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Abstract. The relationship between financial development and economic growth has always been a
hot issue. From the perspective of transnational sample and single country sample, this paper
summarizes the relationship between financial development and economic growth among different
countries. Based on the existing literature, there are five relationships between financial
development and economic growth in different sample countries: one-way relationship, mutual
promotion relationship, non-linear relationship, negative relationship and no relationship. The
article holds that there are two reasons why researchers draw different conclusions: one is that the
research variables are different, the other is that the empirical models are different.
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1. 5|5

El J\Schumpeter (1912) #&H 4k & gete et 24E 7= Jy A5 K /K P 32 s B W 5 )
E WA EEA T SR R S MK R R ITGE 7 REMR. NG URE, kRS54
G K2 AR R0 LA RPUSE: — &k R SEF K2 mfRm xR, R&Ek R
MK ERA T KR SR R, PO FIR{E 1% (Supply-Leading Hypothesis) B¢
RERFER (Demand-Following Hypothesis) ; 2 &k R E5EFIE KA /EH R, BED)
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% (Feedback Hypothesis) ; = 2K EESAFBKEIFLMERR; sk R 54T
WK 2 HEAF SRR, RIFHEMRBE (Neutrality Hypothesis) 5 i SxflR JEXT 2571 K H
A HR (Ang,2008; GFink et al. 2003; Pradhan,et al. 2016; JLFHZE, 2013; Tk, 2016;
P2, 2017) .

ARSI FEREARE FAA R, 3 AN [F B KR e fl Rk R A A BRI K Z TR R &R .

MILA SCERIE L, D ITREAR B Ko s B R — [ K, s AR, SRR E
F N2, UlArestis & Demetriades (1997) . Darrat (1999) ; % FFEAREZK N1461, U
Seven & Yetkiner (2016) o A KISCHAAT 7T K fe b B K B Rl K M A B KSR, W
Al-Yousif (2002) . P.K.Narayan & S. Narayan (2013) ; G IWF R KIEEZ, fWiGerhard Fink
% (2003) . Peia & Roszbach (2015) ; AR 7R E S, WiKugler & Neusser (1998)
Rivaud-Danse & Dubocage, Salais (2001) ; HMWHFFAIEIMEZK, tiMenyahds (2014) ; H
FIaE 7 SN E XK, WNahla Samargandi®s (2015) ;5 AR A IEE S, WKhairulx Alom
(2018) ;s A HIARARUAN . PN m N B X 45— 7 —&EAE A FEFEA, WiSeven
&Yetkiner (2016) .

2. BEFERI

5 FEFEATE U] 0 2R A, — AR KR RE LA, BECERMZR, &
DI — B E O TR, WIS o R E X5

21 HEARLEFHEAGRT

TEX LR, WA E — 7 PR AR B K E R, — J7 A B & FhAS [R) i 52 5 v
X bk JE AN A Br K 2 TR 58 R IEAT I . WEREMA) AR E EEAE R EIEE1T S
B, 1R — BRI gs e, HEE L, FRENGHNSERETEESR.

—HR R E NN, SRR BMETFEK 2 BAZEIEM XM . Goldsmith (1969) F|H
354 E K 1860-1963 - % #s, SLuE T 1 &Rtk A& Rt ik 55 i & IEAH X . King &Levine
(1993) MIXF80Z /NE K 1960-19894F FIE I AT 14041, SREKM, SN S5L5FHEKe
(B B A IERIFH M . Levine55(2000) MIH K THEAE S, 7305l FIH 714N F178/ [E 2£1960-1995
FE I B RS AR B AT AR B, UE B SRt R R A A BRI K B IR R R BT . Levine, Zervos
(1998) FIFH47AE ZX1976-19934F % ds, ik i) e i [l B3 e A 2, b 7 4RAT FR A A
BETIHEAEFHEK 2R R, SREY, SRS 25 KA T 2 ) 5 A 50 E A
%t . Dilek Durusu-CiftciZs (2017) WIZAEF SR EHTRE. Err A RER E, K4am
M5 N, K3 T Solow-Swand K AR, B /MR, ERTTIHMEZETT 51 71 52
ANIGDPH KK BIIR B R 2 . AFE & FI 401 B 5K 1989-201 148 (Tt £t , 8 i A d T p
PEARAY, % B[R] A S RGN, G S 38 B 2 7 VAT T SR AT . S5 IRR I, (BRI AR EE
WX AXIGDPHIf e RSB A KMIERER, FEIRMSMIERE R, Fik, KEShisg
BAE L TR K .

