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Abstract—In entering the era of the digital economy
Indonesia accelerates its economic development wherein in this
case Indonesia must utilize the existing potential both in terms of
the potential of information and communication technology
infrastructure as well as from human resources. The proportion
of young people numbering more than 25% of the total 260
million people of Indonesia in 2017, the growth of Micro, Small
and Medium Enterprises (MSMEs) supporting Gross Domestic
Product (GDP) should be utilized specifically to accelerate
regional development. Performance Evaluation of Local
Government Organizations (EKPPD) can see readiness in
supporting the era of the digital economy in the region. This
research was conducted by means of quantitative descriptive
statistical data about local government from the ministry and the
Central Statistics Agency. The results showed that the value of
EKPPD influences the readiness of the government especially the
Human Development Index (HDI) and Indonesia's economic
ecosystem seen from the GRDP which supports regional fiscal
dependencies. Regional readiness is also supported by human
resources, infrastructure and society in facing the digital era.
Keywords: EKPPD, GDP per capita, HDI, fiscal dependency,
digital economy

I. INTRODUCTION
Decentralization in Indonesia, which began in 2001,
transferred various kinds of central government authorities and
responsibilities to regional governments (Pemerintah
daerah/Pemda). Law No. 32 of 2004 (Law No. 32/2004)
concerning Regional Government affirms the authority of the
Regional Government to regulate and manage its own
government affairs based on the principle of autonomy. As an
implication, the role of local governments in providing public
services and achieving national development goals is even
greater. Regions will have little ability if they are only assigned
to follow central government policies. Decentralization
provides increased responsibilities, resources, and capacity of
local institutions so that the principle of democracy can be
realized with the opportunity of the people to participate in
governance and development. In addition, local governments
must also be accountable to the local community and to higher
levels of government [1]. Systematic monitoring, evaluation
and measurement of local government performance are needed
to measure progress. Pursuant to Government Regulation No.6

