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ABSTRACT

Global economy, national economic systems, regions and industries, business-structures have advantages, taking part
in integration processes. The aim of the article is to study the influence of integration processes of different levels on
the results of economic agent’s development. The dialectical method allowed to investigate the definition of the
integration and the integration process. The method of system analysis was used to study the development of integration
associations. The system-structural method helped to study basic measures to the development of the integration process
in the state economic system and its components. The positive and sometimes the negative integration effects are
systematized. Integration processes are investigated in different levels. Development trends of integration activities in
the field of maritime transport are identified in the article. The trends in the development of integration activities in the

maritime transport as a structure-forming sphere of the national economy of Ukraine are identified in the article.
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1. INTRODUCTION

Present environment requires that every economic
agent must maintain an optimal level of security and
ensure there development. Research of processes of
globalization and integration on different levels based on
the impact for economic agent’s economic security
becomes more actualizing. Integration processes are
proceeding on each level of economic activity.
Integration is often considered as a factor and potential
for development of enterprises, regional’s and national
economy growth. On the other hand, in certain cases,
integration can generate additional challenges to the
potential of economic agent’s development. There are
various factors that determine the direction, level and
strength of integration influence on the indicators of
economic agents’ activities and development. In our
view, considerable attention should be paid to the
problems identified by agents, which are the structural
elements of the state's economic system, and to the state
itself as an economic agent. Functioning of transport
infrastructure which provided by enterprises of different
modes of transport, in particular maritime, has been
considered as an example of the state economic system’s
structure - forming elements.

The studies of the definition «integrationy, types and
specificity of integration process has paid considerable
attention in science articles. Balassa Bela analyzed
integration processes and formed the Theory of
Economic Integration [1, pp. 73-130]. Molle Willem,
Pelkmans J. systematized theoretical positions and
practical experience of European Integration [2, pp. 24—
48, 3].

The integration vector of Ukraine determines the
interest of many scientists to explore the issues of
European integration, to identify risks and opportunities,
mechanisms for managing and implementing the
integration process [4-12]. Integration processes are
investigated in different industries (agriculture, tourism
and transport). Formation and development of integration
structures were investigated by Borsi Mihaly T., Norbert
Metiu, M.V. Bosovskaya and others [13, 14]. It’s worth
paying attention to M.V. Bosovskaya’s works which
comprehensive studies of approaches to the definition of
integration were carried out, systematized the theoretical
concepts of integration processes and determined the
economic essence of integration processes [13].
V.V. Markovych’s work was devoted to examining the
cross-border cooperation in Ukraine in terms of
European integration[15]. The newest levels of
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international integration processes on global, geo-
regional, national- and firm- levels have been analyzed
by Filipenko A.S.[16]. The issue of involving the Black
Sea economic region in integration processes have been
devoted works of many Ukrainian scientists. They
defined potential of interregional cooperation of the
Black Sea economic region, specialties of the black sea
economic region development in terms of European
integration etc. [17-21].

2. RESEARCH METHODOLOGY

Despite the considerable number of scientific
publications on the development of integration processes
in the world and in Ukraine, the issues of assessment of
the impact of integration processes on the results of
development of economic agents of different levels
require research continues.

The aim of the article is to study the influence of
integration processes of different levels on the results of
economic agent’s development.

The study is based on the use of general scientific and
special-scientific methods of scientific knowledge. The
dialectical method allowed to investigate the definition
of the integration and the integration process. The
method of system analysis [22] was used to study the
development of integration associations. The system-
structural method helped to study basic measures for
development in the integration [23] process of the state
economic system and its components.

3. RESULTS OF THE RESEARCH

Integration is a process which is going on different
levels and different directions. There are two main levels
of integration process — macro and micro- level.