Berthélemy, Varoudakis (1997) i i #4) g [RIAR Ze M [R1 A8, 1 FH 851N E 5 1960-19904F
PIEHE, 8T T SR AT K Z AR R SRR H, SR LhrarrilK B h
A e . TiHahn (2002) A 23/ E 5 1970-20004F (153E, @ id @72 /EARDLER |1
MR ZAEIE T, SHIER, &R RS &K A ER DR R R.

HiE, AMREINA, SMRBMEFIEKZ MAERRMNEEE LR, SMREIFA
SAEREA TR R (H5E, 2014) . WiLaw & Singh (2014) AN, &Rtk EMZ K 2 6]
FECET TRE RN o A AT IR FH 1980-20104F (5 HE, K FH G138 1 2 28 Th A 380 4L 42 A X6 8 74 e Jee H
RIE K itk RAMA TGS RIAT T, SRR, SRR T I (RED |,
G K X 2 B BE R P A R e ], % R R K T A R R BB T B s a0 SR Rk JE
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2.2 RIEEFRFELRHIT

KIEE FZREARM R, SRk R AT 2 (8] 128 RAFAE 2 7%

HE W, SRR FEK 2 BIfFEMHRYE . WRousseau & Wachtel (1998) A
N, EETFRBERFINE, RITH N KESETEFHNK, RIS S mR .
WFRFEAZSEE . JEE. AR, Hi A 1870-19294E (1 %E, KA VARMELL N HIA% 24 7%
RIIR A3 #r 7775 . TiLeahy®s (2001) AA, FrA &R I S5 KA IR s2m, e
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(1998) N LAIE F4RAT A7 3 RIS BE i & R AR AL R s T o B8 &, PAAYIGDPIE KA
AR, BFRARITH NG KCF&; Darrat (1999) . Al-Yousif (2002) W PLER i bL &
Mi/GDPHI™ X & fiE FEMo/ 4 L GDP A H AR R, AISLPRGDPIG KN AT &, B 5 ARAT A
MZFHKIEK; shan, Morris, Sun (2001) PL (HFRERATRIERRAT IS 5Y) /GDP A EH AR
&, PIAYSEBRGDPNINA &, WA AT h AR KRR,
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B, SRUERAANE . H IO FCSCHCE e U RN 22 B B 5C AR T 11 SR AR Y
F B MR LA BRI M H ik, VARESE T kg AR Rt rik. H&E
WEB IR . ARDLEY FHESORZE LT i PRI VAR T 7% TR [R] I A
B M SOEEE (GMMD SIS THREOAR . ES 8Tt 5% B SH R PR, 33
R ERA . ESHRMLIER R Jor ok AR IR R . PSTRA A
DEA-Malmquistf5 %075 DL LSS RS R 5 . XSS SRR R0 AR B A TH T VR — E I 2
FF o

BT Bk, RTeikESEFHEKKRIU LI A R B FE R HEEm
F, ERZHZGFREIRSZEAFN, F—EFAR XS5 KR ez R, sk
MATFIEKZ AR R —EMAAEESR, MR Rtt xR, Mrladdrtit sk, H2k7
BAKR. B, BACHMESRELER . SRtm e LR ZF KN AR A B T
JEI AT

B

ASCON20174F L e m Lk & e TRETH 20174 Ll MR it s SaE 207 R
(#FBEsE (CFA) ) BLR20174E gl B B AR (IBE2) BBk .

References

[1] Schumpeter J A..The theory of economic development,Cambridge,MA:Harvard University
Press,1912.

