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Abstract—The role and value of multinational corporations in
the processes of economy globalization and their influence on the
level of economic security of the country are explored in this
article. Main threats which arise in the course of activity of
multinational corporations (multinational corporation) in
domestic markets of the country are considered. Authors made
the analysis methodological and aspects of emergence of
multinational corporations and separate stages of their
development. Also during the research the main competitive
advantages of multinational corporation which lead to
improvement of production forces were revealed and promote
strengthening of economy globalization and the world
competitive relations.
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l. INTRODUCTION

Nowadays when globalization of economy happens more
and more with high speed, the economic impact of
multinational corporations on economy of various countries
amplifies, questions of national economic security and
independence of the state have become of great value.
Questions of national economic security are one of vital
development of Russia in the form of the sovereign united
country. The problem of economic security never existed by
itself. It come from problems of economic growth at each step
of society development and one of the most important
functions of any country involving economic security in
various directions of social, economic and political life.
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Il. RESEARCH METHODOLOGY

A. Research purpose

To consider a role of multinational corporations in a
condition of economy globalization and their influence on a
condition of national economic security; to analyze the threats
connected with the strengthening of multinational corporations
pressure upon economic processes in Russia to reveal a role of
the state in regulation of national security issues.

Initial data for this article is independent conclusions of
authors and also handling of other authors results of research.
This research is based on the thesis that economic security of
the country can be subject to internal and external threats in
the course of globalization and increase a role of multinational
corporations in economies of the certain states. The
methodology of the research includes analysis and structuring
of the facts confirming this hypothesis.

I1l. RESULTS

Economic security is the most important part of national
state security, it is material and financial basis. Providing the
stable high level of economic security is an exclusive
prerogative of the state. According to works of Russian and
foreign economists economic security represents the system of
ensuring stability of national economy, preserving its integrity,
capability and self-development, despite the arising external
and internal threats. The country in that case will have a high
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level of economic security when the government and
authorities’ institutions can realize various methods and
mechanisms which allow not only to protect and support
national economy, but also to develop it to higher level. In
general, one may say, that economic security of any country is
a relative concept, it is connected with the fact that even in the
most advanced and socially stable countries with a steady
political regime there can periodically be various external and
internal threats and adverse effects reducing the level of
economic security. In the course of economy globalization and
internationalization of production, inclusion of national
economy in the world economy, economic security of the
country contacts with the international economic security
more and more closely [9, P 173]. At the same time there are
more and more key reasons which can break integrity of
economic security of the country, and the main objective of
the government in this case is to reduce or to absolutely
exclude external and internal threats in the influence zone.

The problem of economic security comes from problems
of economic growth at each stage of society development.
Nowadays extent of society development is characterized by
globalization processes in all spheres of life that is followed
by availability of a large number of multinational companies
(multinational corporation) in various sectors of the economy
and their influence on many sectors of society activity and
first of all on the level of economic security of the country.

From our point of view, increasing of an economic role of
multinational corporations keeps both benefits to national
economies and certain threats to its sovereignty, loss of
independence, dependence on the foreign capital.

The present stage of development of multinational
companies began during the 1990th years. By this time the
history of the international capital existed for more than three
hundreds years. At the end of the twentieth century there were
large American, Japanese and Korean IT-companies which
began to use actively information technologies, making
transactions by means of computer and Internet technologies
to the economic and industrial world. Penetration of
information technologies into other industries and sectors of
activity, such as finance, trade, insurance, etc. led to the fact
that all developed world economies passed into a cyberspace,
and multinational companies which were engaged in industrial
production began to perform large investments into the
knowledge-intensive industries. During the period from 1970
to the 1990th year the number of multinational corporation
increased from 7000 to 60000 [8, page 11]. At the same time,
considering impact of multinational corporations on world
economy in general, it should be noted that they subordinated
the whole industries of production in scale of the certain
countries and regions and the world economy that decrease the
level of economic security by this criteria and in various
countries demonstrates dependence of national producers on
the large international capital as a result.

Now the large number of multinational corporations is
registered in developed countries and quickly developing
China, on chart 1 we can see distribution of 100 leading
(according to Forbs for 2017) multinational corporations in the
world macroregions [4].
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Fig. 1. Distribution of 100 leading multinational corporations
of the world in world regions.

As we can see from the provided chart, the considerable
number of the leading multinational corporations is located in
the territory of North America (USA), Europe and Asia and
occupy almost identical market shares. Russian multinational
corporations occupy only 3% in this list and which, by the
way, approximately equals shares of Russia in universal GDP.

According to chart 2, vast majority of corporations of the
production sector are the share of the USA and Japan, and the
rest is divided on countries of Western Europe.

