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ABSTRACT 

The role of foreign institutional investors is becoming increasingly prominent in companies around the world. 

They have different characteristics compared to domestic institutional investor. This study tries to see the 

effect of the two types of investors on long-term investment (Capital Expenditure & Research & 

Development), human capital and innovation in public companies listed on the Indonesia Stock Exchange 

(IDX). The data used is a sample of public companies listed on IDX with a research period of 2011-2020. 

This evidence proves that there is no significant effect of foreign institutional investors on long-term 

investment, human capital and innovation output of public companies in Indonesia. However, domestic 

institutional investors seem to have a positive and significant impact on human capital. 
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1. INTRODUCTION

Foreign institutional investors have different 

characteristics compared to domestic institutional 

investors [22]. Foreign institutional investors are known 

to be independent from management, have a large 

international portfolio, and are able to monitor companies 

[14],[16].   

According to the Indonesian Central Securities 

Depository (KSEI), institutional investors consist of 

several categories, namely mutual funds, corporations, 

insurance, securities companies, Pension Funds, as well 

as financial institutions and foundations. In addition, 

institutional investors also consist of several categories 

[11], namely traditional institutional investors 

(investment funds, corporate insurance and pension 

funds), Alternative institutional investors (sovereign 

wealth funds, private equity firms, hedge funds, and 

exchange-traded funds) and asset managers. who invests 

on behalf of the client. In addition to the three types of 

investors above, there are other institutions such as 

foundations, closed-end investment companies, and 

proprietary trading desk of investment banks. 

In Indonesia, foreign institutional investor ownership 

is more dominant than domestic institutional investor 

ownership, although its position is still below local 

companies, like the table below: 

Table 1. Share Ownership of Foreign Institutional Investors in 

Indonesia (Thousand Sheets)

Tahu

n 

Domesti

c 

Investor 

Instituti

on 

Local 

Corpora

te 

Local 

Individu

al 

Foreign 

Investor 

Instituti

on 

Foreign 

Corpora

te 

Foreign 

Individu

al 

2016 299,14 776,49 471,31 824,86 336,36 22,77 

2017 427,73 1.009,55 631,05 792,10 418,06 17,50 

2018 468,65 1.160,11 686,50 859,51 452,20 14,27 

2019 551,94 1.332,64 772,31 991,15 476,96 15,02 

2020 546,85 1.401,50 898,09 993,37 499,74 12,51 

Source : KSEI (2021) 

In the table 1, The ownership of foreign institutional 

investors in Indonesia showed an increase from 2018 to 

2020. In 2020 the number of foreign institutional 

investors showed an increase to 993.4 billion shares from 
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the previous year which amounted to 991.2 billion shares. 

This is in contrast to the ownership of domestic 

institutional investors which decreased from 551.9 

billion shares in 2019 to 546.86 billion shares in 2020. 

The ones that dominate the ownership of foreign 

investors are commercial banks, with ownership of 

35.49%. Meanwhile, the ownership of domestic 

institutional investors is dominated by insurance 

companies with ownership of 32.13%.  

However, there are allegations that foreign 

institutional investors as shareholders of a company 

cause managers to reduce Capital Expenditure, Research 

and Development and the number of workers. This is 

inseparable from the assumption that there is a “hot 

money” theory from foreign portfolio flows in search of 

short-term profits, regardless of the company's long-term 

prospects. [6]. Hot Money itself is a short-term foreign 

fund that flows in (capital inflow) into a country's 

financial market massively and can go out at any time 

(capital outflow) if the political and economic situation 

in the country is no longer profitable for the owners of 

capital because of the level of profit received not 

maximal anymore [26].  

The proportion of ownership by institutional 

investors with temporary holdings (high turnover) 

significantly increases the likelihood of managers 

reducing R&D to increase profits. Then, long-term 

investors monitor company regulations which add value 

to shareholding and prevent overinvestment [18]. 

In addition, another assumption states that ownership 

by foreign institutional investors causes monitoring that 

will encourage investment in capital expenditure, 

innovation, and human capital. This is due to the better 

position of foreign institutional investors in monitoring 

the company's internals and being able to influence 

decision making in the company. 

Meanwhile, domestic institutional investors have 

stronger relationships with the companies they invest in. 

Thus, they are more effective in accommodating 

company insiders and less external oversight [12]. In 

addition, foreign institutions may be more tolerant of 

high-risk trading in the long term because they have a 

better ability to diversify risk through their existing 

portfolio. The steps taken by foreign institutional 

investors to influence are diplomacy, active voting or 

even confrontation [2]. 

This study aims to examine effect of institutional 

investors on the long term (capital expenditure and 

research & development), human capital and innovation 

of public companies in Indonesia. This study tries to 

continue the research conducted by [6], which examined 

the influence of institutional investors on the level of 

long-term investment and the level of corporate 

innovation in 33 countries in the world.  

