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Abstract—Based on a systematic study of the key problems of
development and standardization of internal audit in Russia, the
article highlights the key factors of the need to develop internal
audit in modern economic conditions and proves the need to
introduce internal audit in the practice of economic activity of
organizations. Based on the study of existing approaches to the
standardization of internal audit, existing both in modern
economic science and implemented in practice, they are critically
analyzed in terms of classification and an author’s chart of the
organizational stages of development and approval of the
organization’s internal audit standards is proposed, which is
universal for any organization subject to the conditions for
developing internal audit standards, taking into account
compliance with applicable laws Islands, audit efficiency and
credibility.
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|. INTRODUCTION

In the current economic situation, when a significant
number of business entities are influenced by various risk
factors for doing business, their primary task is to provide the
organization's management system with an independent and
high-quality assessment of the effectiveness of financial and
economic activities, as well as an assessment of the
effectiveness of managerial decisions, both currently and for
the future, with particular processes of identifying and
reducing the risks of financial and economic activity.

A necessary tool to support these processes is currently an
internal audit, capable of effectively performing the functions
of monitoring, evaluating and monitoring the effectiveness of
both the financial and economic activities of the organization
and the adopted tactical and strategic management decisions.
In addition, the internal audit is able to very efficiently assess
the risks of doing business and give recommendations on their
leveling. The above allows us to say that at the present stage,
the processes of creating and improving the internal audit

system, its organizational and methodological support are
becoming particularly relevant.

Il. METHODOLOGY

The research methodology is based on the use of
theoretical and empirical research methods of theoretical and
practical material on the research topic. The following
methods were also used in the work: statistical, comparative-
typological, graphic, analytical, system-logical.

In modern economic literature, to questions of the
formation and development of the internal audit system, as
well as its importance in controlling and improving the
effectiveness of the financial and economic activities of
organizations are devoted the works of such domestic and
foreign scholars as: O.B. Ivanov, Yu.A. Pavlov, E.Ya. Ostaev
V.1. Podolsky, V. Brink, L.D. Parker, J. Robertson and many
other researchers. Nevertheless, despite a significant amount
of research on internal audit issues, a number of issues related
to the practice of implementing internal audit, methodological
features of its application, standardization of internal audit in
organizations, in our opinion, need further elaboration
regarding modern practices of standardization of internal audit
and practice of its application.

11 RESULTS

In our opinion, the current economic situation dictates the
need for the active development and implementation of
internal audit in the business practices of organizations of
medium and large businesses, in order to improve the
efficiency of their activities. At the same time, it is necessary
to understand that the development of internal audit is
necessary even for those organizations that, in accordance
with applicable law, are subject to annual mandatory external
audit, because, firstly, external and internal audits have
different goals - if the external audit serves mainly the
interests of the external users, then internal audit is of most
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interest to the owners and management of the company, and
secondly, the involvement of an external auditor for internal
audit can cause is called a conflict of interest, since it will
have access to the administrative account, the specification of
production processes, innovation and other information about
the entity that is usually, in practice, is a trade secret and
certainly not desirable for any business entity.

Key factors of the need for the development of internal
audit are presented in Figure 1.

Key factors for the development of internal audit
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Fig. 1. Key factors of the need for the development of internal
audit (compiled by the author)

In the modern Russian economy, the internal audit system
of many organizations is not sufficiently developed, although
modern realities, as can be seen from Figure 1, dictate the
need to introduce internal audit in the practice of economic
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activity of organizations, in a sense, the impetus for a more
effective implementation and development of the internal
audit system can serve standardization of internal audit
procedures, actively implemented in Russian practice.

In modern conditions, the active use and observance of the
International professional standards of internal audit is able to
systematize the work of internal auditors and orient them
towards a more active use of consulting tools in their
activities. Internal audit in the activities of modern Russian
organizations is not yet sufficiently developed, which is
primarily due to the lack of regulation of internal audit
procedures, as well as the lack of unification of internal audit
standards, on which the quality of internal audit and its
effectiveness depend primarily.

Typically, the standardization process of internal audit in
organizations is carried out independently using international
professional standards for internal audit as the basis for their
development. Nevertheless, the use of internal audit standards,
in our opinion, in modern economic conditions is an urgent
need, including dictated by global trends. It is for this reason
that it is necessary to consider existing approaches to the
interpretation of the concept of “Internal Audit Standards”,
existing both in modern economic science and implemented in
practice.

