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Abstract. In recent years, the deterioration of income distribution in China has become the focus of
attention from all walks of life, and the less developed areas are the focus of attention. In Guizhou,
Gansu, Guangxi, Anhui, Hainan and Tibet provinces as sample, using the 2004 urban household
income survey data to investigate the income distribution effects of personal income tax in China,
since from the narrow the gap between overall income, improve the level of low-income group
relative to income, stable moderate income group is relative to income level, adjust the high income
group relative to income level four aspects of the income tax to adjust income distribution effects are
investigated. The empirical results show that the effects of personal income tax in the above four
aspects are not ideal.
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