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Abstract—This study tests the performance of divestiture with the sample of divesting firms listed in the China SSE and SZSE over
the time period 2004-08 with a dataset from SINOFIN and RESSET and the methods of factor analysis and independent sample T test.
The findings reveal that the divest does not improve the performance in the first and second year after divested, but the impact of divest
on firm long-term performance is significant in the third year after divested. The divest improves the performance in the fourth year
after divested, but the impact of divestment on firm performance is not significant..
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