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Abstract— One of the few obstacles that often encountered 

in MSMEs is the lack of attention to financial accounting. This 

is due to the lack of accounting knowledge. Therefore, 

accounting education is important so that MSMEs can prepare 

financial reports in conformance with Financial Accounting 

Standards for Micro, Small, and Medium Entities (SAK-

EMKM). This preliminary study measures the level of 

accounting comprehension, looks for the factors that influence 

it, and provides recommendations for designing accounting 

education for MSMEs. These recommendations are the novelty 

of this research. The analysis was carried out using three 

approaches. The descriptive analysis used graphs and 

proportion values. The comparative analysis used Mann-

Whitney and Kruskal-Wallis difference tests. And multiple 

regressions were carried out to perform associative analysis. 

The results of the analysis show that MSMEs have a very low 

comprehension of accrual-based cash and fixed asset 

depreciation. Also, it was found that MSMEs that have been in 

business for more than 5 years have a better comprehension of 

accounting than those for less than 5 years. Recommendations 

given include: (1) Prioritizing MSMEs with a business duration 

of more than 5 years in the early stages of education; (2) Focus 

on accounting aspects with low comprehensions, such as accrual 

basis assumptions, adjustments, depreciation, financial 

statement components, accrued expenses, and unearned 

income; and (3) Repeating the materials with good 

comprehension, accompanied by sufficient examples. 

Keywords— MSMEs, accounting comprehension, SAK-

EMKM 

I. INTRODUCTION 

The contribution of MSMEs to the Indonesian economy 
includes increasing GDP, creating jobs and contributing to 
non-oil and gas exports [1], [2]. The years 1998 and 2012 
proved that MSMEs could survive the economic crisis, as 
indicated by the positive growth achieved by MSMEs during 
the time of crisis [2]. Some of the main obstacles faced by 
MSMEs in developing their businesses are difficulties in 
preparing financial reports [3], [4] and management of funds 
using proper accounting [5], [6]. MSME constraints in 

preparing financial reports are comprehension and knowledge 
of accounting in their preparation, time and cost limitations 
[7]. One of the factors that hinders MSMEs in implementing 
accounting, among others, is their educational background, 
has never attended accounting training and deems accounting 
is unnecessary [6].  Other obstacles are: (1) It is difficult to set 
aside time to make accounting records because MSME owners 
often have concurrent duties in running their business; (2) 
Lack of knowledge or skills of MSMEs' owners related to 
accounting records; (3) MSMEs' owners think that the 
business they are running is not that big, so accounting records 
are not required; (4) Pay less attention to accounting 
management because the impact is not clearly visible or does 
not directly affect the continuity of its business; (5) Absence 
of accounting skilled worker, especially in bookkeeping and 
financial reports; and (6) Perceive that financial statements are 
complicated [8]. 

Accounting records must be in accordance with every 
transaction that occurs and based on applicable accounting 
standards. Accounting standards have accounting treatment 
starting from recognition, measurement, presentation and 
disclosure, which serve as guidelines in preparing reliable 
financial reports. In general, MSMEs do not use existing 
standards in preparing financial reports. MSME financial 
reports often use a cash basis taken from sources of cash 
transfers. Financial reports on a cash basis certainly do not 
reflect the actual financial condition of the company. The 
company records transactions when cash receipts & 
disbursements occur without taking into account any debt or 
receivables. The cash base assumption also records income 
and expense transactions when cash receipts or payments have 
been made. 

In 2009, the Financial Accounting Standards Board of the 
Indonesian Institute of Accountants (DSAK IAI) issued SAK 
Entitas Without Public Accountability (SAK ETAP) which 
was intended to be used by small & medium entities. 
However, along with its development, there is a need 
regarding the availability of simpler accounting standards due 
to limited human resources. Therefore, in order to help 
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MSMEs meet their financial reporting needs, the DSAK IAI 
in 2016 prepared the Financial Accounting Standards for 
Micro, Small & Medium Entities (SAK EMKM) which 
became effective as of January 2018. This standard is a 
reference and guideline in preparing financial reports, is a 
form of quality improvement, transparency and credibility in 
the preparation of financial reports for micro, small & medium 
enterprises. SAK EMKM contains accounting treatment 
which includes the recognition, measurement, presentation 
and disclosure of each element in the financial statements. In 
order for the resulting financial information to be more useful, 
the financial information must be able to enhance qualitative 
characteristics, namely that the information is comparable, 
verifiable, timely and understandable [9].  

