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ABSTRACT 

Ethnic diversity plays very significant role in human life as the result of culture. This is undoubtedly the sector of 

excellence for Indonesia with so much cultural diversity, especially in the tourism sector based on the local culture. One 

example of the area that is famous for its culture is Bali. Hindu tradition is the “breath” of Balinese culture where one 

of the well-known Balinese philosophies is the concept of “Tri Hita Karana”, which has the meaning as three causes of 

well-being that originate from the harmonious relationship between humans and nature, humans and others, and humans 

and God. The method used in this study is qualitative research method with a literature study approach and interviews. 

The purpose of this research is one of the efforts in the economic recovery in Indonesia through local wisdom of Balinese 

culture. One of the prominent supporters of the economic recovery in Indonesia is through the Vision and Mission 

of Nangun Sat Kerthi Loka Bali, which contains the meaning: “to keep the sanctity and harmony of Bali, to realize 

prosperous and happy life of Balinese manners, sakala-niskala towards the life of Balinese manners.” Through 

traditional Balinese arak drinks based on the policy issued by the Governor of Bali in Bali Governor Regulation Number 

1 in 2020 concerning Governance of Balinese Fermented and/or Distilled Drinks. The existence of traditional Balinese 

arak undoubtedly is as the part of economic recovery in Indonesia. 
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1. INTRODUCTION 

Indonesia is a country that has many differences, 

consisting of multi-ethnic (ethnic groups). Each ethnic 

group has a cultural heritage that has developed over the 

centuries, making Indonesia a multicultural country that 

is second to none globally. Ethnic diversity that creates 

cultural diversity plays a significant role in human life as 

we know that human civilization on earth is the result of 

culture. It is noted that Indonesia is one of the countries 

with the wealthiest local culture in the world. According 

to the Central Statistics Agency (BPS), the results of the 

latest population census, it is known that Indonesia 
consists of 1,128 ethnic groups with different cultures. 

Then in today's modern life, the original culture of the 

Indonesian nation is slowly experiencing a shift in values 

by the entry of globalization which opens up the country's 

opportunities without borders. While on the other hand, 

the independence of a nation cannot be separated from its 

ability to maintain its nation's noble values and culture. 

This is undoubtedly a sector of excellence for Indonesia 

with so much cultural diversity, especially in the tourism 

sector based on local culture. Local culture is the original 

culture of a particular community group and is a 

characteristic of the culture of a local community group. 

In addition, the local culture in Indonesia is very diverse 

because Indonesia is a country with a diversity of cultures 

originating from various regions.  

Bali is known for the uniqueness of its culture. 
Various traditions that reflect Balinese culture attract 

many outsiders to look at its uniqueness.  

Hindu is “life” of Balinese culture itself. This is 

considering as the most Balinese people comply to Hindu 

teachings. One of the well-known Balinese philosophies 

is the concept of “Tri Hita Karana,” which means three 

kinds of harmonious relationship between humans and 

human, nature, also God. With the existence of cultural 

diversity that is owned through noble values, it needs to 

be preserved so that no cultural shift can hinder the 
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achievement of national goals. However, on the other 

hand, customs as a noble value possessed by indigenous 

peoples have begun to show symptoms of being almost 

extinct due to the lack of preservation from various 

parties. For example, one of the local cultures that can 
become a sector of economic income in tourism is a 

traditional Balinese drink in the form of arak, or 

familiarly called "Balinese Arak."  

2. METHOD 

The method used in this study is qualitative research 

method through literature approach and interviews. The 

informants were 6 people, including the Head of the Bali 

Province Industry and Trade Service, the Head of the Bali 

Province Cooperative and MSME Service, and four wine 

farmers in Bali (among them wine farmers Karangasem, 

Tabanan, Buleleng, and Jembrana). 

3. RESULT AND DISCUSSION 

3.1 Arak: Bali Traditional Drink 

This traditional Balinese arak drink is one of the 

ancestors' heritage from generation to generation, which 

still deserves to be preserved. Apart from being a 

traditional drink, Balinese wine has several benefits, 

including medicines, facilities for Hindu religion, 
community needs in supporting the MSME sector (micro, 

small, and medium enterprises). This Balinese wine has 

a positive and negative impact if it is not used according 

to its needs. However, with the preservation of these 

traditional drinks, there are still significant problems in 

the form of a weak competition between traditional 

drinks and modern drinks because traditional drinks have 

not been officially recognized as one of the drinks that 

can occupy the competitive world. 

