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ABSTRACT 

Audit report lag is an indication that there is a problem in the financial statement. This study aimed to reveal 

some factors that can influence the audit report lag among non-financial companies listed in the Indonesia Stock 

Exchange (IDX). These factors include company size, company profit, solvency, public accounting firm size, 

independent board of commissioners, board of commissioner size, ownership concentration, independent audit 

committee, audit committee competency, and audit committee size. This research states that company size, 

company profit, solvency, board of commissioner size, ownership concentration, and audit committee size affect 

the audit report lag. Meanwhile, public accounting firm size, independent board of commissioners, independent 

audit committee, and the competence of audit committee are known to have no effect on audit report lag. In this 

study, solvency is known to have a positive effect on audit report lag, while company size, company profits, 

board of commissioner size, ownership concentration, and audit committee size negatively affect audit report 

lag. 

Keywords: audit report lag, company size, company profit, solvency, board of commissioner size, ownership 

concentration 
 

1. INTRODUCTION 
 
An increase in economic growth encourages many 

companies to expand, as this becomes a strong reason for 

some of large enough companies to choose to be public 

companies. By becoming a public company, the company 

has a responsibility towards the wider community as well as 

the interests of stakeholders. The presentation of financial 

statements in accordance with the rules and standards set out 

in PSAK 1 will help stakeholders clearly understand the 

financial information regarding the company. However, in 

practice, many companies do not follow the stipulated 

conditions. This causes the level of public trust to decline. 

So, to restore this trust, public companies are required to 

submit the audited financial reports. 

Audit report lag not only gives a negative reaction to 

investors, but will also harm the company’s concerns. In 

addition, the delay in financial reports for more than 4 

months will be subject to fines and administrative sanctions. 

The factors that cause the audit report lag do not only come 

from internal factors, but also from external factors. The 

company's internal factors are determined by company size, 

operating profit, solvency, ownership concentration, and 

other matters which include the board of commissioners and 

the audit committee. Meanwhile, the company's external 

factors are determined by the size of public accounting firm. 

Company size can influence the audit report lag, because the 

bigger the company is, the tendency to have good internal 

control can lower the possibility of audit report lag. In 

another case, a larger company is possible to experience the 

audit report lag, because it often has the total value of major 

assets that are more complex with intense operational 

activities. Profitability is known as good news for the 

stakeholders, so the company tend to spread it as soon as 

possible, therefore, it reduces the audit repot lag. Solvency 

can affect the audit report lag, because high solvency implies 

the level of risk in the company’s finance. Public Accounting 

Firm size affects audit report lag, because high quality 

auditors have a greater opportunity to use significant 

resources to conduct the audit process. Independent Board of 

Commissioners (BoC) reflects the number of BoC that acts 

independently, so it helps company to conduct the practice 

of good corporate governance, hence this relationship also 

supports the agency theory. BoC size can influence the audit 

report lag, because the bigger the BoC will encourage the 

members who focus on each department in order to do the 

monitoring and coordinating activities. Ownership 

Concentration can affect the audit report lag, because a 

company with concentrated ownership is expected to 

provide information quickly with a concentrated command. 

Independent Audit Committee affects the audit report lag by 

providing an effective oversight and independence. Audit 

Committee Competence can influence the audit report lag, 

because the audit committee with a background in financial 

education tends to understand the company's financial 

statements conditions. Audit Committee Size can influence 

the audit report lag, because many audit committees will 

provide more adequate and detailed supervision. 

The phenomenon of the audit report lag case can be 

recognized through the case of Mutiara Bank or better 

known as Century Bank. Century Bank is known to have 

been late in submitting its financial reports for the year 2011. 
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On May 9th, 2012, the stock exchange gave a written warning 

to Mutiara Bank due to the delay, but until the due date, 

Mutiara Bank had not yet submitted its financial reports. 

This delay caused major problems for Mutiara Bank and had 

an impact on the value of Mutiara Bank shares. 

This research is a development from previous research, 

namely The Influence of Company Size, Company Profit, 

Solvency, and CPA Firm Size on Audit Report Lag by [24]. 