Financial information comprehension includes 
classification, characterization and presentation of 
information. This is inseparable from a good accounting 
information system that starts from the accounting equation 
and the accounting cycle [10]. The accounting equation is the 
equation between debit & credit which provides the basis for 
a system for recording multiple bookkeeping transactions 
which is often called double-entry accounting [11]. In a 
double-entry system, for each debit there must be a credit and 
this equation shows the rules and effects of debit / credit on 
each type of account. The accounting cycle is the steps of 
recording transactions and preparing financial reports. These 
two things are the basic terminology used in collecting 
accounting data. Therefore, a reliable level of accounting 
understanding is needed in preparing financial reports, starting 
from the recording of double bookkeeping transactions and 
the accounting cycle. 

Accounting comprehension includes a person's ability to 
understand and carry out the accounting process, starting from 
transaction source documents, accounting cycles (accounting 
processes), to financial reports based on accounting standards. 
Accounting comprehension can be used as a reference in 
presenting quality financial information. One of the factors 
that influence the success of MSMEs is the comprehension of 
accounting. This has implications so that in the future MSMEs 
will improve their accounting comprehension to sustain the 
success of MSMEs [12]. Another study explains that attitudes 
and experiences have a partially significant relationship to 
comprehend accounting information. The results also explain 
that comprehension of accounting information as an 
intermediary variable has a dominant relationship to business 
success [13]. 

Implementing SAK EMKM is not an easy thing in 
practice. Many factors were thought to be obstacles in 
implementing SAK EMKM. Among them are: (1) SAK-
EMKM socialization [14], [15]; (2) the owner's education 
level [14], [15]; (3) the perception of MSMEs owners [14]; (4) 
the comprehension of accounting [14]; (5) does not separate 
personal and business money [15]; (6) lack of human 
resources with sufficient financial accounting standards 
knowledge [15]; (7) age of the owner or manager of the 
MSME [15]; and (8) the number of MSME transaction 
activities [15]. The various variables that influence the 
implementation of SAK-EMKM, accounting comprehension 
was the most dominant variable [14]. Several studies have 
discussed the accounting comprehension of MSMEs, among 
others, the results are mentioned below. Information and 
socialization, educational background, education level, age, 

and business scale do not have a significant effect on SAK-
EMKM comprehension [16].  

Accounting comprehension and business size have a 
positive and significant effect on the quality of financial 
reports on MSMEs in Buleleng District [17]. The level of 
MSMEs' comprehension toward SAK-EMKM in Pekanbaru 
was quite high. A sufficient level of comprehension, 
especially comprehension about the concept of accrual basis 
assumptions, the concept of business entities, and the concept 
of financial statement presentation. For the concept of 
historical cost measurement, business continuity assumptions, 
and financial statement components, MSMEs have a high 
comprehension [18]. The prospect of implementing SAK-
EMKM on the quality of financial reporting was very minimal 
because MSMEs' comprehension of bookkeeping in 
accordance with SAK-EMKM was still very low [16]. 

The same thing was also found from the results of the 
survey in the financial report preparation training based on 
SAK-EMKM which was held by ITB-AD lecturers with 
SMEs under Pinbas-MUI on April 30, 2019. It was found that 
the majority did not know about SAK-EMKM [19]. Thus, to 
increase accounting comprehension enough to implementing 
SAK-EMKM in MSMEs, an education program must be built 
first. 

This research is a preliminary study in designing an 
accounting education program appropriate for SAK EMKM 
implementation, measuring the level of accounting 
comprehension of MSMEs. From the results of these 
measurements, it can be seen what indicators of accounting 
are already comprehended, poorly comprehended, and even 
not yet comprehended by MSMEs. This research also 
examines what factors affect the accounting comprehension 
based on the profile of MSME business actors, namely: 
gender, age, education level, status in business and length of 
business. And in the end, the results of this study can provide 
recommendations on designing the education program in the 
context of implementing SAK EMKM. This is the novelties 
compared to other studies. 