There are many definitions of “integration” and
“Integration process” in scholars’ studies. The integration
process might be considered on micro - level (business
relationships between individual companies and within
large business entities) and macro-level (regional
integration agreement levels) [6]. In researching
approaches to defining economic integration, it should be
noted that economic integration is viewed as: process of
developing deep and sustainable relationships and labour
division between economic units and nations, creation of
economic complexes within cluster, region or country;
integration of states or individuals (or group of people —
international structures) in field of energy, trade,
transport, industry and business, which implies common
economic space which includes the reduction or
elimination of trade barriers, free trading and capital
exchange [1, pp. 73-130]; the process of interpenetration,
convergence of neighbouring country's economy into a
single economic complex with stable economic relations
at the micro-level (corporate) and macro-level (level of
arrangement among countries), the result of which is the
development and implementation of a general strategy
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for economic and political development of countries [6];
the process of convergence and integration of economics
and economic activities of individual countries [24].

V.M. Bosovskaya defines six levels of the integration
process: nanolevel (process, function, unit, employee),
microlevel (enterprises), mesolevel (region), macrolevel
(national economy), megalevel (nations integration),
meta level (global economy) [13].

A.S. Filipenko emphasizes the importance of research
on integration processes at the global, national and
corporate levels [16].

Researchers define two forms of the integration
processes: inter-civilization (agreements between
civilizations (globalization) and interstate (unification of
states (international integration). Global integration is
defined as a means of unification nations that promotes
effective interaction between them at all institutional
levels of society development and is based on realization
of their common interests [1, 14, 21].

Modern forms of global integration are individual and
collective. Regional aspects of integration are studied at
the micro and macro levels.

The studies of industrial integration at the micro level
are intensifying at the same time. In this case, integration
is seen as effectively operating on the basis of the
organizational, economic and territorial community of
integration of specialized agricultural, processing,
transport and other industries and production. Microlevel
integration involves the process of creating a vertically
integrated utility.

The integration of the capital of companies with
different goals is a very important process, but not
researched enough, especially in the transport industry.

Taking into account results of different scholars
research, integration process we consider as the process
in which individual economic agents at the micro-,
macro, and (or) international levels transfer part of their
rights in favour of unified institutional structure which
have been created for the realization of common
interests. The integration is a process of unification
different systems for common activities in order to
achieve this goal. There are certain consequences from
integration processes.

The effects of integration processes can be classified
into different characteristics. The main important types
of integration effects are economic, social and ecological.
The integration effects are conditioned by the integration
process level. In practice, especially in the context of
activation of the development of applying blue economy
concepts, all these types of effects are closely
interrelated. Economic integration leads to two types of
effects [25]. Static effects are apparent immediately after
the integrated structure is created. Reduction of
administrative costs at border and customs departments,
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create trade relations, development or decline such
relations are the static effects of integration. Dynamic
effects appear as a result from integration functioning.

Increasing investments, access to technologies or
(and) recourses of integration formation, foundation of
common market and market expansion, common
resolution of complex problems, increased competitive
advantages and competitive positions, accelerated
scientific and technological progress and economic
growth are the examples of dynamic effects. As we can
see from the UN statistics and reports, many countries are
participating in the integration process, developing
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tendencies of inter-trade economic relations,
bilateral and multilateral free trade agreements [26].

new

The main results of regional economic integration are
synchronization of economic and social development of
counties, convergence of development rates, deepening
the interdependence of economies and integration of
countries, accelerating GDP and labour productivity
growth, increasing production, reducing costs and
shaping regional trade markets. Macroeconomic
indicators of the main economic groupings demonstrated
in Table 1 and Figure 1.

