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ABSTRACT 

Economic problems require resolution for various unemployment, weak industrial competitiveness in global 

markets, job creation, income distribution, and poverty eradication, and technological change. Growing interest 

in entrepreneuship is expected to create new jobs to reduce unemployment. The government is trying to promote 

entrepreneurial activities for young entrepreneurs including students, so in this research the respondents came 

from Law Faculty students to find out how much effort they had in having an interest in entrepreneurship. The 

aims of study is to decide the effect of locus of control, need for achievement, risk tolerance, and entrepreneurial 

alertness on entrepreneurial intention. The sample consisted of 100 Law Faculty students as respondent, used a 

purposive sampling technique. Multiple regression was perfume using the random effect method of IBM SPSS 

software version 23. The results showed that there was a significant effect between risk tolerance and 

entrepreneurial alertness towards entrepreneurial intention, while the locus of control and need for achievement 

did not have a significant effect on the entrepreneurial intention. 

 

Keywords: Locus of Control, Need for Achievement, Risk Tolerance, Entrepreneurial Alertness, 
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1. INTRODUCTION 

 

1.1. Background 
 

The economy that hit Indonesia with various economic 

problems created Indonesia is a task that must be completed 
by the government with various solutions. According to 

Chester A. Barnard in [1], reveals that the Indonesian 

economy is a system that is basically is a large organization 
and with the ability to apply reason to experience 

professionals in developing organizational science. The 

Indonesian economy has several faces problems, such as: 
unemployment, weak industrial competitiveness in global 

markets, creation employment, income distribution, poverty 

eradication and technological change [2]. 

The government tries to promote entrepreneurial activities 
in Indonesia with helping entrepreneurs and actors from the 

business world to provide spirit of entrepreneurship and 

support both in terms of capital, mentoring and something 
regulations [3]. The government introduced this world of 

entrepreneurship to young business actors such as students 

from SD, SMP, SMA and students from various colleges or 
universities with an approach through competitions to be 

aware against entrepreneurial activity, it takes refuge in 

research that uses respondents from students of the Faculty 

of Law, Universitas Tarumanagara to know any big 

business the student has an interest in entrepreneurship. 

Looking at the existing problems, it can be seen that it takes 

an effort to address these solutions. By increasing the 
entrepreneurial spirit of students, especially in students then 

can foster interest in entrepreneurship so that the field is 

available new jobs to reduce existing unemployment. [4] 
believe that interest Entrepreneurship is a plan in building 

and pursuing a career in business ownership. Interest 

entrepreneurship can be influenced by several behaviors or 
personality traits among others are locus of control, need for 

achievement, risk tolerance and entrepreneurial alertness 

that is a behavior or action that can affect a person's interest 

in entrepreneurship. 
Based on the background that has been presented, the 

researcher summarizes the formulation The problem 

becomes four, namely whether the locus of control has an 
influence on interest entrepreneurship, does need for 

achievement have an influence on interest in 

entrepreneurship, whether risk tolerance can influence 
entrepreneurial interest, and whether entrepreneurial 

Alertness can affect interest in entrepreneurship. 
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1.2. Theoretical Review 
 

The Theory of Planned Behavior (TPB), which was put 
forward by [5], because of research This is done with the 

availability of existing data, so this research is based on the 

TPB theory which focuses on several variables categorized 
as determining the level of interest in entrepreneurship. 

Based on the TPB theory, intention or interest is a direct 

antecedent of behavior and itself is a function of attitudes 

toward behavior, subjective norms, and control perceived 
behavior, and these determinants follow each of the beliefs 

about possible behavior, about the normative expectations 

of important others, and about the existence of factors that 
control behavioral performance.  

 

Locus of Control. The definition of locus of control 
according to [6] is: "where some individuals have a firm 

belief in controlling their destiny temporarily others believe 

in the power of luck in influencing life events they". 

Meanwhile, according to [7], locus of control is: "variable 
personality related to a person's general expectation of 

whether a person will be controlling events in life or not.  

 
Need for Achievement. According to [8], that can be defined 

as competitive behavior, characterized by a standard of 

excellence. Then, along over time, According to [9], need 
for achievement refers to desire individual for significant 

achievement. It also refers to a tendency to choose and stick 

to activities that have a moderate or their chance of success 
which provides the maximum opportunity for personal 

fulfillment satisfaction. 

