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Abstract. The optimization and improvement of the capital structure is closely related to the value of
the company. Capital not only has a critical impact on the current production and operation of
enterprises, but also is an indispensable resource in the development of modern enterprises,
especially in the financing process of enterprises. Based on the financial report of Midea Group, this
paper firstly draws the current status of the capital structure of Midea Group. Then use the optimal
capital structure quantitative model proposed by Professor Jianbo Meng and Professor Lin Luo of
Jinan University to statically calculate the optimal capital structure of Midea Group. Finally, some
practical optimization measures for the capital structure of Midea Group are proposed.
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