The difference between this research and the previous 

research is that previous research was conducted during 

2013-2015, while this research was conducted during 2016-

2018. The number of variables in the previous research were 

4 independent variables consisting of company size, 

company profit, solvency, and size of Public Accounting 

Firm, as well as 1 dependent variable on audit report lag. 

Meanwhile, in this research, 6 independent variables were 

added, namely the independent BoC, size of BoC, ownership 

concentration, independent audit committee, competence of 

audit committee, and size of audit committee. These 

variables were obtained from the journal entitled ‘The effect 

of board of commissioners, audit committee, and stock 

ownership concentration on audit report lag of banking 

companies in Indonesia Stock Exchange’ by [30]. 

Based on the background of the problems stated above, the 

main issue to be raised in this study is whether company 

size, company profit, solvency, public accounting firm size, 

independent BoC, size of BoC, ownership concentration, 

independent audit committee, competence of the audit 

committee, and size of the audit committee have an 

influence on the audit report lag. The objective that the 

researchers want to achieve is to obtain an empirical 

evidence regarding the effect of company size, company 

profit, solvency, public accounting firm size, independent 

board of commissioners, size of the board commissioners, 

ownership concentration, independent audit committee, 

competence of the audit committee and size of the audit 

committee on audit report lag. Through this research, it is 

hoped that it can be useful for investors, companies, and 

further research in order to provide a full information about 

the assessment given to company performance to be carried 

out appropriately by considering the factors that can cause 

a company to experience an audit report lag. 

 

2. LITERATURE REVIEW 

 

2.1. Agency Theory 
 

Agency theory explains the relationship between the owner 

(agent) who has the authority in decision making and the 

shareholders (principal), namely the management who 

manages the company's assets and compiles the company's 

financial statements [17]. The tendency of shareholders to 

get high returns often cannot occur due to management's 

focus on short-term performance, which creates the agency 

problems. 

To mediate the interest in managing the company's financial 

statements, the role of an auditor is required. The company's 

financial statements will be audited later by auditors which 

will be used for principal decision making. 

2.2. Company Size and Audit Report Lag 
 

Research by [21] [22] [3] stated that company size has a 

positive influence on audit report lag, because company 

size, which has a large total main asset value, becomes more 

complex which tend to spend more time in conducting the 

audit examinations. [24] [5] provide a different view that 

company size has a negative influence on the audit report 

lag. Meanwhile, according to [14], company size has no 

effect on audit report lag. 

H1: Company size affects the audit report lag. 

 

2.3. Profitability and Audit Report Lag 
 

[24] and [4] found that company profits have a negative 

effect on audit report lag. The company's profit is 

considered as good news so that the management of reports 

that have experienced profits will be more quickly delivered 

by management. Meanwhile, through the research of [9], it 

was found that company profits had no influence on audit 

report lag. 

H2: Profitability affects the audit report lag. 

 

2.4. Solvency and Audit Report Lag 
 

Research by [5] and [29] show that solvency positively 

affects the audit report lag. High solvency reflects the level 

of risk in the company's finances, and public realizes that 

financial problems in the company are bad news. However, 

research by [24] and [18] stated that solvency has no 

influence on the audit report lag. 

H3: Solvency affects the audit report lag. 

 

2.5. Public Accounting Firm Size and Audit 

Report Lag 
 

[11] revealed that the size of public accounting firm has a 

positive effect on audit report lag. On the other hand, the 

research by [27] and [13] stated that the size of public 

accounting firm negatively affects the audit report lag. A 

public accounting firm with a large size can complete an 

audit report in shorter time than does an ordinary public 

accounting firm. However, through the research by [24] and 

[6], it was found that the size of public accounting firm has 

no effect on audit report lag. 

H4: Public accounting firm size affects the audit report lag. 

 

2.6. Independent BoC and Audit Report Lag 
 

[10] and [12] revealed that the independent BoC 

significantly affects the audit report lag. The research 

finding is in line with the agency theory, in which the result 

of the relationship between corporate governance 

mechanisms and the audit report lag is generally significant. 

Meanwhile, [26] stated that the independent BoC negatively 

affects the audit report lag. The study by [15] and [30] stated 

that the independent board of commissioners has no 

influence on audit report lag. 
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H5: Independent BoC affects the audit report lag. 

