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Abstract

This article studies the impact of product depreciation on the product rollover and pricing strategies of durable
goods manufacturers under different degrees of product innovation. Based on strategic consumers, the article
divides product innovation into two cases: general innovation and major innovation. It analyzes the balanced
decision of the firm under different levels of innovation and different rollover strategies, and then draws the
optimal rollover strategy for each level of innovation. The research finds that: in general innovation, the
equilibrium decision of the firm is affected by the level of product innovation and product depreciation. At the
same time, when choosing single product rollover strategy, we must carefully consider the impact of product
innovation levels. For major innovations, the single rollover strategy is always better than the dual rollover
strategy. In addition, the dual rollover is not affected by the level of product innovation.
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