Distribution of 1000 largest multinational
corporations of the production sphere among
countries
(in compliance with the rating of "Industry Week")
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Fig. 2. Distribution of 1000 largest multinational corporations
of the production sector among countries

Nowadays, the largest world multinational corporations
were reoriented on conducting activity and the competition in
global planetary scale. Their globality is shown that both
production, and geography of their activity extends at the
same time on several terrestrial continents, and their economic
target is optimization of activity and enhancement of profit
due to suppression of small enterprises in weaker countries.
Thus, the transnational capital creates several threats for
national economic security for weaker countries at once
including:

- strengthening of import dependence on food and
consumer goods
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- negative impact on the world markets and domestic
market

- unilateral development of NTP

- decrease in level of economic independence of the
countries from international capital, etc.

Besides, capture of the weaker countries markets by the
international corporations causes notable damage to local
producers as the goods offered by them not always of high
quality and the price can compete with products of
multinational corporations. In this regard, government has to
pursue protectionism in relation to local producers, lobby their
interests and protect domestic market from dumping prices
and monopolism of multinational corporation. These actions
will put multinational company in unequal position with the
local companies and can give them some advantage.

Besides, the countries in which multinational corporations
conduct aggressive policy can use direct and indirect methods
of state regulation through taxation, customs and credit policy
for restriction of activity of the international companies and
support of the local industry and business. Proceeding from it,
one of tasks of the World Trade Organization is smoothing of
the international protectionist trade barriers. However in
certain cases, the country in which the multinational
corporation is a resident can give it state support for the
development of new foreign markets as in this case
corporations will promote a capital inflow from the countries
where these markets settle down. It will give an additional
gain of taxes in the budget of the country. Thus, it is possible
to draw a conclusion that multinational corporations can
experience some difficulties in development of the new
markets, but possessing a large supply of durability and
support of the government, it will be rather easier to make it.
[8, 9].

IVV. DISCUSSION

However, it is impossible to consider multinational
companies only from the negative point of view and only as
threat to internal sovereignty and economic security of the
country. As for value of multinational corporations for world
economy, as a rule, they have considerable competitive
advantages including huge financial and material resources
and have a well-known trademark in the world, their products
are in great demand for consumers of various countries and
regions, large financial resources allow multinational
corporations to conduct large-scale marketing researches
which are directed to market research detecting needs of
consumers [6, P 151]. Multinational corporations save
considerable means on production scales and the share of
fixed costs decreases with the expansion of production scales,
therefore, the product cost decreases and it gives to the
company chance to regulate the price depending on the market
situation.

Multinational corporations often use cheaper resources
and raw materials of other countries that on the one hand
allows to reduce product cost, and from another leads to
exhaustion of resources of the countries and as a result creates
threat of resource security. It happens because of uneven
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distribution of world resources and the international job
specialization as each country has the specific weight in
production and production of resources. Optimizing
production on a global scale and trying to obtain minimum
costs for production factors, multinational corporations have
huge competitive advantage on decrease in prime cost of
goods. Using the financial power, multinational corporations
create production in other countries, attracting cheaper local
labor power and crossing customs barriers which the
government sometimes creates for protection of domestic
market against import goods. This situation can be expedient
at obvious attractiveness of the new market whereas direct
commodity importation would not be profitable because of the
raised import went to finished goods or high transportation
costs.

In order to avoid problems with the governments of the
states and charges of monopolism the international
corporations seek to concentrate the resources mainly in those
countries where there is lowest tax law, low customs duties
and transfer prices that allow them to evade from payment of a
part of taxes and fees. It is also necessary to note also the fact
that at formation of multinational corporations in various
countries the dominating role is played by different factors.
So, in the USA generally it is a financial capital, in Japan it is
an organic interlacing of the large companies. In South Korea,
in Japan, France and other countries the coordinating role of
the state is in activity of national corporations. [8, P. 15] They
encourage the governments of developed countries to let the
large and branched corporations: tax benefits on profit,
contracts through the operating contract system and priority
participation in state programs. For the firms working for the
military market it is mitigated or the antitrust law is
completely repealed and also export quotas and privileges are
provided. All these factors in total allow them to win new
markets and countries and to be stable during the crisis
phenomena.

V. CONCLUSIONS

This research allowed to make the following conclusions:
in modern conditions when globalization of economy happens
more and more with high speed, the economic impact of
multinational corporations amplifies economy of various
countries. Multinational companies along with possession of
clear competitive advantages can bring threats to economic
security of weaker countries. The state government has to take
measures for regulation of access of multinational corporation
to the domestic market of the country and protect the interests
of local producers pursuing protectionism.

Thus, in this article the role and value of multinational
corporations in processes of globalization of economy, and
their influence on the level of economic security of the
country were investigated. The main threats which arise in the
course of activity of multinational corporations in domestic
markets of the country are considered.
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