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ABSTRACT
In January 2020, COVID-19 suddenly broke out, then Wuhan province had to be isolated and people had to observe

home quarantine in China. The epidemic led to instantaneous closure of the business catering, entertainment,
tourism and other service industries. Most of the traffic was interrupted, enterprises were shut down, and economic
activities almost stopped. This paper uses grey prediction and event analysis to establish a model and finds that, (1)
in the short term, the response sequence of among related industries is service industry, industrial and commercial
enterprises, and then agriculture. (2) the general industry will tend to balance for a long time, and the impact is not
big. (3) the epidemic exposed the weakness of emergency management and rapid response mechanism in megacities.
Therefore, the government should initiated emergency response, and use the strategic resources reserve to ensure
that economic and social resources are tilted to the normal production and operation of the epidemic related
industries. Through fiscal and monetary counter-cyclical regulation, the government supports the classified
management of various industries and the gradual resumption of production, supports the replacement and
upgrading of high-tech industries over traditional industries, and reduces the impact of the overall economy caused
by industrial emergency imbalance.
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