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Abstract. In this paper, the impact of market concentration and non-interest income on the stability
of banks has been investigated based on the panel data of 17 Commercial Banks in China from
2007 to 2017. The results indicate that there is a significant negative correlation between the market
structure concentration of banking industry and the stability of banks. For the current state of
market structure concentration of commercial banks in China, the non-interest income and the
stability of banks showed a significant negative correlation. The marginal impact of non-interest
income on the stability of banks becomes weaker and weaker with the gradual decline of
concentration. For different types of non-interest income, net fees and commissions income has
deeper impact on the stability of banks. However, the impact of non-interest income is not
consistent for different bank samples. For joint-stock banks, the marginal impact of non-interest
income on bank stability is less.
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