II. METHODS 

This research is a quantitative research with descriptive, 
comparative, and associative approach and conducted using 
the following steps. Data collection, including: research 
instruments design, validity and reliability tests, 
questionnaires distribution. The instrument in this study was a 
questionnaire with a total of 20 questions, built based on 
accounting treatment according to SAK EMKM, which 
consists of 4 main indicators, namely: [20] Indicator 1: 
Recognition & measurement of assets, liabilities, equity, 
income and expenses are the main elements of financial 
statements. Consists of 5 questions. Indicator 2: Basic 
Assumptions. It is an assumption used as the basis for the 
financial statement preparation process. This indicator 
contains all elements of financial statements that meet the 
recognition criteria. Consists of 3 questions. Indicator 3: 
Presentation of Financial Statements which explains that the 
financial statements must be presented with fair presentation 
principles which require fair presentation of the effects of 
transactions, other events and conditions in accordance with 
the definition & recognition criteria of assets, liabilities, 
income and expenses. The objective of fair presentation is to 
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achieve relevant financial statements, accurate representation, 
comparability and understanding. Consists of 4 questions. 
Indicator 4: Adjustment of Cash to Accrual. An entity that 
prepares financial statements using a cash basis assumption 
must convert these financial statements into an accrual 
assumption by making adjustments at the end of the period. 
Adjustments are made consistently as long as there are no 
changes in the basic assumptions. Consists of 8 questions. The 
questionnaire’s validity measurement was carried out by 
conducting a bivariate correlation between each indicator 
score and the total construct score. The measurement of 
reliability was carried out using the Cronbach alpha (α) 
statistical test. The questionnaire were distributed online 
through the WhatsApp groups of PINBAS MUI, 
HIPMIKIMDO, LPP HIPMIKIMDO, Batik Sakera, and the 
SME Community. 

Data analysis, including: analysis of data by item and 
indicator, analysis of data based on profiles of MSME 
respondents, analysis of the influence of profiles of MSME 
respondents. Data analysis on each item was carried out by 
calculating the frequency of respondents' answers to each 
questionfrom the item. Data analysis per indicator was carried 
out by adding up the frequency of respondents' answers per 
question item included in each indicator. Then it was 
converted into percentage and the average of all respondents 
was calculated. Comparative analysis of data based on profiles 
of MSME respondents used non-parametric statistical tests, 
namely the Mann-Whitney test and the Kruskal-Wallis test. 
The associative analysis of the influence of profiles used first-
order multiple linear regression. The variables used in this 
study are shown in Table I. The summary of analysis tools and 

hypothesis are shown in Table II. Conclusions, including: 
SAK-EMKM implementation recommendations, research 
conclusions and suggestions. 

 

TABLE I.  OPERATIONALIZATION OF VARIABLES 

Variable Category Measurement Code 

Y Accounting 
Comprehension = Answer 

Accuracy  

Ratio  

X1 Gender Nominal 0=Female 
1 = Male  

X2 Age Group Nominal 0 = < 20 

1 = 20 – 25 

2 = 26 - 31 

3 = 32 – 37 

4 = 38 - 43 

5 = 44 – 49 
6 = >= 50  

X3 Education Level Ordinal 0 = SMA 

1 = D3 
2 = S1 

3 = S2 

4 = S3  
X4 Status in Business Nominal 0 = Owner 

1 = 

Employee  
X5 Business Length Nominal 0 = < 5 

years 

1 = >= 5 

years 

 

TABLE II.  ANALYSIS TOOLS AND HYPOTHESIS TESTING 

Variables being 

tested 

Statistical analysis/test tools Research hypothesis Statistical 

hypothesis 

X1, Y 

Comparative analysis of gender 

profiles using the Mann Whitney U-

Test 

Comparative hypothesis: there are differences in the mean value of 

accounting understanding between genders 

Ho1:µ1 = µ2 

Ha1:µ1 ≠ µ2 

 