The International Institute of Internal Auditors, notes that
“Standards are a set of requirements formulated in the form of
principles consisting of: the main text - the definition of key
standards used to organize the professional activities of
internal audit and to assess the effectiveness of activities that
can be applied at the organization level and individual workers
worldwide; interpretations clarifying terms or conceptual
approaches used in the Standards” [3].

Gallyamova T.R., Ostaev E.Ya., Kontsevaya S.R. in their
research, they note that the standards of internal audit are the
development of standards for internal audit in organizations
enshrined in regulatory documents that contribute to the
provision of information, ensure the safety of assets, ensure
the efficiency of economic activity and ensure compliance
with relevant regulations [4].

The code of ethics of internal auditors states — “Under the
internal standards of audit activity we mean normative
documents that determine the uniform requirements for
conducting audits, filling out the results of inspections, the
procedure for preparing final documents, preparing and
forming internal auditors” [9].

Pavlova Yu.A. in her research notes that the internal audit
standard is a local act aimed at standardizing the activities of
structural units of the organization that perform the functions
of internal audit [5].

Paramonova L.A. notes: “By internal standards for the
organization and functioning of internal audit are understood
documents that detail and regulate the unified requirements for
the implementation of internal audit and presentation of the
results of its implementation, adopted and approved by the
organization in order to ensure the effectiveness of practical
work and its adequacy to the requirements of the legislation of
the Russian Federation on accounting and tax accounting. The
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development of internal audit standards allows us to create a
more rational audit methodology, reduce the complexity of
audit procedures wusing worksheets and questionnaires,
promote the implementation of scientific achievements and
new technologies in practice, and ensure a high level of audit
quality” [6].

Ivanov O.B. under the standards of internal audit means
the requirements for control procedures and the preparation of
reports on the results of control procedures, as well as the
requirements for personnel authorized to carry out control
procedures and internal audit [2].

Thus, based on a review of the approaches available in
open sources to the definition of internal audit standards, we
can conclude that there is no single approach to the
interpretation of the concept of “internal audit standards”.

In our opinion, the interpretation of the concept under
consideration given by the International Institute of Internal
Auditors is the broadest, most comprehensive and
accumulating in itself all the other interpretations we consider
by other authors.

We also consider it important to note that the use of
internal audit in the practice of business entities contributes
not only to providing additional control of all financial and
economic operations carried out by the organization, but also
helps to reduce the risks of doing business.

Based on the foregoing, we believe that the adoption of a
system of internal audit standards in organizations and their
implementation in the organization’s work practices will
increase the effectiveness of the organization’s activities both
in terms of making managerial and financial and economic
decisions.

The economic literature outlines many approaches to the
standardization of internal audit in terms of their classification.

International professional standards of internal audit
developed by the International Institute of Internal Auditors
are universal in nature and are classified into general and
special standards, as well as standards for the development of
audit reports, i.e. their application is extended to all sectors
and activities regardless of the country of the business’s
existence; they act as a kind of foundation on the basis of
which local acts are adopted to standardize internal audit
taking into account the specifics of doing business.

The requirements for internal standards of audit
organizations approved by the Audit Commission under the
President of the Russian Federation (Protocol No. 6 dated
October 20, 1999) state that “Internal standards of audit
organizations for their intended purpose can be grouped into
the following groups: standards containing general audit
provisions; standards establishing the audit process; standards
establishing the procedure for the formation of conclusions
and conclusions of auditors; specialized standards; standards
establishing procedures for the provision of audit-related
services; standards for education and training” [8].

A number of Russian authors approach the classification
system of internal audit standards in more detail, which is
primarily due to the lack of relevant federal standards
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approved by the Ministry of Finance of the Russian
Federation. So, in particular, Pervova K.A. in her study
identifies standards that determine the procedure for
conducting an internal audit and interaction with external
auditors, organizational standards, and standards that govern
the procedure for generating reports [7].

Ivanov O.B. comes more broadly to the classification
system of internal audit standards; in his study, in addition to
the main standard and the standard for preparing a report, he
outlines standards for planning internal audit reviews,
conducting internal audit reviews, planning activities and
managing the resources of the internal audit and control
division, conducting an audit of the risk management system

[2].

Gallyamova T.R., Ostaev E.Ya., Kontsevaya S.R. offer
standards with the inclusion of detailed programs in them and
offer the following classification: program-thematic standards,
program-operational standards, program-resultant standards,
program-target standards [4].

