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ABSTRACT

The No. 1 Central Document has always focused on agriculture, and the government has made agriculture the top
priority of its work. To a certain extent, listed agriculture-related companies represent the development of my
country's agricultural economy and lead the development of my country's agricultural economy. Government subsidies
are one of the important policy measures to promote industrial development. The amount of government subsidy
funds paid by the Chinese government to various industries has been increasing year by year, which has effectively
promoted the development of related industries. The policy effects of government subsidies have also been concerned
by all sectors of society. This article selects agricultural-related listed companies among the 181 Shanghai and
Shenzhen A-share listed companies from 2015 to 2019 as the research sample to empirically study the impact of
government subsidies on corporate financial performance, and find that government subsidies can effectively improve
corporate financial performance in the current period At the same time, government subsidies can also improve the
financial performance of companies that are lagging behind. However, government subsidies related to income have a
negative effect on corporate financial performance, and government subsidies related to assets have a positive effect
on corporate financial performance. Based on this, this article puts forward suggestions for optimizing government
subsidies.
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