 

2.7. BoC Size and Audit Report Lag 
 

Research by [30] and [32] stated that the size of board of 

commissioners has a significant effect on audit report lag. 

The number of BoC owned in a company can influence the 

length of the audit report lag. However, the research by [12] 

and [16] stated that it negatively affects the audit report lag. 

Meanwhile, through the research by [19], it was found that 

the size of BoC does not affect the audit report lag. 

H6: BoC size affects the audit report lag. 

 

2.8. Ownership Concentration and Audit Report 

Lag 
 

Based on the research conducted by [7], ownership 

concentration positively affects the audit report lag. Share 

ownership in companies that tend to be concentrated, will 

make them faster to publish their financial reports in time. 

Meanwhile, [8] argued that ownership concentration 

negatively affects the audit report lag. According to [30], 

ownership concentration does not influence the audit report 

lag. 

H7: Ownership concentration affects the audit report lag. 

 

2.9. Independent Audit Committee and Audit 

Report Lag 
 

Research conducted by [32] revealed that the independent 

audit committee negatively affects the audit report lag. The 

more independent parties are in the supervision, it is 

expected that the more effective the supervision will be. 

However, the research conducted by [30] and [19] revealed 

that the independent audit committees does not significantly 

affect the audit report lag. 

H8: Independent Audit Committee affects the audit report 

lag. 

 

2.10. Audit Committee Competence and Audit 

Report Lag 
 

According to [32], the competence of audit committee 

positively affects the audit report lag. Audit members who 

have a background in accounting competence, are 

considered to be more able to control the company's 

operational and financial conditions. Meanwhile, the 

research by [28] is in line with [30] mentioning that the 

competency variable has no effect on audit report lag. 

H9: Audit committee competence affects the audit report 

lag. 

 

2.11. Audit Committee Size and Audit Report 

Lag 
 

[23] revealed that the size of audit committee positively 

affects the audit report lag. However, the research 

conducted by [1] revealed that the size of audit committee 

negatively affects the audit report lag, which means that the 

implementation of good corporate governance is proven to 

reduce the delays in audit reports. Meanwhile, according to 

the research by [30] and [1], the size of audit committee has 

no effect on audit report lag. 

H10: Audit committee size affects the audit report lag. 

 

The following figure is an illustration of the research model 

in this study. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

   

Figure 1 Research Model 
 

3. RESEARCH METHODS 
 

Researchers used the method with a causality design. This 

study used data panel, which is a combination of cross -

sectional and time-series data. This study used a purposive 

sampling method in which the determination of special 

characteristics is in accordance with the research objectives 

so that the research problems can be resolved [31]. There 

are several criteria used for sample selection, among others 

are: (1) Non-financial companies that are consistently listed 

in the IDX during the period of 2016 - 2018, (2) Non-

financial companies whose financial statements ended in 

December 31st for the period of 2016 - 2018, (3) Non-

financial companies that use the IDR currency in their 

financial statements for the period of 2016 - 2018, (4) Non-

financial companies that have an audit committee 

composition from the year 2016 to 2018.  

The objects to be examined in this study are non-financial 

companies listed in the IDX with an observation period of 

2016-2018. 

Audit report lag is symbolized by ARL. According to [24], 

the measurement is as follow: 

 

Company Size 

Profitability 

Solvency 

Company Size 

Independent BoC 

Ownership 
Concentration 

Independent Audit 
Committee 

BoC Size 

Audit Committee 
Independent 

Audit Committee 
Competence 

Audit Report Lag 

Audit Report Lag = The time length between the date of 

financial statements and the date of audit opinion. 
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Company size is symbolized by FSIZE. The measurement 

used by [24] is as follow: 

 

 

 

Company profit is symbolized by PROFT. The 

measurement of this variable according to [22] is to use one 

of the profitability ratios, namely return on assets (ROA): 

 

 

 

Solvency is symbolized by SOLV as the measurement used 

by [24] using a debt to assets (DAR) ratio, whereas the 

formula is as follow: 

 

 

 

Public accounting firm size is symbolized by CPASIZE 

with the measurement used by [24] using a dummy variable 

(1) for companies whose financial statements use audit 

services by the BIG Four Public Accounting Firm and (0) 

for those using non-BIG Four Public Accounting Firm’s 

auditing services. 