[2] AngJ. B..A Survey of Recent Developments in the Literature of Finance and Growth,Journal
of Economic Surveys,vol. 22(3),pp. 536-76,2008 stz

[3] Gerhard Fink,Peter Haiss,Sirma Hristoforova. Bond Markets and Economic Growth,IEF
Working Paper No. 49,April 2003 https://core.ac.uk/download/pdf/11007252.pdf

[4] Rudra P. Pradhan,Mak B. Arvin,Sara E. Bennett,Mahendhiran Nair,John H. Hall.Bond Market
Development, Economic Growth and Other Macroeconomic Determinants: Panel VAR
Evidence,Asia-Pacific FinancialMarkets,vol. 23,pp. 175-201,2016.

[5] Jiang chun, Su zhiwei. How financial development promotes economic growth -- a literature
review,Financial research,vol. 9.pp. 110-122,2013.

[6] Yu chengyong. Relationship between financial development and economic growth: direction
and structure difference ---- meta-analytical evidence from global Banks and stock markets,
Nankai economic research,vol. 1,pp. 33-57,2016.

[7] Xie ping, et al. Nonlinear effect of financial development on economic growth ---- an empirical
study based on panel smooth transition model,Regional finance research,vol. 3,pp. 36-47,2017.

[8] Goldsmith, R. W.Financial Structure and Development,New Haven: Yale University
Press,1969.

[9] King, R.G., Levine, R.. Finance and Growth: Schumpeter Might Be Right,The Quarterly
Journal of Economics,vol. 108(3),pp. 717-737,1993.

[10]Levine, R., Loayazaeck, T.. Financial intermediation and growth: causality and causes,Journal
of Monetary Economics,vol. 46(1),pp. 31-77,2000.

[11]Levine, R., Zervos, S..Stock markets, bank, and economic growth,American Economic
Review,vol. 88(3),pp. 537-558,1998.

973



ATLANTIS Advances in Economics, Business and Management Research, volume 109

PRESS

[12]Dilek Durusu-Ciftci,M.Serdar,Hakan Yetkiner.Finacial Development and Economic Growth:
Some Theory and More Evidence,Journal of Policy Modeling,vol. 39(2),pp. 290-306,2017.

[13]Berthélemy, J.C., Varoudakis, A..Financial Development and Growth Convergence: A Panel
Data Approach, in Hausmann, R., H.Reisen (eds.),Promoting Savings in Latin America,Paris:
OECD,pp. 35-69,1997.

[14]P.K. Narayan,S. Narayan.The short-run relationship between the financial system and
economic growth: New evidence from regional panels,International Review of Financial
Analysis,vol. 29(9),pp. 70-78,2013.

[15]Hahn, F.R.. The Finance-Growth Nexus Revisited,New Evidence From OECD
Countries,Austrian Institute of Economic Research, WIFO Working  Papers, No.176,2002.

[16]Cao qiang, Does financial development promote economic growth? ---- analysis based on
semi-parametric model,Journal of Nanjing Normal University (social science edition),vol. 3,pp.
65-75,2014.

[17]Siong Hook Law,Nirvikar Singh.Does too much finance harm economic growth?,Journal of
Banking &Finance,vol. 41(4),pp. 36-44,2014.

[18]Jose L.Ruiz.Financial development, institutional investors, and economic growth,International
Review of Economics &Finance,vol. 54(3),pp. 218-224,2018.

[19]Nahla Samagandi,Jan Fidrmuc,Sugataghosh.Is the Relationship Between Financial
Development and Economic Growth Monotonic? Evidence from a Sample of Middle-Income
Countries,World Dvelopment,vol. 68(4),pp. 66-81,2015.

[20]Yang Yang, Zhao mao. Economic growth effect of financial development: linear or nonlinear --
a transnational empirical study based on panel threshold model,Modern finance and economics
(Journal of Tianjin University of Finance and Economics),vol. 8,pp. 28-35,2016.

[21]Shan, J.Z., Morris, A.G., Sun, F.. Financial Development and Economic Growth: An
Egg-and-Chicken Problem?,Review of International Economics, vol. 9(3),pp. 443-454,2001.