of 2008 concerning Guidelines for Evaluating the Management
of Regional Government, it is stated that one of the evaluations
of the administration of regional government is in the form of
an Evaluation of the Performance of the Regional Government
Management (EKPPD) [2]. The aim of the EKPPD is to see
the extent to which regional governments can meet the
objectives of regional autonomy, such as how local
governments improve the welfare of their communities,
improve the education and health of citizens, and so on.
EKPPD there are indicators used to assess performance called
Key Performance Indicators (IKK). EKPPD assessments are
good then the performance of regional governance is in line
with national development ideals, both in terms of
administration, financial management and public services. The
problem of governance, especially in local governments so far,
is that the most widely complained of institutions by the
community is the local government. The process of governance
in regions that are not transparent creates opportunities for a lot
of corruption [3]. The government is demanded to be more
responsive and transparent in providing services to the
community.
The model of public services carried out through an
electronic system or e-government was conceived to help these
demands. E-government supports the management of
government that is more efficient, transparent and accountable
so that it makes it easier for the public to access and criticize
government policies. Along with the development of
technology, the needs of the community are also increasing so
that it raises new demands. Indonesian society is sociologically
literacy level towards Computer Information Technology
(especially internet) is very high. Therefore, the community as
users of government services by implementing e-government
in the administration of local government, is expected to adjust
more quickly [4]. The development of internet technology
achieved a very rapid development so that it affected the
development of e-government of the local government of
Indonesia. Internet applications that are used for e-commerce in
this case developed to become the use of internet applications
in the government environment which became known as egovernment. Development of e-government applications
requires substantial funding so readiness is needed in terms of
the human resources of government officials and the
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community. Surveys in several countries show that there is a
tendency for government officials not to carry out activities
online, because they prefer traditional service methods in the
form of face-to-face, correspondence or telephone [5]. We
must learn from the causes of e-government failure in a number
of countries caused by several factors, namely: the
unpreparedness of human resources, facilities and
infrastructure of information technology, as well as the lack of
attention from those directly involved. E-government is the use
of information and telecommunications technology for efficient
and effective government administration, as well as providing
transparent and satisfying services to the public. All
government organizations will be affected by the development
of e-government.
Looking at the dynamics of the global and domestic
economy, Indonesia's development challenges and targets to be
achieved as well as various policies that will be pursued in the
next few years are generally directed to stimulate the economy
and realize prosperity through revenue optimization, increasing
the quality of spending, as well as maintaining fiscal
sustainability. Local governments play a role in the economy,
namely the optimization of revenues, especially from the
original local revenue from fiscal dependencies that gradually
do not depend on the central government. The development of
regional trade from all aspects and sectors that can be explored,
for example tourism, crafts at MSMEs must be encouraged to
encourage regional fiscal dependencies. The development of
information technology penetrated to make the world of
commerce develop very rapidly which gave rise to the potential
of the e-commerce industry in Indonesia. Growth in the value
of online business sales in the country each year increased by
40 percent. There are about 93.4 million internet users and 71
million smartphone users in Indonesia. Not just to find
information and chat, people in big cities are now making the
internet, especially e-commerce, as part of their lifestyle.
Consumptive behavior of tens of millions of middle class
people in Indonesia is the reason why e-commerce in Indonesia
will continue to grow. Talking about this industry is not merely
talking about buying and selling goods and services via the
internet. But there are other industries that are connected in it,
such as the delivery of logistics or services,
telecommunications providers, smart device manufacturers,
and others. This is what makes the e-commerce industry must
be guarded to be able to drive the pace of the national
economy. This business has enormous value, but unfortunately
until now there is no specific regulation governing this online
business. At the end of 2014 the business value of Indonesia's
e-commerce industry reached USD 12 billion. The
Government of Indonesia, under the coordination of the
Coordinating Ministry for Economic Affairs, collaborates with
the Ministry of Communication and Information and related
ministries / institutions, stakeholders from associations and ecommerce entrepreneurs, as well as world-class consultant
Ernst & Young, working together in preparing a good
ecosystem to develop local e-commerce industry. After
conducting workshops and roadshows conducted by ministries
and industry actors, a draft of the Indonesia E-commerce
Roadmap was created which is currently in the finalization
stage. Issues around e-commerce must be solved and the
potential of the e-commerce growth must be supported [6]. The

role of regional government is needed in supporting digital
economy, because it is related to the potential of human
resources and has an effect on gross regional per capita
domestic income (GRDP per capita). Human resources that can
compete in the digital economy era can benefit from the growth
of this technology, but on the contrary, can also cause a lot of
unemployment [7].
This study presents an EKPPD analysis supported by HDI,
Gross Regional Domestic Product, and regional fiscal
dependencies that can drive economic growth in the current
digital era in a local government. Previous research has not
linked the aforementioned matters, several studies have put
forward just about economic and fiscal dependencies such as
the study in Jambi City that fiscal dependencies support
regional economic growth [8]. Research on economic
performance in 2005 and 2006, found that local government
revenue, exports, imports, GDP, and income of family have a
positive effect on the economic performance of local
governments in China [9]. The implementation of EKPPD in
Indonesia with the following table:
TABLE I.
No
1
2
3
4

GROUPING OF EKPPD INDEX AND ACHIEVEMENT STATUS
Index EKPPD
3,00 < Score ≤ 4,00
2,00 < Score ≤ 3,00
1,00 < Score ≤ 2,00
0,00 ≤ Score ≤ 1,00

Achievement Status
Very High
High
Medium
Low

Source: Ministry of Home Affairs EKPPD 2016 Year (data processed)