 

The independent board of commissioners is symbolized by 

IBOC with the measurements used by [30] as follow: 

 

 

 

 

The size of BoC is symbolized by BCSIZE. Research by 

[30] measured the size of BoC as follow: 

 

 

 

Ownership concentration is symbolized by OWNCON. In 

the research by [30], the measurement was carried out as 

follow: 

 

 

 

 

 

The independent audit committee is symbolized by ACIN. 

The measurement of audit committee size variable in [30] 

is as follow: 

 

 

 

 

Competence of the audit committee is symbolized by 

ACCO. In the study by [30], this variable is measured with 

the following formula: 

 

The size of the audit committee is symbolized by ACSIZE.  

 

 

 

 

The measurement of the audit committee size variable in 

[30] is based on the number of members of audit committee. 

 

 

 

The data processing method that was carried out in this 

study is using the secondary data. The data was collected 

from the IDX website with the url address: www.idx.co.id. 

The company, whose data was taken, was a company that 

met the criteria set during the period of 2016 - 2018 and had 

a book-closing date on December 31st. 

Analysis on this data was carried out using descriptive 

statistical methods. A data description is seen through the 

mean which shows the average value of the sample, the 

range shows the difference between the maximum and the 

minimum values, skewness functions to adjust the slope of 

data distribution, and kurtosis functions to measure the peak 

of data distribution. 

We also used the data quality test which included the 

normality test (using one sample Kolmogorov-Smirnov 

test), outlier test (for data with extreme values), classical-

assumption test (autocorrelation test using Breusch-

Godfrey test), multicollinearity test, heteroscedasticity test), 

hypothesis test using multiple regression analysis, 

correlation coefficient analysis (R), analysis of the 

coefficient of determination (Adj. R-Square), F-Test 

(ANOVA) and t-statistical Test. 

 

The regression model equation in this research could be 

developed as follow: 

 

ARL = β0 + β1 CSIZE + β2 PROFT + β3 SOLV + β4 

CPASZE + β5 IBOC + β6 BCSIZE + β7 OWNCON + β8 

ACIN + β9 ACCO + β10 ACSIZE + ε 

 

 

4. RESEARCH RESULTS 
 

Table 1 Research Sample Selection Procedure 

No Criteria Description Number of 

Companies 

Total 

Data 

1 Non-financial companies that are 
consistently listed in the IDX 

during the period of 2016 - 2018 

434 1,302 

2 Non-financial companies whose 
financial statements do not end at 

31 December during the period 
2016 to 2018 

(18) (54) 

3 Non-financial companies whose 

financial statements do not use the 
Indonesian Rupiah during the 
period 2016 - 2018 

(83) (249) 

4 Non-financial companies that have 

no audit committee composition 
from 2016 to 2018 

(1) (3) 

 The total data used as a sample is 332 996 

Source: The result of data processing using SPSS v.25 

 

FSIZE = Log (Total Assets) 

Return on Asset = (Net Profit) / (Total Asset) 

 

Debt Ratio = (Total Debt) / (Total Asset) 

 

𝐼𝐵𝑂𝐶 =  
∑ 𝐼𝑛𝑑𝑒𝑝𝑒𝑛𝑑𝑒𝑛𝑡 𝐵𝑜𝑎𝑟𝑑 𝑜𝑓 𝐶𝑜𝑚𝑚𝑖𝑠𝑠𝑖𝑜𝑛𝑒𝑟𝑠

∑ 𝐵𝑜𝑎𝑟𝑑 𝑜𝑓 𝐶𝑜𝑚𝑚𝑖𝑠𝑠𝑖𝑜𝑛𝑒𝑟𝑠
 

 

Board of Commissioners Size = Number of Commissioners 

 
 