Table 1. The main indicators of the development of integration associations in 1993 and 2018, compiled by the authors

from information data [27-29]

Population,
mlin. persons

2020

386,3 7,99 873,55 960,31 24,36 149811 , 3559,8
EU 479,0 7,53 15732 [1953,77 [1976,27 [513,4 18,58 36199 64654  6494,2
ASEAN  468,8 0,52 1115 261,1 265,61  649,6 2.9 4537 14473  [1435,6
MERCOS [227,2 0,72 3193 83,1 80,51 304,7 2,6 8622 351,5 287,3
UR

7
= NAFTA =EU //
56,44 : %/f’
* MERCOSUR = ASEAN
CARICOM - Word GDP
2,99

0,92

Figure 1 The share of leading economic groups in the value of world GDP in %, compiled by the authors from

information sources [27-29]

The positive effects of regional integration are the
increase of economic growth and convergence of
economic development indicators of the countries
belonging to the integration group. Stabilization of prices
and the tendency of decreasing unemployment in
countries, which join the economic integration grouping,
has shown this. Attracting external sources of funding
from more developed allied countries allows less
developed allies to accelerate economic development as
they approach the economically stronger partner

countries. The manifestation of this effect depends on the
degree of integration. In economic groupings with less
integration involvement, these effects appear in a more
extended period [30].

The cross-border integration is based on increasing
integration processes at the mesolevel. Forming of
economic connections and trade agreements between
border regions of two countries in format of cross- border
cooperation, cross-border partnerships there are forms of
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cross-border integration processes. The cross-border
sectoral integration is a process of economic integration
of a particular sector and economic areas, which are
taking place in cross-border areas of different counties.
The purpose of involving a country’s region into the
integration process is to increase the efficiency of using
their potential to ensure competitiveness as a part of the
regional development mechanism.

In the study “The European map of Ukraine. Rating
of European Integration of Regions” prepared by NEC
analysts in cooperation with the Government Office for
Coordination on European and Euro-Atlantic Integration,
examines the degree of involving Ukrainian regions to
European economic integration by 34 indicators of eight
spheres: economic integration, infrastructure, local
democracy and accountability, educational, scientific and
cultural integration, energy and environmental policy,
gender equality and communication [31]. According to
the results of the study, there are three leaders in the
degree of EU’s integration — Lviv, Ivano-Frankivsk, and
Vinnytsia regions. However, levels of these indicators
are lower in comparison with regions of developed
countries. The fact that Odessa region occupies only a
fifth position in the rating is of concern. In maritime
countries, coastal regions are leaders in the integration
processes.  Odessa region is the leader in the
development infrastructure indicator (22.7 points out of
27). The Odessa region was in one of the last places,
gaining 11.39 points out of 50 for the indicator of
economic integration. According to the indicators
“educational, academic, and cultural integration” the
region occupies 3 rd place, “Energy and environmental
policy” - 2 nd place, “Gender equality” — 17th place,
“Communication of European integration” — 24th place
(which is one of last), “Broader partnership” - 3rd place.
Odessa region has twenty-four valid inter-regional
international agreements with EU member countries, 26
twin cities from EU Member countries and consulates of
EU Member States. According to the indicator “Local
democracy and Accountability” Odessa region took only
20th place. Mykolaiv region was among the leaders for
indicating “Growth of goods exports to EU market»
(grain and oil, food goods exports). There are
presuppositions for considering integration as an
organizational form of operation of an entity (for
example, an integrated structure). Outsourcing, cluster,
concern, cartel, pool, corporation, strategic alliance can
be considered as organizational forms of the integration
processes.

The mergers and acquisitions are the most common
micro-level integration processes. According to the
economic report, in the first half of 2019, the total value
of M&A in the world reached $ 1.86 bin. This is on 21%
higher than in the second half of 2018 ($ 1.5 bln), albeit
8 % less than in the first half of 2018 ($ 2 bin on
announced deals). M&A deals declined 12% in the
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second half of 2019 to one of their lowest levels since the
first half of 2019, starting in 2015 [32].

4. DISCUSSION OF RESULTS

Integrated structures can generate competitive
advantages in different areas [6]. In the financial sphere,
advantages have reduced costs, growth of profit and
profitability level, generated additional financial
resources (such as attracting investments), and increased
the capital cost, implementation of investment projects.