X2, Y 

Comparative analysis of age group 

profiles with the Kruskal-Wallis 

One Way Test 

Comparative hypothesis: there are differences in the mean value of 

accounting comprehension between age groups samples 

Ho2:µ0 = µ1 = µ2= 

µ3= µ4= µ5= µ6 

Ha2:µ0 ≠ µ1 ≠ µ2 ≠ 
µ3 ≠ µ4 ≠ µ5 ≠ µ6 

X3, Y 

Comparative analysis of education 

level group profile with 
The Kruskal-Wallis One Way test 

Comparative hypothesis: there are differences in the mean value of 

accounting comprehension between the sample groups of education 
level 

Ho3:µ0 = µ1= µ2= 

µ3= µ4 
Ha3:µ0 ≠ µ1 ≠ µ2 ≠ 

µ3 ≠ µ4 

X4,Y 

Comparative analysis of status in 

business with the Mann Whitney U-
Test 

Comparative hypothesis: there is a difference in the mean value of 

accounting comprehension between samples of owners and 
samples of employees (status in business) 

Ho4:µ1 = µ2 

Ha4:µ1 ≠ µ2 

X5,Y 

Comparative analysis of length of 

business with the Mann Whitney U-
Test 

Comparative hypothesis: there is a significant difference in the 

mean value of accounting comprehension between the samples of 
business length <5 years and >5 years. 

Ho5:µ1 = µ2 

Ha5:µ1 ≠ µ2 
 

X1, Y 
Associative Analysis:  

t-test 

Associative Hypothesis: there is a significant effect of the gender 

profiles on accounting comprehension. 

Ho:ß1 =0 

Ha:ß1 ≠0 

X2, Y 
Associative Analysis:  
t-test 

Associative Hypothesis: there is a significant effect of the age group 
profiles on accounting comprehension. 

Ho:ß2 =0 
Ho:ß2 ≠0 

X3, Y 
Associative Analysis:  

t-test 

Associative Hypothesis: there is a significant effect of the education 

level profiles on accounting comprehension. 

Ho:ß3 =0 

Ho:ß3 ≠0 

X4,Y 
Associative Analysis:  
t-test 

Associative Hypothesis: there is a significant effect of the status in 
business profiles on accounting comprehension. 

Ho:ß4 =0 
Ho:ß4 ≠0 

X5,Y 
Associative Analysis:  

t-test 

Associative Hypothesis: there is a significant effect of the length of 

business profiles on accounting comprehension. 

Ho:ß5 =0 

Ho:ß5 ≠0 

X1;X2;X3;X4;X5, 

Y 

Associative Analysis:  

F-test 

Associative Hypothesis: simultaneously, there is a significant effect 

of the overall of MSMEs profiles on accounting comprehension. 

Ho:ß1 = ß2 = ß3= 

ß4 = ß5= 0 

Ha:ß1 ≠ ß2  ≠ ß3≠ 

ß4≠ ß5≠0 
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III. RESULT AND DISCUSSION 

A. The results of the validity analysis of the research 

instrument 

The results calculation of the correlation bivariate from 
SPSS for each score of four indicators (recognition and 
measurement; basic assumptions; presentation of financial 
statements; and adjustment of cash to accrual) for each of the 
total construct scores showed significant results. So, it can be 
concluded that each question indicator is valid. 

B. The results of the reliability Analysis of Research 

Instruments 

The SPSS output shows that each value "Cronbach's Alpha 
based on standardized"> 0.70. So that all research instruments 
in all indicators are said to be reliable. 

C. Accuracy of answers for each question item 

Based on multiple pie charts of the answer accuracy, if 
further analyzed, the high answer accuracy (above 50%) is 
found in the 3rd, 4th, 7th, 8th, 10th, 16th, and 17th question. 
These seven questions were in the form of positive questions, 
and contain questions that were easy to understand with 
simple logic. 

Wrong answers with a high percentage were found in the 
2nd, 5th, 6th, 9th, 11th, 15th, and 18th question. These seven 
questions have the same form of negative questions. 

Answers to "Do not know" with a high percentage were 
found on the 1st, 12th, 13th, 14th, 19th, and 20th question. 
These six questions have something in common, namely that 
they contain questions that require sufficient accounting 
knowledge. 

From this analysis, when viewed from the accuracy of 
answers based on individual questions, it can be concluded 
that the respondents' comprehension of accounting is still low. 
Most respondents only answered with personal assumptions, 
only with logic, without sufficient accounting knowledge. 
This is consistent with research [21] and [22] which states that 
one of the challenges faced by MSME owners in Indonesia is 
a lack of accounting knowledge. Research [16] states that 
MSMEs had very low comprehension of bookkeeping in 
accordance with SAK-EMKM. It is also in line with research 
[23] which states that one of the difficulties of MSMEs is the 
unavailability of complete accounting information and the 
lack of accounting practices. In fact, this plays a very 
important role in accounting implementation [24]. 

