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ABSTRACT 
Today, with the COVID-19 pandemic, the sustainable development agenda has come into focus from a new angle. 
Issues of inequalities as well as themes of transparency, of effective engagement of different stakeholders to overcome 
common global challenges, on the other hand, have become increasingly relevant. As the UN notes, the COVID-19 
pandemic has served as an unprecedented wake-up call, exposing high levels of inequality in the world and 
highlighting precisely the issues that have informed the 2030 Agenda and the Paris Climate Agreement. The study is 
devoted to the analysis of green finance issuance in the Russian market. It reveals problematic issues in this area 
associated with the lack of a sufficiently wide practice of green bonds issuance in the Russian market and the so far 
weak regulatory framework. 
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1. INTRODUCTION 

At the beginning of the second decade of the 21st 
century, the world economy found itself under the 
simultaneous blow of two crises: the coronavirus 
pandemic and the collapse of hydrocarbon prices, 
primarily crude oil [1].  

Calls for green economic recovery plans are heard 
around the world, and experts concerns are echoed by 
international organizations (International Monetary 
Fund, World Bank) as well as leading economists, the 
world's largest companies and investors. 

The UN believes that any positive effects in the 
context of the pandemic must translate into changes in 
production and consumption patterns towards cleaner 
and greener ones, as only long-term systemic changes 
will really change the trend of carbon dioxide 
accumulation in the atmosphere. Thus, the recovery 
phase represents a convenient opportunity to lay down 
such trends through investments in renewable energy, 
smart buildings, and clean public transport.  

The Canadian International Institute for Sustainable 
Development conducted an analysis of economic 
stimulus measures adopted in Europe and Asia and 
identified 4 main areas that seem promising in the 
current context in terms of progress in implementing the 

SDGs: buildings, transport, nature restoration and 
"clean" energy. [2] 

The first green funds began to appear in the early 
1990s-, but their greatest activity has been in the last 
decade. As of early 2019, there were about 23 climate 
funds operating around the world, ten of which were set 
up by the World Bank, six under the Global 
Environment Facility, three more under regional 
development banks, and the rest established by various 
UN and EU committees. These funds have a combined 
cap of $30.4 billion, and have invested more than $19.4 
billion worldwide since 2003, -according to Climate 
Fund Update. India and Brazil have the largest 
commitments (6% each, or around $1.1-1.2 billion). 
These funds have been investing in climate change 
adaptation and mitigation projects, as well as additional 
investments in conservation and deforestation 
initiatives.  

There are not many specialized funds in Russia yet. 
For example, the Energy from Waste project, which is 
46% funded by VEB.RF, it is planned that the First 
Environmental Fund, created in early 2018 by RTinvest 
and Rusnano with the participation of the Japanese-
Swiss company Hitachi Zosen Inova, will participate. 
[3] 
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The project includes the construction of four plants 
for thermal processing of MSW into energy in Moscow 
and one more in Kazan, which will reduce the volume 
of buried waste in the Moscow region by more than 
25%, and reduce it to zero in the capital of Tatarstan. 
Another player in the market of domestic green finance 
is the Wind Energy Development Fund. Recently it has 
signed loan agreements with Otkritie Bank to finance 
projects of wind farms with total capacity of 445 MW in 
Astrakhan and Volgograd regions. Moreover, wind 
farms in Astrakhan region will start supplying capacity 
and energy as early as at the end of 2021, while the 
Volgograd wind farm is planned to be put into operation 
by the end of 2022. The loan is issued on the principles 
of project financing, and the repayment of the debt is 
linked to the proceeds of generating wind farms' 
capacity provision agreements. We do not expect 
foreign players from green funds to come to Russia in 
the next year or two. Geopolitical reasons also hold 
them back, but to a greater extent it is an 
underdeveloped legal environment and green market 
investment infrastructure. Most likely, on the horizon of 
two to three years, the government may take the 
initiative to form a specialized green fund (similar to 
China's), or allocate certain mandates for such funding 
to existing public and quasi-public broad-based 
investment funds. There is a possibility that several 
private players may emerge in the market as part of the 
greening strategy, but they are likely to focus on 
working with green projects in the initial stages, after 
which a larger segment of the market may begin to 
develop.  

Green bonds are a fixed-income instrument, the 
money from the issuance of which is only intended to 
finance projects with environmental benefits [4]. 

2. RESEARCH METHODOLOGY 

as

3. RESEARCH RESULTS 
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Figure 1 Issue of green and social bonds by Russian 
companies by industry 2016-2020, $ billion [6] 

Over the entire period, 15 green bonds were issued 
for a total amount of approximately $2.5 billion. The 
funds 

«Khantys Mansis Resource Saving Company» 
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4. RESULT DISCUSSION 

5. CONCLUSION 
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