The considered approaches to the classification system of
internal audit standards allowed us to draw the following
conclusion - the system of internal audit standards in modern
Russian practice is a kind of modeling of existing internal
audit standards taking into account the specifics and scope of
the business entity, as well as approaches to organizing the
organization’s management system taking into account
requirements of modern legislation.

The above allows us to offer the author’s scheme of
organizational stages of development and approval of the
organization’s internal audit standards (Figure 2).

The scheme we propose, in our opinion, is universal for
any organization, subject to the conditions for the
development of internal audit standards, taking into account
the objectives of compliance with applicable law, audit
efficiency and its reliability.

When using internal audit standards, it is necessary to take
into account that the internal audit itself can apply the audit
approaches adopted in the external audit, namely the
operational approach, the accounting approach, the cyclical
approach, the audit approach, the process-object approach, the
risk-based approach, the compliance approach , the choice of
approach depends on the specifics of doing business,
accounting policies, organizational and legal form of the
business entity and other factors that unify one or another
business entity.
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Fig. 2. Scheme of organizational stages of development and approval of
standards of internal audit of the organization (compiled by the author)

The relevance and necessity of applying external audit
approaches in internal audit is dictated primarily by the fact
that in accordance with the order of the Ministry of Finance of
Russia dated 09.01.2019. No. 2n “On the Implementation of
International Auditing Standards in the Russian Federation”,
ISAs become mandatory, however, the provisions of this order
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do not apply to internal audit, as Federal Law No. 307-FZ “On
Auditing” indicates “To auditing activities do not include
audits carried out in accordance with the requirements and in a
manner different from the requirements and procedures
established by the standards of auditing”, and since internal
auditors are working the organization’s standards, and
therefore the internal audit standards, are the business of a
separate economic entity, all the more so because the domestic
standard contains the professional standard “Internal Auditor”,
approved by Order of the Ministry of Labor of the Russian
Federation dated 24.06.2015 No. 398n, according to which the
internal auditor is responsible for monitoring the management
system risks, corporate governance, monitors the safety of the
organization’s assets and the accuracy of information received
by management, compliance with legislation.

In addition, international professional standards for
internal audit also determine that the goals, powers and
responsibilities of internal auditors are determined by the local
act of the enterprise, although the same requirements are set
for internal auditors as for external auditors, and this is in
accordance with Federal Law No. 307-FZ: independence,
objectivity, professionalism, discretion, business continuity.
Thus, we can say that internal auditors perform broader
control functions in relation to their organization and, unlike
external auditors, check not only financial statements, but also
other areas and areas of activity of their organization in
accordance with internal local legal acts organization.

Using these recommendations can improve the quality of
internal audit as an activity to assess the effectiveness of an
economic entity in terms of the reliability and effectiveness of
financial and economic activities aimed at developing
proposals for its optimization to achieve strategic initiatives
and mitigate risks, which in general will undoubtedly affect
efficiency activities of the organization applying internal
audit.

V. CONCLUSION

Based on a review of the approaches available in open
sources to the definition of internal audit standards, we can
conclude that there is no single approach to the interpretation
of the concept of “internal audit standards”. In our opinion, the
interpretation of the concept under consideration given by the
International Institute of Internal Auditors is the broadest,
most comprehensive and accumulating in itself all the other
interpretations we consider by other authors.

The considered approaches to the classification system of
internal audit standards allowed us to draw the following
conclusion - the system of internal audit standards in modern
Russian practice is a kind of modeling of existing internal
audit standards taking into account the specifics and scope of
the business entity, as well as approaches to organizing the
organization’s management system taking into account
requirements of modern legislation.

The above allowed us to propose the author’s scheme of
organizational stages of development and approval of the
organization’s internal audit standards. The scheme we
propose, in our opinion, is universal for any organization,
subject to the conditions for the development of internal audit
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standards, taking into account the objectives of compliance
with applicable law, audit efficiency and its reliability. When
using internal audit standards, it is necessary to take into
account that the internal audit itself can apply the audit
approaches adopted in the external audit, namely the
operational approach, the accounting approach, the cyclical
approach, the audit approach, the process-object approach, the
risk-based approach, the compliance-approach , the choice of
approach depends on the specifics of doing business,
accounting policies, organizational and legal form of the
business entity and other factors that unify one or another
business entity.

Using these recommendations can improve the quality of
internal audit as an activity to assess the effectiveness of an
economic entity in terms of the reliability and effectiveness of
financial and economic activities aimed at developing
proposals for its optimization to achieve strategic initiatives
and mitigate risks, which in general will undoubtedly affect
efficiency activities of the organization applying internal
audit.
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