𝑂𝑤𝑛𝑒𝑟𝑠ℎ𝑖𝑝𝐶𝑜𝑛𝑐𝑒𝑛𝑡𝑟𝑎𝑡𝑖𝑜𝑛

=
∑ 𝑂𝑢𝑡𝑠𝑡𝑎𝑛𝑑𝑖𝑛𝑔𝑆ℎ𝑎𝑟𝑒𝑠𝑂𝑤𝑛𝑒𝑑𝑏𝑦𝑇ℎ𝑒𝐹𝑖𝑣𝑒𝐿𝑎𝑟𝑔𝑒𝑠𝑡𝑆ℎ𝑎𝑟𝑒ℎ𝑜𝑙𝑑𝑒𝑟𝑠

∑ 𝑇𝑜𝑡𝑎𝑙𝑉𝑎𝑙𝑢𝑒𝑜𝑓𝑆ℎ𝑎𝑟𝑒𝑠𝑂𝑢𝑡𝑠𝑡𝑎𝑛𝑑𝑖𝑛𝑔
 

 

 

𝐼𝑛𝑑𝑒𝑝𝑒𝑛𝑑𝑒𝑛𝑐𝑒 𝑜𝑓 𝐶𝑜𝑚𝑚𝑖𝑡𝑡𝑒𝑒 𝐴𝑢𝑑𝑖𝑡 =  
∑ 𝐼𝑛𝑑𝑒𝑝𝑒𝑛𝑑𝑒𝑛𝑡 𝑃𝑎𝑟𝑡𝑖𝑒𝑠

∑ 𝐴𝑢𝑑𝑖𝑡 𝐶𝑜𝑚𝑚𝑖𝑡𝑡𝑒𝑒
 

 

𝐴𝑢𝑑𝑖𝑡𝐶𝑜𝑚𝑚𝑖𝑡𝑡𝑒𝐶𝑜𝑚𝑝𝑒𝑡𝑒𝑛𝑐𝑒

=
∑ 𝐴𝑢𝑑𝑖𝑡𝐶𝑜𝑚𝑚𝑖𝑡𝑡𝑒𝑒𝑀𝑒𝑚𝑏𝑒𝑟𝑠𝑤𝑖𝑡ℎ𝐴𝑐𝑐𝑜𝑢𝑛𝑡𝑖𝑛𝑔&𝐹𝑖𝑛𝑎𝑛𝑐𝑖𝑎𝑙𝐵𝑎𝑐𝑘𝑔𝑟𝑜𝑢𝑛𝑑

∑ 𝐴𝑢𝑑𝑖𝑡𝐶𝑜𝑚𝑚𝑖𝑡𝑡𝑒𝑒
 

 

Audit Committee Size = Number of Audit Committee Members 
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There are 434 companies in the non-financial sector listed 

in the IDX during the period of 2016 - 2018. Through 

predetermined criteria, it was found that only 332 

companies met the authors’ criteria. No data was discarded 

in this study due to the outlier-test, because the data under 

study still showed that the result was not normally 

distributed. 

 

The Result of Data-Quality Test (Normality Test) 
 

The result of normality test on research data using one 

sample Kolmogorov-Smirnov test shows that the Asymp 

value. Sig (2-tailed) in the normality test is 0.000, which is 

less than alpha (0.05). So, it can be concluded that the 

residual data of the variables that have been tested is not 

normally distributed, so it is necessary to carry-out an 

outlier test. After conducting the Outlier-Test, the result of 

normality test shows the Asymp number. Sig (2-tailed) of 

0.000, whereas the value is less than alpha (0.05), which 

means that the data is not normally distributed again. Based 

on these results, the next test would use the data before the 

outlier-test was carried out, namely with 993 research data. 

This is due to the data that remains not normally distributed 

after conducting the outlier-test. 

 

Classical-Assumption Tests 
 

Auto-Correlation Test 
 

As the result of auto-correlation test, the Sig. res_2 is 0.027, 

which is smaller than alpha (0.05). So, it can be concluded 

that, in this regression model, there is a positive auto-

correlation which indicates an error followed with the same 

sign. Testing with auto-correlation result often occurs in 

time-series data because of the influence of previous period 

data on the current data. 

Thus, it is necessary to re-test to ensure whether or not there 

is an auto-correlation problem that occurs. Therefore, the 

researchers conducted a run-test to solve the auto-

correlation problem. The result of run-test is obtained 

through the Asymp. value. Sig. (2-tailed). If the value is 

greater than 0.05, then the autocorrelation does not occur. 