 

Risk Tolerance. The definition of risk tolerance according 
to [10] is: as willingness individuals to engage in behavior 

where there is a desired goal but an achievement objectives 

are uncertain and accompanied by possible losses. 
According to [11], risk tolerance is: the level of a person's 

willingness to pursue an uncertain action, Offering a 

relatively large gift, for sure, offers a gift that is relatively 
small.  

 

Entrepreneurial Alertness. According to [12], 

entrepreneurial alertness is: point to awareness, evaluation 
and direction towards environmental ambiguity and change, 

that is means building an internal individual, with 

associated entrepreneurial alertness combine certain 
characteristics should spot new opportunities. Meanwhile, 

according to [9], entrepreneurial alertness is referring to the 

ability to pay attention without the search for opportunities 
that had hitherto been ignored. Entrepreneurial interest.  

Understanding according to [13], Interest in 

entrepreneurship is the determination of an individual who 

can start a new business. [14], stated that entrepreneurial 

interest is a cognitive representation of action which must 

be carried out by individuals to build new independent 
businesses or creating new value in existing companies. 

The framework in this study can be described as follows: 

 

 

 
 

Figure 1. Framework 

 
The hypotheses that can be constructed are as follows: 

H1: Locus of Control has a positive influence on interest 

in entrepreneurship. 
H2: Need for Achievement, there is a positive influence on 

interest in entrepreneurship 

H3: There is a negative influence on Risk Tolerance on 

interest in entrepreneurship 
H4: Entrepreneurial Alertness has a positive influence on 

interest in entrepreneurship 

 
 

2. RESEARCH METHOD 
 

The population chosen were students from the Faculty of 
Law, Universitas Tarumanagara. The sample selection is 

done by means of convenience sampling, which means that 

the sample selection is taken based on the convenience of 
the researcher regarding to find respondent who could 

provide information build upon knowledge or experience 

([15]; [16]). The number of respondents in the Faculty of 
Law, Universitas Tarumanagara as many as 100 students 

who can be said to be the subjects of this study. 

The objects in this study consist of locus of control, need 

for achievement, risk tolerance, and entrepreneurial 
alertness which are independent variables and interest in 

entrepreneurship which is the dependent variable. Variable 

operationalization can be seen in the following table.
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Table 1. Variable Operationalization 

Variable Statement Scale Source 

Locus of Control 

(X1) 

Persistence and hard work generally leads to success 

Interval [17] If I don't succeed at an assignment, I lean to give up 

I don't such believe in luck 

Need for 

Achievement (X2) 

I want and chasing success 

Interval [17] 

I will look for additional commitment in the work assigned to 
me 

Try harder to verify my previous job evaluation 

Enjoy completed the assignments 

I link failure nor success for me rather than other people or 

circumstances 

Will to perform better than others 

Will do perfectly in quite tough tasks related studies or job 

I restore unfinished assignments and finish it 

Try hard sometimes to study new thing 

I have worry of failure 

Risk Tolerance (X3) 
I may not start a business if there is a risk of possible failure 

Interval 
[17] 

I see the risk of failure is a major problem 

Entrepreneurial 

Alertness (X4) 

Thinking of new business ideas while traveling 

Interval [17] 
Percentage of peak hours aimed at increasing business 

Thinking of a new business idea 

Trade publications are read annually 

Interest in 
Entrepreneurship 

(Y) 

Prepared to make whatever to become an entrepreneur 

Interval [18] 

Set professional purpose as an entrepreneur 

I will try with all my effort to start and run my business 

Decided to create the company of the future 

I have very serious thoughts in starting a company 

I have strong intentions to start a company one day 

 

 
According to [19], "In general, the research method is 

defined as a scientific way to obtain data with specific 

purposes and uses". Type of research used in this research 
is descriptive research and the data that has been obtained 

can be used to understand, solve and anticipate problems. 

The technique used in this research is non-probability 

purposive sampling technique. 
This study uses validity and reliability tests. The data 

analysis used multiple regression analysis, F hypothesis 

test, t-test and determination coefficient test. The classical 

assumption test consists of a normality test using a 

probability plot (p-p plot) and also a non-parametic 

Kolmogorov-Smirnov. In addition there is also a 
multicollinearity test and heteroscedasticity test using 

Scatterplots. 