In the management sphere, integrated structures can
get the opportunity for attraction to strategic cooperation
with partners and foundation long-term relationships and
to ensure the cooperation between memberships. In the
management sphere advantages are the concentration of
activity, potential of specialization and division of

labour, excluding double functions, consulting,
management, science support, rationalization of
organizational and management structures,

communications and business processes etc.

In conditions of all types of resources constrained, the
concentration of the resource potential is ensured, which
allows increased efficiency of its use by optimizing the
composition and structure of resources.

As a result, opportunities to attract additional
resources to ensure development are being created.
Formation of a common market, formation of a positive
image, strengthening of a competitive position are
possible advantages in the marketing sphere. It should be
noted such important positive aspects of the integration
process as a formation for common information system
for members, which is important in the condition of
development digitalization of the business-process. The
effects in science and the technological sphere are a
realization of joint scientific, educational, research
projects, growth of innovative potential.

In the conditions of development of the corporate
responsibility of economic agents, the consequences of
integration activities in the environment (compliance
with environmental requirements and minimization of
negative impact on the environment) and social spheres
(compliance with requirements of social standards,
improvement of working conditions, development of a
motivational component, corporate programs and
projects) are important. Integration processes are the
most important factors in the development of the global
transport market and its segments.

Taking into account the role of the maritime industry
in the global transport system foundation it is important
to consider the positive and negative effects of
integration activities in maritime transport. Integration
processes of maritime industries are an important
component of the national transport complex integration
into global economic space and European Economic
Area. The pressing issue is to identify and ensure the
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leading role of maritime transport in the development of
regional integrated structures of coastal regions.
Processes of clustering, corporatization and foundation
strategic alliances have been developing in the maritime
industry at micro-level.

The cluster approach to ensure creation and
developing maritime activity systems should be based on
the view that cluster structures are recognized as one of
the most effective forms of integrated structures of
innovative type, forms of regional innovation
development. Clusters influence on market competition.
Thus, compete in not only individual transport
enterprises, but transport complexes, which allows
optimization costs through joint technological
cooperation. Cluster structures with maritime transport
involved are forming special economic space in order to
expand free trade, free movements of labour and capital
and serve as the structural elements of the global system.

Competitive and investment attract economic models
which ensure a high standard and quality of human life is
being formed on a cluster basis. Modern condition of
business  development  requires  resources and
competencies that are often not possessed by individual
companies.  Clusters combine competition and
cooperation, “common effects”, “flexible
specialization”, use effects of economies of scale and
growth poles.

Integration in the field of maritime business develop
successfully on the basis of public - private partnership
and expanding the scope of self-regulatory principles.

The optimal correlation of self-regulation and public
regulation of integration activities at different levels of
activity of national transport enterprises has been
determined by taking into account as follows:

- determining the place and role of self-regulation in
the organizational and legal provision of creation and
development of integration;

- taking into account the need and limits of state
intervention in the sphere of organizational and legal
support for the creation and development of integration
entities, which takes into account possible economic and
legal incentives for industrial and innovation cooperation
as a condition for increasing the competitiveness of
individual structures and the economy as a whole;

- public regulation and self-regulation of economic
activity with organizational and legal support for creation
and development of integration activities has been
balanced and combined.

5. CONCLUSIONS

Integration processes should be considered on all
levels of the economic system.

Global economy, national economic systems, regions
and industries, business-structures have advantages,
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taking part in integration processes. However, the
positive and sometimes the negative effects aren’t limited
to the economy. Policy and programs of the integration
development allows solving ecological, political issues,
social development within society. Integration influence
on security of economic and political systems. Research
into the integration processes have been updated. In
researching into interaction between members of
integration unity, particular attention should be paid to
study of structure-forming spheres of activity.

There are transport industry enterprises, including
maritime business which are actively involved in the
formation and (or) functioning integration groupings of
regional — national and international levels. Influences of
integration processes on economic security of economic
agents of different levels should be studied, taking into
account the effects of internal and external factors.
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