Furthermore, we all know that this Balinese arak is 

one of the supporting factors for the income of the 

economic sector in Bali itself. As for the position of this 
Balinese arak drink in the world of tourism, namely, the 

"welcome drink" from dishes that can be enjoyed by 

consumers, especially tourists are visiting Bali. Coupled 

with the COVID-19 pandemic, which significantly 

weakened the condition of economic income, this, of 

course, resulted in a multiplier effect, especially in the 

economic field. This is due to the loss of income felt by 

the arak farmers in Bali.  

3.2 Vision Mission of The Province of Bali: 

Nangun Sat Kerthi Loka Bali  

With such problems, some efforts can restore the 

income of the arak farmers, namely the Vision and 
Mission ‘Nangun Sat Kerthi Loka Bali’ which implies: 

“maintaining the sanctity and harmony of Bali’s nature 

and the contents, to create prosperous and happy Balinese 

life ‘sakala-niskala’ towards the life of manners and gumi 

Bali by the principle of trisakti Bung Karno: politically 

sovereign, economically independent, and personality in 

culture through development in the patterned, 

comprehensive, planned, directed, and also integrated 

within the framework of the Unitary State of the Republic 

of Indonesia based on values -Pancasila values June 1, 

1945. In realizing the Vision, it is pursued through 22 

(twenty-two) Bali Development Missions, which are the 
direction of the Bali Development policy as the Planned 

Universal Development Pattern implementation. 

Vision and mission focus is on the field of culture that 

can be developed to become one of the tourism sectors 

based on local wisdom. With the protection of the 

policies issued by the Governor of Bali through the 

Governor of Bali Regulation Number 1 in 2020 on 

Governance of Balinese Fermented and/or Distilled 

Drinks, the safety of these drinks can be ensured that they 

can be consumed. Nevertheless, on the other hand, the 

existence of this Balinese arak has not been fully 
recognized nationally. This is because there is no official 

permit from the authorities at the national and 

international levels. Of course, this can be resolved 

together related to the right solution in recognizing this 

Balinese arak drink-through cooperation from the local 

community as entrepreneurs, the government, and the 

private sector by issuing a permit and still complying 

with the rules accordance with the procedure. 

 

  

Advances in Social Science, Education and Humanities Research, volume 605

187



  

 

CULTURED 

SOCIETY 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 1. The Concept of Economic Recovery in The Midst Of The Covid-19 Pandemic 

This traditional Balinese arak drink is closely related 

to culture. Why is that because Balinese wine is one of 

the Balinese ancestral heritage that should indeed be 

preserved? When culture collaborates with the tourism 
sector, Balinese wine can positively impact that can 

restore economic income among the community. 

Although there are still some obstacles in the form of not 

yet conducting a feasibility test for Balinese wine and the 

weak competition between traditional drinks and modern 

drinks, it is undeniable that Balinese arak drinks are not 

able to develop but can compete highly on a go global 

basis with clarity and certainty in recognizing this 

Balinese arak drink-through policy. The Governor of Bali 

Regulation issued it. So that with this, we can achieve 

economic recovery even amid the COVID-19 pandemic, 

according to what we want as for the hopes that can be 
instilled through the existence of this local wisdom-based 

Balinese wine, including First, the arak farmers as the 

community can return to prosperity. Second, there is an 

economic recovery. Third, Balinese wine can be 

preserved as an ancestral heritage. Fourth, the recognition 

of the traditional Balinese arak drink as one of the 

supporting sectors for tourism.

 

Figure 2. The Process of Legalizing Balinese Wine According to The Bali Governor Regulation Number 1 Of 2020 
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4. CONCLUSION 

Indonesia is a country that has cultural diversity. With 

so many different cultures that are owned, of course, this 

is one of the opportunities for economic income, 

especially in tourism focused on the culture that is 

owned. Apart from supporting economic income, culture 

is also developed and packaged in the form of tourism to 
preserve a culture that has been passed down from 

generation to generation. One example of an area that is 

famous for its culture is Bali. Nevertheless, since the 

Covid-19 pandemic, the economic condition in Indonesia 

has begun to weaken, so there is a need for innovations 

that can restore economic conditions to their original 

state. The innovation that can be done is through the 

development of tourism based on local wisdom by the 

culture owned in Indonesia, for example, through the 

drink 'Balinese Arak,' which is one of the inheritances 

from the ancestors of Hindus. The right strategy in the 

development of these traditional drinks is through the 
Vision and Mission of Nangun Sat Kerthi Loka Bali with 

the Tri Hita Karana concept and the implementation of 

policies issued by the Governor of Bali through the 

Governor of Bali Regulation Number 1 of 2020 

concerning Governance of Balinese Fermented and/or 

Distilled Drinks. With these innovations, the Indonesian 

economy, especially in Bali itself, will slowly improve, 

and the people will prosper again. 
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