In the validity test, all instruments used are valid based on 

each factor indicator using the corrected item-total 
correlation ≥ 0.2 [20], then the measurement is declared 

valid. Whereas in the reliability test, measuring reliability 
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with the Cronbach Alpha statistical test, where if the 

cronbach alpha coefficient value > 0.6, it is reliable [21]. 
Multicollinarity [22]. Posit the multicollinearity test results, 

the tolerance value of each variable is more than 0.100 (> 

0.1) and the VIF value in each variable is below 10.00 (< 

10).

Table 2. Multicollinearity Test Results 

No Variable Tolerance VIF Result 

1 Locus of Control 0.776 1.289 There is no 

multicollinearity 

2 Need for Achievement 0.846 1.181 There is no 
multicollinearity 

3 Risk Tolerance 0.855 1.169 There is no 

multicollinearity 

4 Entrepreneurial Alertness 0.783 1.278 There is no 
multicollinearity 

Source: SPSS Output 

 

 
Figure 2. Heteroscedasticity test results for the Scatterplot chart. Source: Output SPSS 

 

In the Scatter Plot graph, the image pattern is shapeless and 

the dots spread amongst Y axis, so in this study there is no 
heteroscedasticity [22]. 

 

 
Figure 3. The test results of the normal probability plot (P-Plot) graph. Source: SPSS output 

 
 

Whereas in the normality test, Figure 3 shows that the 

normal distribution with a straight diagonal line means the 
distribution of residual data is normal, the line describing 

the actual data will follow the diagonal line [22]. 

 
 

 

3. RESULTS AND DISCUSSION 

 

3.1. Data Analysis Results 
 
The test on multiple regression analysis in table 3 shows that 

the equation formed is: Y = 1.463 + 0.018 X1 + 0.204 X2 - 

0.133 X3 + 0.557 X4
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Table 3. Multiple Regression Analysis Table 

 
Source: SPSS Output 
 

Based on the SPSS output in table 3, the results of the 

hypothesis test are formed as in table 4 below: 
 

Table 4. Hypothesis Test Results 

Hypothesis Result 

1 
Locus of Control has a positive relationship with students' interest in entrepreneurship 

in the Faculty of Law, Universitas Tarumanagara, but not significant 
Rejected 

2 
Need for Achievement has a positive relationship with students' interest in 

entrepreneurship at the Faculty of Law, Universitas Tarumanagara, but not significant 
Rejected 

3 
Risk Tolerance has a negative relationship with students' interest in entrepreneurship 

in the Faculty of Law, Universitas Tarumanagara, but significant 
Accepted 

4 
Entrepreneurial Alertness has a positive and significant relationship with students' 

interest in entrepreneurship in Law Faculty, Universitas Tarumanagara 
Accepted 

The significance of the results of the F hypothesis test is 

0.000 in table 5 below, where the value is less than 0.05, 

which can be concluded that there is a significant influence 
between the independent variables (locus of control, need 

for achievement, risk tolerance, and entrepreneurial 

alertness) the dependent variable (interest in 

entrepreneurship).

 

Table 5. F-Test Results 

 
Source: SPSS Output
 

Based on table 6 below, the value of Adjusted R Square is 

0.439 or 43.9% where the independent variable has an 

influence on the dependent variable, while 56.1% of the 

dependent variable can be influenced by other factors. 
 

Table 6. R-Square Test Results 

 
Source: SPSS Ouput 
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3.2. Discussion 
 

Based on the results of the assumption test and research 
regression above, it can be concluded that this research has 

met the classical assumption tests in the form of normality 

test, multicollinearity test, and heteroscedasticity test; 
which means that the model is suitable for use for multiple 

regression analysis after going through the t-test, F-test, and 

the hypothesis in the study which is not rejected. 

Based on Table 4, the significant value on the regression 
coefficient of locus of control> 0.05, which means that 

locus of control has a positive effect on entrepreneurial 

interest but it is not significant so that H1 is rejected, the 
significant value on the regression coefficient need for 

achievement> 0.05, which means need for achievement has 

a positive effect on interest in entrepreneurship but not 
significant so that H2 is rejected, a significant value on the 

regression coefficient of risk tolerance <0.05, which means 

risk tolerance has a negative effect on interest in 

entrepreneurship but is significant so that H3 is not rejected 
/ accepted, and a significant value on the positive 

entrepreneurial alertness coefficient <0.05, which means 

entrepreneurial alertness has a positive effect on interest in 
entrepreneurship so that H4 is not rejected / accepted. 