Based on the result of run-test, the value obtained is 0.727, 

which is higher than alpha (0.05). Hence, the tested data is 

considered free from the auto-correlation problem. 

 

Table 2 Multicollinearity Test Result 
Variable Tolerance VIF Conclusion 

CSIZE 0.587 1.705 Multicollinearity does not occur 

PROFT 0.727 1.375 Multicollinearity does not occur 

SOLV 0.750 1.333 Multicollinearity does not occur 
CPASIZE 0.753 1.328 Multicollinearity does not occur 

IBOC 0.971 1.030 Multicollinearity does not occur 

BCSIZE 0.683 1.464 Multicollinearity does not occur 

OWNCON 0.935 1.069 Multicollinearity does not occur 

ACIN 0.931 1.074 Multicollinearity does not occur 

ACCO 0.955 1.047 Multicollinearity does not occur 

ACSIZE 0.870 1.149 Multicollinearity does not occur 

Source: The result of data processing using SPSS v.25 
 

The multicollinearity test result on the research data showed 

that multicollinearity did not occur among the independent 

variables tested. 

 

Table 3 Heteroscedasticity Test 
Variable Sig. Conclusion 

CSIZE 0.414 Heteroscedasticity does not occur 

PROFT 0.003 Heteroscedasticity occurs 

SOLV 0.582 Heteroscedasticity does not occur 
CPASIZE 0.830 Heteroscedasticity does not occur 

IBOC 0.247 Heteroscedasticity does not occur 

BCSIZE 0.046 Heteroscedasticity occurs 

OWNCON 0.016 Heteroscedasticity occurs 

ACIN 0.373 Heteroscedasticity does not occur 

ACCO 0.068 Heteroscedasticity does not occur 
ACSIZE 0.232 Heteroscedasticity does not occur 

Source: The result of data processing using SPSS v.25 

Based on the test result, it was found that in the independent 

variable of company size, solvency, public accounting firm 

size, independent board of commissioners, independent 

audit committee, audit committee competence, and audit 

committee size, heteroscedasticity does not occur, because 

the significance value of each variable is above 0.05. Thus, 

it is good to use it in this research. However, there are also 

3 independent variables in this test that contain 

heteroscedasticity, namely the variable of company profit, 

the size of BoC, and the ownership concentration, which 

have significance values below 0.05. Therefore, this results 

in the data not being used in this research. 

 

Hypothesis Test 
 

Correlation-Coefficient Analysis (R) 
 

The result of R value of 0.402 means that the relationship 

between the independent variables and the audit report lag 

is moderate. 

 

Analysis of the Coefficient of Determination 

(Adj. R - Square) 
 

In this study, the value of Adjusted-R2 is 15.3%, which 

means that the variation in the audit report lag as the 

dependent variable can be explained by the variation in the 

independent variables only as much as 15.3%. Meanwhile, 

the remaining 84.7% of variation in the audit report lag is 

determined by other variables not included in this 

regression model. 

 

F-Test (ANOVA) 
 

The F-test obtained a significance value of 0.000, in which 

the value is smaller than alpha (0.05). Thus, it can be 

concluded that the regression model in this study is fit for 

use. 
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Table 4 The Results of t-Statistical Tests 
 B (Unstandardized 

Coefficients) 

Sig. Decision 

(constant) 174.002 0.000  

CSIZE -4.669 0.000 H1 accepted 

PROFT -17.878 0.000 H2 accepted 

SOLV 2.355 0.000 H3 accepted 

CPASIZE 2.226 0.217 H4 not accepted 

IBOC 9.060 0.181 H5 not accepted 

BCSIZE -1.849 0.000 H6 accepted 

OWNCON -15.772 0.000 H7 accepted 

ACIN -7.800 0.411 H8 not accepted 

ACCO -4.242 0.169 H9 not accepted 

ACSIZE -3.823 0.048 H10 accepted 

Source: The result of data processing SPSS using v.25 

The regression equation in the study is as follow: 

ARL = 174.002 – 4.669 CSIZE – 17.878 PROFT + 2.355 

SOLV + 2.226 CPASIZE + 9.060 IBOC – 1.849 

BCSIZE – 15.772 OWNCON – 7.800 ACIN – 4.242 

ACCO – 3.823 ACSIZE + ε 

 

From the results of the t-statistical tests in Table 5, it can be 

concluded that: 

 

The company size variable (CSIZE) has a beta coefficient 

of -4.669 and a significance value of 0.000, which is smaller 

than alpha (0.05). So, H1 was accepted. This means that 

company size has a negative effect on the audit report lag. 

