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Abstract. This paper takes A-share listed companies from 2013 to 2017 as a sample to empirically
study the relationship between equity concentration, internal control and overinvestment, and the
impact of internal control on the mechanism of equity concentration. The results show that equity
concentration is positively correlated with overinvestment, internal control and overinvestment are
negatively correlated, and internal control can weaken the positive effect of equity concentration on
overinvestment, that is, internal control effectively mitigates the impact of equity concentration on
overinvestment by mitigating information asymmetry and agency conflicts.
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