D. Average answer accuracy for each indicator 

When analyzed based on indicators, on indicator 2, the 
level of accuracy is quite high (60%). This indicator is a basic 
assumption, with questions that are easy to understand with 
logic only. Medium accuracies (30% -50%) were found in 
indicators 1 and 3. Both of these indicators required basic 
accounting knowledge to answer them. These results are 
similar to research [18] which states that the comprehension 
of basic assumptions and measurements is at a sufficient level. 

Meanwhile, in the indicator 4, the highest answer is “do 
not know” (48%). This indicator required a higher level of 
basic accounting knowledge, as well as the introduction of the 

term "accruals" which respondents might not have heard 
before. Research [25] concluded similar results that MSMEs 
were having difficulties in accrual-based accounting. 

E. Average answer accuracy based on MSME respondent 

profiles 

1. Gender Profile 

Based on the average percentage line graph, it can be 
analyzed that the response patterns of respondents, both male 
and female, still follow the average answer pattern. So it can 
be assumed that there is no real difference in accounting 
comprehension between men and women. Based on the two 
independent sample difference test with Mann-Whitney U-
test, the results from SPSS showed the value of Sig = 0.607. 
Because Sig> 0.05, then Ho is accepted, meaning that there 
was no significant difference in accounting comprehension 
between men and women. This result is different from 
research [24] and [26] which state that gender affects 
accounting comprehension. The differences may occur due to 
differences in the research population. 

2. Age Group Profile 

Based on the percentage line graph, it can be analyzed that 
the response patterns of respondents from all age groups and 
based on indicators still follow the overall answer pattern. 
However, if we look at each item of the question, there were 
some differences, especially in the age group with a small 
number of respondents. This difference was presumably 
because the number of respondents for this group was too 
small, so it cannot represent the population. It could be 
presumed that there was no significant difference in 
accounting comprehension between age groups. 

Based on the Kruskal-Wallis test from the results of SPSS 
processing, the Sig = 0.353 was obtained. Because Sig> 0.05, 
then Ho is accepted, meaning that there is no significant 
difference in accounting comprehension between age groups. 
This result is in line with research [25] and [16] which states 
that the age of the owner of MSMEs has no influence. 

3. Education Level Profile 

Based on the percentage line graph, it can be analyzed that 
the response patterns of respondents from all education levels 
and based on indicators still follow the overall answer pattern. 
However, if we look at each item of the question, there were 
some differences, especially in the education level groups with 
a small number of respondents. This difference was 
presumably because the number of respondents for this group 
was too small, so it cannot represent the population. It could 
be presumed that there was no significant difference in 
accounting comprehension between education level groups. 

Based on the Kruskal-Wallis test from the results of SPSS 
processing, the Sig = 0.249 was obtained. Because Sig> 0.05, 
then Ho is accepted, meaning that there is no significant 
difference in accounting comprehension between education 
level groups. This is in line with research [16] which states 
that education level has no effect on the understanding of 
MSME accounting standards. Similar results in the study [27] 
stated that educational background has no positive effect on 
the level of accounting comprehension. On the other hand, the 
educational background of MSME owners is one of the 
obstacles to implementing SAK-EMKM [15]. 
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4. Status in Business Profile 

Based on the average percentage line graph, it can be 
analyzed that the response patterns of respondents, both 
owners and employees, still follow the overall answer pattern. 
So it could be assumed that there was no real difference in 
accounting comprehension between owners and employees. 
Based on the two independent sample difference test with 
Mann-Whitney U-test, the results from SPSS showed the 
value of Sig = 0.941. Because Sig> 0.05, then Ho is accepted, 
meaning that there was no significant difference in accounting 
comprehension between owners and employees. 

5. Length of Business Profile 

Based on the average percentage line graph, it can be 
analyzed that the response patterns of respondents, with more 
than 5 years or less than 5 years in business, have different 
patterns. So it could be assumed that there was a difference in 
accounting comprehension between MSME with more than 5 
years in business and the ones with less than 5 years.. Based 
on the two independent sample difference test with Mann-
Whitney U-test, the results from SPSS showed the value of 
Sig = 0.032. Because Sig< 0.05, then Ha is accepted, meaning 
that there was a significant difference in accounting 
comprehension between MSME with more than 5 years in 
business and the ones with less than 5 years. The results of this 
study are consistent with research [28] which states that length 
of business has a significant positive effect on accounting 
understanding for MSMEs. 

