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Abstract

In order to effectively play the market stability function of institutional investors, it is necessary to unlock the
black box of investment behavior of mutual funds. We give an explanation of the long - standing high
volatility in China's securities market from the perspective of the active risk-taking behavior of portfolio
managers by identifying the investment risk-taking behaviors of portfolio managers. It is found that only by
establishing the incentive and restraint mechanism of fund managers' investment risk-taking behavior, the
institutional investors can play a more stable role in the securities market.
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