Companies with large amounts of assets will tend to report 

their financial statements punctually, because this is due to 

the responsibilities of parties who have an interest in the 

financial statements. 

 

The company profit variable (PROFT) has a beta coefficient 

of -17.878 and a significance value of 0.000. So, H2 was 

accepted. This means that company profit has a negative 

effect on the audit report lag. Profits are good news for the 

company so that the news will make the company submit 

the report to public as quickly as possible, in contrast to 

losses. 

 

Solvency variable (SOLV) has a beta coefficient of 2.355 

and a significance value of 0.000. So, H3 was accepted. This 

means that solvency positively affects the audit report lag. 

High solvency can reflect the level of risk in a company's 

finances. The public realizes financial problems in a 

company as bad news, and this can cause the management 

decide to postpone its financial reports. 

 

The variable of Public Accounting Firm size (CPASIZE) 

has a beta coefficient of 2.226 and a significance value of 

0.217. So, H4 was not accepted. This means that the size of 

Public Accounting Firm has no effect on the audit report 

lag. This is because the difference in audit efficiency is not 

determined by size, but by the effectiveness of the audit 

methodology and its commitment to meeting the 

expectations of the company as a client. 

 

The Independent Board of Commissioners (IBOC) variable 

has a beta coefficient of 9.060 and a significance value of 

0.181. So, H5 was not accepted. This means that the 

percentage of independent commissioners in a company has 

no effect on the occurrence of audit report lag. The number 

of independent commissioners in the company will only 

help the company act in accordance with its objectives 

properly without any interference from stakeholders and 

will not affect the delay in financial statements. 

 

The variable size of the Board of Commissioners (BCSIZE) 

has a beta coefficient of -1.849 and a significance value of 

0.000. Thus, H6 was accepted. This means that the size of 

BoC negatively affects the audit report lag. The more the 

number of BoC is, the more focused a company is on each 

department so that the implementation of management tasks 

can be coordinated more effectively. 

 

Ownership Concentration (OWNCON) variable has a beta 

coefficient of -15.772 and a significance value of 0.000. 

Thus, H7 was accepted. This means that ownership 

concentration negatively affects the audit report lag. 

Ownership concentration can help reduce the agency 

problems that occur between shareholders and 

management, because the largest shareholder has the power 

to carry out the monitoring and control functions of the 

management [8]. 

 

The Independent Audit Committee (ACIN) variable has a 

beta coefficient of -7.800 and a significance value of 0.411. 

Thus, H8 was not accepted. This means that the independent 

audit committee does not significantly influence the audit 

report lag. The performance of an independent audit 

committee within a company is one of the steps to fulfil the 

requirements made by the Financial Services Authority 

(FSA) so that this does not affect the occurrence of delays 

in submitting financial reports. 

 

The variable of competency of the Audit Committee 

(ACCO) has a beta coefficient of -4.242 and a significance 

value of 0.169. Thus, H9 was not accepted. This means that 

the competence of audit committee does not affect the audit 

report lag. People who have background in certain fields, 

may not have sufficient competence or expertise required. 

 

The Audit Committee Size variable (ACSIZE) has a beta 

coefficient of -3.823 and a significance value of 0.048. 

Thus, H10 was accepted. This means that the size of audit 

committee negatively affects the audit report lag. The 

implementation of good corporate governance in the 

company, which implies the need for an audit committee, is 

proven to reduce delays in audit reports. 

 

5. CONCLUSIONS, LIMITATIONS, AND 

SUGGESTIONS 
 

This research was conducted using the IBM SPSS ver.25 

program with the results of the research stating that there 

are several alternative hypotheses that could not be 

accepted. The results of testing on 332 sample company 

data can be concluded as follows: 
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1. Company size negatively affects the audit report lag. 

The result of this study is in line with [24], which 

becomes the main source of this research. In contrast, 

the result of this study is inconsistent with [21] and [3]. 