2. THEORETICAL FRAMEWORK AND

HYPOTHESES

2.1 Investor Institution 

The emergence of a conflict of interest in the 

company is caused by participants who have different 

goals and objectives and imperfect information regarding 

the actions, knowledge, and preferences of other 

participant [14]. Therefore, a monitoring function is 

needed by parties outside the company, in this case 

institutional investors. According to [20] institutional 

investors can lead to a reduction in agency costs by 

sharing ownership and control. This is inseparable from 

the monitoring of activities carried out by institutional 

investors. 

Foreign institutional investors may be in a better 

position than domestic institutional investors in terms of 

monitoring management and influencing decision 

making. This is due to the business relationship that is not 

very close with local companies in which they invest, as 

opposed to domestic institutional investors. Research 

conducted by [21] said that institutional investors who 

have business relationships with local companies may 

feel they have to be loyal to management. In this case, 

according to [12], it can be indicated that foreign 

institutional investors carry out their supervisory function 

properly. Furthermore, it is found that domestic 

institutional investors do not have the same impact on 

company performance and investment policies. 

Thus domestic institutional investors may be more 

accommodating to company insiders and less effective 

due to external monitoring [14][12]. Meanwhile, foreign 

institutional investors are less burdened by ties to 

company insiders, so that foreign institutions can reduce 

managerial strengthening. Meanwhile, according to [10] 

Foreign institutional investors can reduce conflicts of 

interest between managers and shareholders through a 

number of channels, including monitoring management, 

voting [5][25], and threatening will come out [2]. 

Meanwhile, Fereira and Matos [12] who examined the 

influence of institutional investors in 27 countries, stated 

that institutional investors who have fewer business 

relationships with companies have strong power in 

supervising companies. 

2.2 Long Term Investment 

Institutional investors reduce the amount of capital 

expenditure (Capex) so that it can reduce that investor 

pressure reduces institutional for managers to make 

excessive investments [12]. Institutions effectively 

reduce agency costs by limiting the tendency to 

overinvest [20], because institutional investors also 

overinvest so that they will get a negative net present 

value. Research conducted by [6] shows that there is a 

positive and significant influence between foreign 
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institutional investors on capital expenditures in 30 

countries in the world. 

2.3 Research and Development 

In research conducted by [6] there is a hypothesis that 

foreign investors can guide managers in cutting research 

& development (R&D) costs. This is inseparable from the 

suspicion that the flow of foreign investors representing 

“Hot Money” who seek short-term profits and pay little 

attention to the company's long-term prospects. This 

statement has an impact on reducing the amount of 

resources used for research & development which in fact 

is intended for the company's long-term plans. Bushee [9] 

found that managers were significantly more likely to cut 

R&D to replace earnings when institutional ownership 

was high. 

2.4 Human Capital 

The potential for "Hot Money" brought in by foreign 

institutional investors, as well as the alleged "locust" 

character that exists in institutional investors lead to 

allegations that foreign institutional investors will bring 

managers to reduce investment in human capital [6]. In 

addition, there is also research by [3] which states that the 

increasing ownership of foreign institutional investors 

can cause pressure to realize short-term profits, causing a 

risk of being fired by managers. 

2.5 Innovation 

Innovation is the main engine of growth [6] so that it 

becomes a driving force for companies to be better. 

Technological innovation determines the company's 

economic growth in the long term. However, there are 

still formidable challenges for companies outside the 

United States to engage in innovative activities [22]. The 

company's innovation barriers consist of internal barriers 

according to the country's culture and institutional 

environment [4], [8], [19], [27] 

One of the external solutions to overcome the barriers 

to innovation of local companies is the function of 

foreign institutional investors. According to Luong et al 

[22] who conducted research in 26 non-US countries,

there are 3 mechanisms for foreign institutional investors

in promoting innovation, namely being active in

monitoring, providing guarantees against innovation

failure for company managers who have careers or giving

appreciation. concern for reputation), and by

disseminating knowledge from countries with high levels

of innovation. It is important for companies to innovate

when product market competition is high and managers

are less entrenched in the company [3]. the size of a

company's innovation output can be seen from the

number of patents produced by a company [15].

Research conducted by [22] explains that there is a 

positive and significant relationship between foreign 

institutional investors and corporate innovation. [24] 

proved that foreign institutional investors and innovation 

have a positive and significant relationship on Chinese 

companies. 