[22]Felix Rioja,Neven Valev. Does one size fit all?: a reexamination of the finance and growth
relationship,Journal of Development Economics,vol. 74(8),pp. 429-447,2004.

[23]Daniel J.Henderson,Chris Papageorgiou,Christopher F.Parmeter. Who benefits from financial
development?New methods,new evidence,European Economic Review,vol. 63(C),pp.
47-67,2013.

[24]M. Andini, C. Andini.Finance, growth and quantile parameter heterogeneity,Journal of
Macroeconomics,vol. 40(1),pp. 308-322,2014.

[25]Unal Seven, Hakan Yetkiner.Financial intermediation and economic growth: Does income
matter?, Economic Systems,vol. 40(3),pp. 39-58,2016.

[26]Harris, R.D.F..Stock Markets and Development: A Re-assessment,European Economic
Review,vol. 41(1),pp. 139-146,1997.

[27]Rousseau P.L.Wachtel, P. .Financial Intermediation and Economic Performance: Historical
Evidence from Five Industrialized Countries,Journal of Money, Credit and Banking,vol.
30(4),pp. 658-678,1998.

[28]Gerhard Fink,Peter Haiss,Sirma Hristoforova. Bond Markets and Economic Growth, IEF
Working Paper No. 49,April 2003 https://core.ac.uk/download/pdf/11007252.pdf

974



ATLANTIS Advances in Economics, Business and Management Research, volume 109

PRESS

[29]Rudra P. Pradhan,Mak B. Arvin,Sara E. Bennett,Mahendhiran Nair,John H. Hall. Bond Market
Development, Economic Growth and Other Macroeconomic Determinants: Panel VAR
Evidence,Asia-Pacific Financial Markets,vol. 23(2),pp. 175-201,2016.

[30]Philip Arestis,Panicos Demetriades.Financial Development and Economic Growth: Assessing
the Evidence,The Economic Journal,vol. 107(442),pp. 783-799,1997.

[31]Rivaud-Danset D., Dubocage, E, Salais, R..Comparison between the financial structure of
SMES and that of large enterprises (LES) using the BACH database,European Economy -
Economic Papers 2008 - 2015 155, Directorate General Economic and Financial Affairs (DG
ECFIN), European Commission,2001.

[32]Oana Peia,Kasper Roszbac.Finance and growth:Time series evidence on causality,Journal of
Financial Stability,vol. 19(8),pp. 105-118,2015.

[33]1Kugler, M., Neusser, K.. Manufacturing Growth and Financial Development: Evidence from
OECD Countries,The Review of Economics and Statistics, vol. 80(4),pp. 638-646,1998.

[34]Hugh T. Patrick. Financial Development and Economic Growth in Underdeveloped
Countries,Economic Development and Cultural Change,vol. 14(2),pp. 174-189,1966.

[35]Mckinnon, R. I.. Money and Capital in Economic Development,Washington, D. C.: Brookings
Institution,1973.

[36]Darrat.A.F.. Are financial deepening and economic growth causally related? Another look at
the evidence,International Economic Journal,vol. 13(3),pp. 19-35,1999.

[371M. Kar,S. Nazlioglu,H. Agir.Financial development and economic growth nexus in the MENA
countries: Bootstrap panel Granger causality analysis,Economic Modeling,vol. 28(1-2),pp.
685-693,2011.

[38]Kojo Menyan,Saban Nazlioglu,Yemane Wolde Rufael.Financial development, trade openness
and economic growth in African countries: New insights from a panel causality
approach,Economic Modelling,vol. 37(2),pp. 386-394,2014.

[39]M. Bittencourt.Financial development and economic growth in Latin America: Is Schumpeter
right?,Journal of Policy Modeling,vol. 34(3),pp. 341-355,2012.

[40]AL-Yousif, Y..Financial development and economic growth: another look at the evidence from
developing countries,Review of Financial Economics, vol. 11(2),pp. 131-150,2002.

[41]Khairulx Alom.Financial Development And Economic Growth Dynamics In South Asian
Region,The Journal of Developing Areas,vol. 52(4),pp. 47-66,2018.