II. METHODS
Data analysis is one of the research processes conducted
after all the necessary data is obtained. The analysis was
carried out in order to solve the problem under study.
Sharpness and accuracy in the use of analytical tools determine
the accuracy of the conclusion. Therefore, data analysis
activities are activities that cannot be ignored in the research
process. Errors in determining the analysis tool can be fatal to
the conclusions generated where this will have an even worse
impact on the use and application of the results of these studies.
Thus, the knowledge and understanding of various analytical
techniques is absolutely necessary for a researcher so that the
results of his research are able to make a meaningful
contribution to solving problems while at the same time being
scientifically responsible. Broadly speaking, data analysis
techniques are divided into two parts, namely quantitative and
qualitative analysis. Thing distinguishes the two techniques lies
only in the type of data. For data that is qualitative in nature
(cannot be quantified), the analysis used is qualitative analysis,
whereas for data that can be quantified, it can be analyzed
quantitatively, even it can also be analyzed qualitatively.
This research method uses descriptive quantitative with
secondary data analysis approach. Descriptive analysis is a
statistic used to analyze data by describing or describing the
data that has been collected as it is without intending to make
conclusions that apply to the public or generalization [10].
Descriptive statistics is a part of statistics that studies how to
collect data and present data so that it is easy to understand,
only relates to describing or providing information about a data
or situation, serves to explain the conditions, symptoms, or
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problems so that drawing conclusions on descriptive statistics
(if exist) only aimed at existing data sets [11]. The conclusion
is that descriptive analysis is part of the statistics used to
describe or describe data without intending to make
conclusions or make conclusions but only explain the group of
data. In this study, this analysis utilizes secondary data as the
main data, which uses information needed from agencies or
institutions such as the Central Statistics Agency, certain
departments or institutions and then conducts appropriate
statistical tests to obtain information, then is processed
systematically and objectively. Things that need to be
considered in utilizing this secondary data is on the validity and
reliability of the data to be used. Some steps that need to be
done in the research process using secondary data analysis.
These steps are: formulating the problem, determining the unit
of analysis, testing or re-checking the availability of data,
conducting a literature study, collecting data, processing
secondary data, presenting data and providing interpretation,
and compiling reports on research results.
III. RESULTS
City government officials and decision makers must ensure
that there is financial, technical and structural support, which
requires sound political leadership and political will committed
to e-government. Legislative and executive actions to ensure
that transformative efforts have a legal basis, a positive attitude
towards transformational governance ideas and practices must
be maintained among city government officials and officials
[12]. The development and progress of Indonesia's digital
economy is greatly supported by local governments.
Opportunities for progress in the digital economy are very
touching if directly carried out by MSMEs in all corners of the
local government of Indonesia with the specialness and
characteristics of each region. EKPPD as an evaluation of the
implementation of regional government can reflect how HDI as
human resources, GRDP per capita as the average income of
the people, and fiscal dependency as the ability of the region
for independence in developing its region. All of these things
can develop along with the current rapid information
technology. Each region must pay attention to the supporting
factors of the EKPPD in supporting the digital economic era by
increasing HDI, per capita GRDP and for the fiscal
dependencies in the five regional governments mentioned
below from the lowest values for the average of 2013 to 2016,
without ignoring other regions.

Data: Ministry of Administrative and Bureaucratic Reform processed

Fig. 1. EKPPD’s chart of the regional government of the Provinces of
Indonesia in 2013-2016.