Meanwhile, it was found that there is no influence of 

company size on audit report lag in the research by [14]. 

2. Company earnings has a negative effect on audit report 

lag. The result of this study is consistent with [24] and 

[4]. However, the result of this study is different from 

the research conducted by [9], which stated that 

company profit has no effect on audit report lag. 

3. Solvency has a positive effect on the audit report lag. 

This result is inconsistent with the research conducted 

by [24]. However, this study is similar with [5] [21] 

[29], which stated that solvency has a positive effect on 

audit report lag. 

4. Public accounting firm size does not significantly affect 

the audit report lag. This result is in line with [24] and 

[6]. Meanwhile, according to the research conducted by 

[11], the size of public accounting firm has a positive 

effect on audit report lag. According to [27] and [13], 

Public Accounting Firm size has a negative effect on 

audit report lag. 

5. The Independent Board of Commissioners has no 

influence on audit report lag. The result of this study is 

inconsistent with the research by [26], which stated that 

this variable negatively affects the audit report lag. 

Meanwhile, according to [10], the independent board of 

commissioners significantly affects the audit report lag. 

However, the result of this study is consistent with [30] 

and [15]. 

6. The size of board of commissioners has a negative effect 

on audit report lag. This result is similar with [30]. The 

result of this study is different from [32], which stated 

that the size of BoC has a positive influence on audit 

report lag. 

7. Ownership Concentration has a negative effect on audit 

report lag. This finding is inconsistent with [30]. 

However, this study is consistent with [8]. In contrast to 

those two studies, [7] stated that there is a positive 

influence of ownership concentration on the audit report 

lag. 

8. The Independent Audit Committee does not 

significantly affect the audit report lag. This finding is 

similar with [30] and [19]. However, this finding is 

different from [32], which stated that the independent 

audit committee negatively affects the audit report lag. 

9. The competence of Audit Committee has no effect on 

the audit report lag. This is consistent with [30] and [28]. 

However, this result is not consistent with [32], which 

stated that the competence of Audit Committee has a 

positive effect on the audit report lag.  

10. The size of Audit Committee negatively affects the audit 

report lag. According to [2] [30] and [25], the size of 

audit committee does not significantly affect the audit 

report lag. Meanwhile, the research conducted by [23] 

showed that the size of audit committee positively 

affects the audit report lag. However, this study is in line 

with [1]. 

 

The results of this research show that solvency positively 

affects the occurrence of audit report lag. Company size, 

profitability, BoC size, ownership concentration, and audit 

committee size have a negative effect on audit report lag. 

Meanwhile, the size of public accounting firm, the 

independent BoC, the independence of audit committee, 

and the competence of audit committee have no effect on 

the occurrence of audit report lag. During this compilation 

process, there are several limitations that the authors can 

conclude, among others are: 

1. The period in this research is relatively short, namely for 

three years of observation starting from the year 2016 to 

2018. 

2. This study uses 10 independent variables, namely 

company size, profitability, solvency, public accounting 

firm size, independent board of commissioners, board 

of commissioner size, ownership concentration, 

independent audit committee, audit committee 

competence, and audit committee size, which can only 

explain the effect as much as 15.3% toward the 

dependent variable. This effect is relatively small and it 

is suspected that there are other variables outside this 

study that can explain the effect more relevant. 

3. The research data was not normally distributed even 

though the outlier testing and elimination of outlier data 

had been carried-out against the tested data. 

4. There are 3 variables that have the effect of 

heteroscedasticity, which are company profit, board of 

commissioner size, and ownership concentration. 

 

Based on these limitations, the authors describe several 

suggestions that can be used by further researchers, among 

others are: 

1. The research period can use a relatively longer time, 

such as the observation for 5 years or more. 

2. The use of other independent variables can explain the 

relevant effects on the audit report lag such as liquidity, 

financial distress, audit tenure, and so on. 

3. Future researchers can overcome the data problem that 

is not normally distributed by checking the data again 

and adding or avoiding the data that is too extreme in 

the research. 

4. Future researchers can conduct several tests that can 

overcome the heteroscedasticity effect such as using the 

generalized least squares (GLS) method or performing 

data transformation. 
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