[42]Hannson, P., Jonung, L..Finance an Economic Growth: The Case of Sweden,Research in
Economicsol.vol. 51(3),pp. 251-301,1997.

[43]Uddin, Gazi Salah & Sjo, Bo & Shahbaz, Muhammad.The causal nexus between financial
development and economic growth in Kenya,Economic Modelling,vol. 35(C),pp.
701-707,2013.

[44]Khoutem Ben Jedidia,Thouraya Boujelbenec,Kamel Helalid.Financial development and
economic growth: New evidence from Tunisia,Journal of Policy Modeling,vol. 36(5),pp.
883-898,2014.

[45]Yener Coskun, Unal Seven, H. Murat Ertugrul, Talat Ulussever. Capital market and economic
growth nexus: Evidence from Turkey,Central Bank Review,vol. 17(3),pp. 19-29,2017.

975



ATLANTIS Advances in Economics, Business and Management Research, volume 109

PRESS

[46]Olwatosin Adeniyi,Abimbola Oyiniola,Olusegun Omisakin,Festus O. Egwaikhide.Financial
development and economic growth in Nigeria:Evidence from threshold modelling,Economic
Analysis and Policy,vol. 47(9),pp. 11-21,2015.

[47]1Gao hui. Financial intermediation, stock market and economic growth: an empirical analysis
based on simultaneous equation model,Shanghai economic research,vol. 2,pp. 11-19,2011.

[48]Tian weimin. Why financial development inhibits economic growth ---- empirical evidence
from China's inter-provincial panel data,Economic issues,vol. 1,pp. 27-32,2017.

[49]Tan Xuyong.An empirical study on the relationship between financial development and
economic growth in China,Economic research,vol. 10,pp. 53-61,1999.

[50]Li Zhao, Li Guoping, Wang Shujian.Financial development and economic growth: an empirical
study of China based on the two-sector model,Southern economics,vol. 4,pp. 32-40,2006.

[51]K.C.Chen,Lifan Wu,Jian Wen.The relationship between finance and growth in China,Global
Finance Journal,vol. 24(1),pp. 1-12,2013.

[52]Liu Jin-quan, Xie Yaoshu.Research on the nonlinear action mechanism of Chinese financial
development on economic growth,Nanjing social science,vol. 3,pp. 8-16.2016.

[53]Yao Yao-jun, Bao Xiao-hui.Has the development of financial intermediaries smoothed
economic fluctuations? ---- empirical evidence from China,Financial research,vol. 1,pp.
61-81,2013.

[54]Li Qiang, Li Shushu.The influence of fiscal expenditure and financial development on
economic growth: nonlinear effect and correlation mechanism,Finance and trade research, vol.
2,pp. 21-29,2017

[55]Peng Yuchao, Zhu Yinghui, Gu Leilei.Structural effects of financial development on economic
growth -- based on meta-regression analysis,Nankai economic research,vol. 5,pp. 20-36,2017.

[56]Zhang Ke, Yan Dan, Fu Yong.Research on threshold effect of financial development and
economic growth in China -- empirical evidence from parallel data of Chinese provinces and
cities ,Shanghai finance,vol. 10,pp. 11-16,2009.

[57]Huang Zhilin, Dong Zhiyong.Nonlinear relationship between financial development and
economic growth in China ---- empirical evidence from dynamic panel data threshold
model,Financial research,vol. 7,pp. 74-86,2013.

[58]Zhao Weitao.Nonlinear relationship between financial development and economic growth ----
double threshold effect based on China's inter-provincial panel data,Journal of graduate
students, zhongnan university of economics and law,vol. .2,pp. 34-41,2016.

[59]Li Jian, Pan Yuzhang.Financial development, real sector and total factor productivity growth
---- analysis based on Chinese provincial panel data,Economic science,vol. 5,pp. 16-30,2017.

[60]Khairulx Alom.Financial Development And Economic Growth Dynamics In South Asian
Region,The Journal of Developing Areas,vol. 52(4),pp. 47-66,2018.

976