F. The effect of MSME Profiles on accounting 

comprehension 

1. Multiple Linear Regression Equation 

The regression equation model used was: 

Y = β0 + β1 X1 + β2 X2 + β3 X3 + β4 X4 + β5 X5 + e      (1) 

with: 

Y   = Answer Accuracy Level 

X1 = Gender 

X2 = Age Group 

X3 = Education Level 

X4 = Status in Business 

X5 = Length of Business 

 

Regression using SPSS produced the following regression 
coefficients: 

Y = 0.414 + 0.011 X1 - 0.022 X2 + 0.007 X3 + 0.043 X4 + 

       0.060 X5 + e                                      (2) 

The regression equation above could be expressed by : 

• A constant of 0.414 states that if the independent 
variable is considered constant, then the average 
answer accuracy is 0.414 points. 

• The gender regression coefficient of 0.011 states that 
male gender will further increase Y (answer 
accuracy) by 0.011 although the effect is not 
significant compared to women.  

• The age group regression coefficient (-0.022) states 
that the higher the age group, the lower the answer 
accuracy rate is 0.022 and has a significant effect.  

• The regression coefficient for education level is 
0.007, which states that the higher the level of 
education, the greater the Y (accuracy of answer) will 
increase by 0.007 even though the effect is not 
significant.  

• The regression coefficient of status in business is 
0.043, which states that employee status will further 
increase Y (answer accuracy) by 0.043 compared to 
the owner, even though the effect is not significant.  

• The regression coefficient for the length of the 
business is 0.060, which states that the longer the 
business life (> 5 years) will increase the accuracy of 
the answer by 0.060 compared to the business age <5 
years and has a significant effect. 

2. Individual parameter significance test (t-test) 

The t-test using SPSS for each variable gave the following 
results: 

•  The Sig value of the gender variable is 0.709> 0.05, 
then Ho is accepted. The t-count value is 0.374 <t-
table 1.980, then Ho is accepted. This means that the 
effect of gender on the accuracy of the answers is not 
significant. 

•  The Sig value of the age group variable is 0.029 
<0.05, then Ho is rejected. The t-count value is 
2.216> t-table 1.980, then Ho is rejected. This means 
that the effect of age on the accuracy of the answers 
is significant. 

•  The Sig value of the education level variable is 
0.555> 0.05, then Ho is accepted. The t-count value 
is 0.592 <t-table 1.980, then Ho is accepted. This 
means that the effect of education level on the 
accuracy of the answers is not significant. 

•  The Sig value of the status in business variable is 
0.404> 0.05, then Ho is accepted. The t-count value 
is 0.838 <t-table 1.980, then Ho is accepted. This 
means that the effect of status in business on the 
accuracy of the answers is not significant. 

•  The Sig value of the length of business variable is 
0.031 <0.05, then Ho is rejected. The t-count value is 
2.186> t-table 1.980, then Ho is rejected. This means 
that the effect of length of business on the accuracy 
of the answers is significant. 

3. Simultaneous significance test (F-test) 

From the ANOVA table or the F-Test of the SPSS results, 
the Sig value is 0.052> 0.05, then Ho is accepted. The F-count 
value is 2.281< F-table 2.31, then Ho is accepted. This means 
that simultaneously, all independent variables have no 
significant effect on the accuracy of the answer. 

4. Coefficient of Determination 

The result of SPSS data processing showed that the 
amount of Adjusted R2 was 0.101. This means that 10.1% of 
answer accuracy was influenced by the MSMEs profiles 
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(length of business, education level, age group, gender, and 
status in business).  

5. Comparative Analysis 

Comparison of the analysis of respondents' answers 
regarding accounting comprehension with the various 
methods above, summarized in table III, as follows: 

TABLE III.  COMPARISON OF ANALYSIS RESULTS 

MSMEs 

Profile 

Percentage and Graphs Mann-Whitney Test Kruskal-Wallis Test Multiple Regression 

Gender There was no difference in 

accounting comprehension 

between men and women. 