Hypothesis 1: Foreign institutional investors have an 

effect on long-term investments consisting of Capital 

Expenditure & Research & Development 

Research conducted by [12] shows that foreign 

institutional investors will reduce the amount of capital 

expenditure to be issued by the company. Meanwhile, 

research conducted by [7] shows that companies targeted 

by the Hedge Fund reduce research & development 

(R&D) spending. It is reasonable to suspect that the 

presence of foreign institutional investors will result in a 

reduction in the number of Capex and R&D where the 

company invests (investors have an effect on long-term 

investments) 

Hypothesis 2: Foreign institutional investors have an 

effect on Human Capital which is calculated from the 

total salaries of employees 

Research conducted by [3] states that the increasing 

ownership of foreign institutional investors can cause 

pressure to realize short-term profits, causing a risk of 

being fired by managers. 

Hypothesis 3: Foreign institutional investors influence 

the level of innovation output 

Research conducted by [22] explains that foreign 

institutional investors and company innovation have a 

positive and significant relationship. [24] proved that 

there is a positive and significant in Chinese to 

relationship between foreign institutional investors and 

innovation firms. 

3. RESEARCH METHOD

The research model uses the panel data method (Two 

Stage Least Square) as in the study. The choice of the two 

stage least square method in this study is because it is 

estimated that there is endogeneity in the foreign investor 

variable, making it difficult to determine the causal effect 

between the variables of long-term investment, human 

capital and innovation output with the level of ownership 

of foreign investors. Foreign institutional investors can 

invest in companies with good long-term growth 

prospects or companies that anticipate growth in 

innovation [6]. 

Model 1 (hypotheses 1) in this study, specifically are 

as follows: 

a. 𝐿𝑜𝑛𝑔 𝑇𝑒𝑟𝑚 𝐼𝑛𝑣𝑒𝑠𝑡𝑚𝑒𝑛𝑡 = 𝑎0 + 𝐼𝑂𝐹𝑂𝑅 + 𝐼𝑂𝐷𝑂𝑀 + 𝑒

b. 𝐼𝑂𝐹𝑂𝑅 = 𝑎0 + 𝐿𝑜𝑛𝑔 𝑇𝑒𝑟𝑚 𝐼𝑛𝑣𝑒𝑠𝑡𝑚𝑒𝑛𝑡 + 𝐼𝑂𝐷𝑂𝑀 + 𝑒
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In the above equation Long Term investment refers to 

Capital Expenditure and Research and Development. 

Then IO_For is foreign instituional investor and IO_Dom 

is Domestic institutional investor.   

Model 2 (hypotheses 2) in this study, specifically are 

as follows: 

a. 𝐻𝑢𝑚𝑎𝑛 𝐶𝑎𝑝𝑖𝑡𝑎𝑙 = 𝑎0 + 𝐼𝑂𝐹𝑂𝑅 + 𝐼𝑂𝐷𝑂𝑀 + 𝑒

b. 𝐼𝑂𝐹𝑂𝑅 = 𝑎0 + 𝐻𝑢𝑚𝑎𝑛 𝐶𝑎𝑝𝑖𝑡𝑎𝑙 + 𝐼𝑂𝐷𝑂𝑀 + 𝑒

In the above equation Human Capital refers to staff cost 

of corporate. Then IO_For is foreign instituional investor 

and IO_Dom is Domestic institutional investor. 

Model 3 (hypotheses 3) in this study, specifically are as 

follows: 

a. 𝐼𝑛𝑛𝑜𝑣𝑎𝑡𝑖𝑜𝑛 = 𝑎0 + 𝐼𝑂𝐹𝑂𝑅 + 𝐼𝑂𝐷𝑂𝑀 + 𝑒

b. 𝐼𝑂𝐹𝑂𝑅 = 𝑎0 + 𝐼𝑛𝑛𝑜𝑣𝑎𝑡𝑖𝑜𝑛 + 𝐼𝑂𝐷𝑂𝑀 + 𝑒

In the above Innovation refers to amoun of patent which 

listed in DJKI (Direktorat Jenderal Kekayaan Intelektual 

RI) Then IO_For is foreign instituional investor and 

IO_Dom is Domestic institutional investor. Variable 

definition from this research are as follows: 

Table 2. Variable Definition 

4. DATA ANALYSIS AND DISCUSSION

Descriptive statistic table in table 3 show the variation of 

the data sample in indonesia.  

