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Abstract. Based on the underlying assumptions of investors' bounded rationality, this paper analyzes
the impact of investor sentiment on corporate investment efficiency from the enterprise level; and it
studies whether the different degrees of government control can influence the impact process.
Research shows that investor sentiment is relatively related to corporate overinvestment and relatively
insignificant in relation to underinvestment; compared with state-owned enterprises, the investment
efficiency of non-state-owned enterprises is more significantly affected by investor sentiment. The
above research results provide a useful perspective for a better understanding the influence of investor
sentiment on corporate investment efficiency and a better understanding of the institutional specificity
of China's capital market.
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0.076*** -0.032*** Pail A A £ 1 E e
¢ (-7.616) (-8.894) 0.068*** 0.074*** -0.024*** -0.033***
Sent 0.004** 0.001 ¢ (-5.409) (-4.546) (-5.467) (-5.335)
(-2.260) (-1.253) 0.0002 0.008*** 0.001 0.0003
FoF 0.055 -0.051*** sent (-0.916) (-3.501) (-1.222) (-0.534)
(-1.594) (-3.822) For 0.090** 0.071 -0.030* -0.072***
ADM 0.000 -0.001** (-2.014) (-1.368) (-1.731) (-3.559)
(-1.100) (-2.505) ADM -0.001 0.000 -0.001** -0.001
ORA -0.017 0.009* (-0.519) (-1.014) (-2.535) (-1.055)
(-0.990) (-1.773) ORA -0.019 -0.016 0.022*** 0.004
ROA -0.025 0.046*** (-0.767) (-0.703) (-2.735) (-0.582)
(-0.709) (-3.482) ROA -0.113** -0.046 0.028* 0.066***
Size -0.003*** 0.001*** (-2.426) (-0.867) (-1.642) (-3.277)
(-8.153) (-7.960) Size -0.003*** -0.003*** 0.001*** 0.001***
Lev 0.010*** -0.002** (-5.499) (-4.638) (-4.554) (-4.784)
(-3.429) (-2.029) Lev 0.004 0.011*** -0.004*** -0.001
Direpro 0.028*** -0.003 (-1.008) (-2.861) (-3.203) (-0.705)
(-3.648) (-1.112) Direpro 0.011 0.038*** -0.005 0.001
Industry s i) Eil (-1.060) (-3.468) (-1.409) (-0.222)
Year il il Industry il ezl Etiil il
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