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ABSTRACT

As one of the new agricultural management systems, the original intention of the establishment of farmer cooperatives
is to solve the problems of individual farmer’s weakness in the market and the mismatch between income and risk-
taking, and to enhance the farmers’ competitive position and bargaining power in the market. However, the transfer of
market risk from farmers to cooperatives is not equivalent to the disappearance of market risk. From the perspective of
risk, the essence is the process of transferring the risk from a single farmer to a farmer's professional cooperative, so as
to achieve the effect of reporting the group to warm up in the face of risks. How to realize the thrilling leap from
agricultural products to commodities and how to realize the transformation of materialized labor into general equivalent
currency is still the primary problem faced by cooperatives, and it is also the core cohesion. The monetization of sales
channels, on the one hand, realizes the circulation and redistribution of different resource endowments among members
of the cooperative. On the other hand, through this incentive-compatible incentive mechanism, the overall welfare of
the cooperative is improved and the market risk faced by the cooperative is reduced. In the long-term institutional
arrangement, the focus should be on building an incentive and compatible mechanism for "honour replacement material".
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