Ho accepted, There was no 

significant difference in 

accounting comprehension 
between men and women. 

 

- Ho accepted, the effect of 

gender on the accuracy of 

the answers was not 
significant. 

 

Age Group There was no difference in 
accounting comprehension 

between age groups. 

- Ho accepted, There was no 
significant difference in 

accounting comprehension 

between age groups.  

Ho rejected, the effect of 
age on the accuracy of the 

answers was significant. 

 
Education 

Level 

There was no difference in 

accounting comprehension 

between education levels. 

- Ho accepted, There was no 

significant difference in 

accounting comprehension 
between education levels.  

Ho accepted, the effect of 

education level on the 

accuracy of the answers 
was not significant. 

 
Status in 

Business 

There was no difference in 

accounting comprehension 

between owners and 
employees. 

Ho accepted, There was no 

significant difference in 

accounting comprehension 
between owners and 

employees.  

 Ho accepted, the effect of 

the status in business on the 

accuracy of the answers 
was not significant. 

 

Length of 
Business 

There was a difference in 
accounting comprehension 

between MSME with more 

than 5 years in business 
and the ones with less than 

5 years 

Ho rejected, there was a 
significant difference in 

accounting comprehension 

between MSME with more 
than 5 years in business and 

the ones with less than 5 

years. 

 Ho rejected, the effect of 
length of business on the 

accuracy of the answers is 

significant  

 

Most of the results of the analysis are consistent with 
previous studies, as discussed above. Therefore, these results 
proper to be used as a recommendation in designing 
accounting education for MSMEs in the context of 
implementing SAK-EMKM. Based on the findings described 
above, the authors propose several recommendations for the 
SAK-EMKM implementation program for MSMEs, as 
follows: 

a. Based on the analysis of accounting comprehension per 
item of the questions, it can be recommended that in 
implementing SAK-EMKM it is better to emphasize 
mastery of several accounting materials including: 

• Historical cost. 

• The contents of the notes on the financial statements. 

• Accrual basis assumption. 

• Posts that need to be adjusted. 

• Inventory accounting system. 

• Types of depreciation methods and their calculations. 

• Recognition of assets, expenses, debts, capital, 
income. 

• Types of financial statements and their components. 

• Accounting treatment for Accrued Expenses & 
Unearned Revenues. 

Meanwhile, for other materials with a fairly good 
understanding, such as the definition of debt, the definition of 
income, the concept of business entity, the concept of business 

continuity, components of financial position report, the 
concept of accrued income, the concept of prepaid expenses, 
it is advisable to carry out an adequate review, without the 
need for in-depth discussion to cut implementation time. 

b. Based on the analysis of accounting comprehension by 
indicator, it was found that the comprehension related to 
Adjustment of Cash to Accruals was still very weak, so it 
is recommended to focus on this knowledge, 
accompanied by real examples. While knowledge related 
to basic assumptions, recognition and measurement, and 
presentation of financial statements is sufficient, 
however, it should be developed further by providing 
broader insight. 

c. Based on the analysis of the MSME profiles, there is only 
one profile that has a significant effect on accounting 
comprehension, namely the length of business. 
Therefore, it is recommended that in the early stages of 
SAK-EMKM implementation, select MSMEs that have 
been running their business for more than 5 years. Thus, 
it is expected to provide strong momentum in the 
successful implementation.  

IV. CONCLUSION 

MSMEs within the scope of the study have a weak 
comprehension of accounting. This can be concluded from the 
low average accuracy of the answers. Based on indicators in 
the questionnaire shows that MSMEs have a very weak 
understanding of the material of adjusting cash to accruals. 
From the individual questions, MSMEs have low 
comprehension about the accounting for depreciation of fixed 
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assets. So it is necessary to provide a more focused education 
with real examples. 

Based on the analysis of the MSME profile, the results 
show that MSMEs who have been running their business for 
more than 5 years have a higher comprehension of accounting 
so that they can be selected as the initial target of SAK-
EMKM education. Finally, this could be done to gain good 
initial momentum in implementing SAK-EMKM. The profile 
of gender, age group, education level, and status in the 
business has no effect on accounting comprehension so that it 
can be ignored in implementation recommendations. 
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