ATLANTIS
PRESS Advances in Economics, Business and Management Research, volume 118

International Conference on Management Science and Industrial Economy (MSIE 2019)

Study on the Valuation driving factors of International Oil Companies
Jian Sun®"

1Sinopec Research Institute of Petroleum Engineering, Beijing, China
gemail: sjtoefl@126.com
*Corresponding author

Key words: International oil company; Company Value; Return on total asset; Oil price

Abstract: With the oil price varying drastically in recent years, the market value of the international
oil companies changes to some extent. In order to probe the value of the companies and relevant
factors, 8 famous companies listed on the Stock Exchange are taken as research objects here in. For
the purpose of determining critical factors and their effect degree, the relationship between financial
and operating indicators and the Management effectiveness of the company are studied with the
regression analysis method. The results of the empirical work show that ROA can explain the value
of the oil company effectively. In addition, oil price, company size and reputation and upstream and
downstream structure are important elements by which we can know more about the value of oil
companies.
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