The chart shows that the average EKPPD value has
increased from 2013 to 2016. Overall evaluation for 2013 to
2016 obtained five provincial governments with an average of
the lowest values as follows: North Maluku province, Papua
province, West Papua province, NTT province and Bengkulu
province. This shows that the five regions have not carried out
good governance including the achievement of performance at
the level of policy makers and the implementation of policies
using Key Performance Indicators (IKK). In EKPPD there are
things that reflect the digital economic supporting factors of a
local government, including IPM, PDRBper per capita and
fiscal dependencies. Supporting EKPPD in supporting the
regional government economy can be seen among others from
the following explanation:
A. The Growth of the Human Development Model in
Indonesia
According to UNDP (1990) human development is
formulated as an enlarging the choices of people, which can be
seen as a process of efforts towards "expanding choices" and at
the same time as the level achieved from these efforts. Human
development can also be seen from the side of the actors or
targets to be achieved. UNDP sees human development as a
kind of "model" of development of the population, and by the
population, which can be explained as follows: about the
population in the form of investments in education, health, and
other social services; for the population in the form of creating
employment opportunities through expansion (domestic
economic growth); by the population, namely the population in
determining human dignity by participating in the political and
development process. UNDP measures the level of fulfillment
of the three elements above, compiles a composite index based
on 3 (three) indicators, namely: life expectancy at age 0: eo,
adult literacy rate (lit) and mean years of schooling (MYS) and
purchasing power parity - which are measures of opinion
adjusted for purchasing power parity. The first indicator
measures "longevity and health", the next two indicators
measure "knowledge and skills", while the last indicator
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measures the ability to access economic resources in the
broadest sense. These three indicators are used as components
in the compilation of HDI which is translated into HDI.
Based on the calculation of HDI, it can be described that a
good country is a country whose population has a good level of
health, smart thinking, and good purchasing power. HDI is not
a comprehensive measure of human development, so it needs
to be supplemented by other indicators which are still
numerous. This index does not see health services,
environmental
health,
mortality,
nutritional
status,
immunization, access to mass media, maternal deaths,
contraceptive prevalence rates, and so on. This index is only
composed of three basic indicators for which data are generally
available in each country so they can be compared. There is a
significant influence on economic growth in this case the
GRDP on the human development index (HDI). Good
economic growth can encourage the creation of infrastructure
that triggers many industries, public facilities such as education
and hospitals that will drive a high index of human
development. In addition, the higher the level of one's
education, the higher the HDI [13].

Data: BPS processed

Fig. 2. HDI’s chart of regional governments of all provinces in Indonesia for
2013-2016.

The highest HDI’s chart in 2013-2016 were DKI Jakarta
provinces and the five lowest regions on average from 20132016 as follows: Papua province, West Papua province, NTT
province, West Sulawesi province, NTB province.
B. Regional Government GRDP
GRDP per capita is a calculation of the total increase in
goods and services in a certain year in a certain period and a
certain region is flattened to the total population in the region.
Equitable results of economic growth must also be enjoyed by
the entire population, not only enjoyed by a group of people. In
the economic development of an area of income distribution
will cause a higher income gap, but as the economy matures,
the income gap will decrease slowly after passing the peak
[14]. PDRB data per capita of provincial governments in
Indonesia for 2013-2016.

Data: BPS processed

Fig. 3. GRDP’s chart per capita of provincial governments in Indonesia for
2013-2016.

The highest GDP’s chart in 2013-2016 was DKI Jakarta
province and the five lowest regions on average from 20132016 are as follows: NTT province, Maluku province, NTB
province, North Maluku province and Gorontalo province. This
shows that the five lowest regions have not yet achieved
economic equality, so it should be encouraged to advance the
regional economy to be able to follow the development of the
current digital economic era.
C. Local Government Fiscal Dependencies
The implication of fiscal decentralization is that its
implementation will not be able to directly improve the welfare
of the community if the local government ignores the regional
economic capacity. Economic capacity can be increased by
increasing economic growth. Local macroeconomic policies in
this condition are oriented towards growth and not only
pursuing an increase in regional income [15]. Previous research
proves the existence of empirical evidence that the positive
impact of low-level corrupt local government spending on
service access is to some extent when district dependence on
intergovernmental transfers increases [16]. The digital
economy is very closely related to broad economic activities
and the role of local communities so that the local government
must maintain economic stability and always try to spur
economic growth as an important factor for increasing fiscal
dependency.
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thoroughly, namely the development of technology and
infrastructure as well as the preparation of a development
strategy for Indonesia's economic order and ecosystem that is
adaptive to development. In the future, Indonesia will no
longer be merely a target for international business markets,
but instead can become capable e-commerce entrepreneurs
reaching out to foreign markets.
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