According to research conducted by [17] entitled 

"Personality Traits on Entrepreneurial Intention", research 
on variables about entrepreneurial alertness is in accordance 

with research conducted which shows a positive and 

significant relationship with interest in entrepreneurship. 
Meanwhile, the locus of control variable, need for 

achievement and risk tolerance are different from the 

research that has been done. 

In the research that has been done, the results of the 
hypothesis of locus of control have a positive relationship 

but do not have a significant effect. This research is the 

same as research conducted by [23] entitled: "The Influence 
of Innovativeness, Need for Achievement, Locus of 

Control, risk taking propensity and self confidence in the 

entrepreneurial intentions of students of the Faculty of 
Economics, University of Muhammadiyah Purwokerto", 

which shows that There is a positive relationship but it has 

no influence on interest in entrepreneurship, this is because 

locus of control is something that is "lacking" so it is 
considered as an important thing for students who are 

considered to increase interest in entrepreneurship. 

From the research conducted, the hypothesis of need for 
achievement has a positive relationship but does not have a 

significant effect. This study is in accordance with the 

research conducted by [24] entitled: "Student 
Entrepreneurship Intention: A Comparative Study Between 

Indonesia, Japan and Norway", which shows that there is a 

positive relationship but has no influence on interest in 

entrepreneurship, this is because that the measure of 
achievement / need for achievement that is preferred to 

prioritize the success of working in the company than the 

choice to become an entrepreneur. 
From the research conducted, the results of the hypothesis 

of risk tolerance have a negative but significant relationship. 

This is because the average student at the Faculty of Law at 

Universitas Tarumanagara does not dare to take the risk of 

starting a business and prefers a safe way such as having a 
permanent job, namely as a lawyer, for example Hotman 

Paris Hutapea. Another reason is regional differences, 

which means that this research was conducted in different 

places and countries so that there are differences in culture, 
language and habits that make individual behavior able or 

not to accept tolerable risks to interest in entrepreneurship. 

This is indicated by respondents in the form of students aged 
18-27 years in Jakarta who pay attention to the variables of 

risk tolerance and entrepreneurial alertness because these 

two variables have the most influential values on interest in 
entrepreneurship. 

Outcome of these studies are not in line with the results of 

research conducted by researchers. However, the value that 

most influences the interest in entrepreneurship among 
students of the Universitas Tarumanagara Faculty of Law is 

Entrepreneurial Alertness. The influential variable is in 

accordance with previous research journals. 
 

 

4. CONCLUSIONS AND SUGGESTIONS 

 

4.1. Conclusions 
 

Based on the outcome obtained, conclusion drawn that 

locus of control and need for achievement have a positive 
but insignificant effect on interest in entrepreneurship 

which is not in accordance with the research conducted by 

[17], but according to the research of [23] and [24]. Then, 

risk tolerance has a significant negative effect on interest in 
entrepreneurship, this is because the average student at the 

Faculty of Law at Universitas Tarumanagara does not dare 

to take risks to start a business and prefers a safe path such 
as having a permanent job. Also, entrepreneurial alertness, 

which has a significant positive relationship, is in 

accordance with [17]'s statement. 

 

4.2. Suggestions 
 

In this study, the independent variable, namely 
entrepreneurial alertness, has a positive influence with the 

highest level of significance on the dependent variable of 

this study, namely entrepreneurial interest, where 
entrepreneurial alertness has become a student mindset, so 

educators at Universitas Tarumanagara should be able to 

take advantage of and need to pay attention to and increase 

awareness. this is that more success will be determined by 
students in entrepreneurship. This is intended to strengthen 

students' interest in having an interest in entrepreneurship 

so that after graduation, students can be more confident and 
can realize their interest in entrepreneurship. 

In subsequent studies, it can expand the object and scope of 

research by increasing the number of independent variables 
entrepreneurial characteristics in research related to student 

interest in entrepreneurship. 
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