Table 3. Descriptive Statistics 

Variable  Mean Median Maximum Minimum Std. Dev 

IO_FOR 0.29 0.06 6.49 0.000 
 

0.986 

IO_DOM 0.07 
 

0.05 0.43 0.000 
 

0.96 
 

Long Term 

Investment 0.060 0.05 0.170 0.000 0.047 

Human 

Capital 
0.08 

 

0.080 
 

0.2100 
 

0.000 
 

0.04 
 

Inovasi 2.51 
 

1.000 
 

17.000 
 

1.000 
 

3.07 
 

Source: processed by author (2021) 

In general, the average value of foreign investor 

ownership (IO_FOR) throughout the study period is 0.29 

with a maximum foreign ownership of 6.49 and a 

minimum of 0.0000. This implies that the average 

ownership of foreign institutional investors when 

compared to the market cap is 0.289. Meanwhile, the 

average for the ownership of domestic institutional 

investors (IO_DOM) throughout the study period is 0.07 

and the maximum value is 0.43. This means that the value 

of ownership of domestic institutional investors is on 

average smaller than the value of ownership of foreign 

institutional investors. Meanwhile, the average value of 

the company's long term investment is 0.060 during the 

study period. This means that the public companies that 

are the sample in the study carry out an average long-term 

investment of 0.060 compared to the company's total 

assets.  

In addition, the average human capital investment is 

0.081 with a maximum value of 0.210. Here it can be seen 

that companies invest more in human capital than long-

term investments. For innovation, the average sample 

company has an innovation of 2.5 patents during the 

research period. Meanwhile, the maximum number of 

patents held by the sample companies during the research 

period was 17 patents. 

We performed Chow Test and Hausman Test, and 

Lagrange Multiplier Test procedures to determine the 

estimation method for all dependent variable in the study, 

and concludes that fixed effect model (FEM) estimation 

method is consistently the best estimation method 

compared to pooled least square (PLS) and random effect 

model (REM). 

Table 4. Model Regression 1 

Model Variabel t-statistic 
P-Value 

(Sig) 

R-

Square 

Model a 

(Long Term 
Investment) 

Konstanta 2.582 0.010* 0.611 

IO_DOM -0.202 0.839* 

IO_For 0.414 0.678* 
Model b 

(IO_For) 

Kontanta 5.509 0.000* 0.878 

IO_DOM 14.552 0.000* 
Long Term 

Investment 
0.414 0.678* 

Source: processed by author (2021) 
* Significant at 10% level; ** Significant at 5% level; *** Significant at 1% level

Model 1 regresses between the variable long-term 

investment as the dependent variable and the variable 

IO_FOR and IO_DOM as independent variables. The 

model shows that the variable ownership of IO_FOR and 

IO_DOM partially does not have a significant effect on 

the company's long-term long-term investment. These 

results are in accordance with the research hypothesis and 

research conducted by [12] and [7] which show that 

foreign institutional investors will reduce the amount of 

capital expenditure and research & development in the 

companies they invest in. In addition, this study also 

shows a simultaneous relationship between capital 
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expenditure variables and foreign investment ownership 

IO_FOR which can be seen from the same t-statistic and 

P-Value values in model a and model b. These results

indicate that foreign institutional investors do not have a

significant influence on the company's long-term

investment policy.

Table 5. Model Regression 2 

Model Variabel t-statistic 
P-Value 

(Sig) 

R-

Square 

Model a 
(Human 

Capital) 

Konstanta 43.570 0.000* 0,649 

IO_DOM -2.057 0.0407* 
IO_For 0.112 0.910* 

Model b 
(IO_For) 

Kontanta 1.057 0.291* 0,599 

IO_DOM 2.266 0.024* 

Human Capital 0.112 0.910* 
Source: processed by author (2021) 
* Significant at 10% level; ** Significant at 5% level; *** Significant at 1% level

Human Capital as the dependent variable and the 

ownership variable IO_FOR and IO_DOM as 

independent variables. The model shows that the variable 

ownership of  IO_FOR does not have a significant effect 

on human capital. Meanwhile, IO_DOM have a 

significant influence on human capital. These results are 

in accordance with the research hypothesis and are the 

same as research conducted by [3] which states that the 

ownership of foreign institutional investors can cause 

pressure to realize the short-term, causing the risk of 

being fired on the manager. In addition, this study also 

shows that there is a simultaneous relationship between 

the human capital variable and IO_FOR which can be 

seen from the t-statistics and P-Value values which are 

the same in model a and model b. These results indicate 

that domestic institutional human investors have more 

influence on human capital investment policies in 

Indonesian public companies. 

Tabel 6. Model Regression 3 

Model Variabel 
t-

statistic 

P-Value 

(Sig) 

R-

Square 

Model a 
(Inovasi) 

Konstanta 4.805 0.000* 
0,696 

IO_DOM -1.312 0.197* 

IO_FOR 1.548 0.130* 

Model b 

(IO_For) 
Kontanta -3.073 0.004* 0,981 

IO_DOM 14.149 0.000* 

Inovasi 1.548 0.130* 

Source: processed by author (2021) 
* Significant at 10% level; ** Significant at 5% level; *** Significant at 1% level

Model 3 regresses between the innovation variable as the 

dependent variable and the ownership variable IO_FOR 

and IO_DOM as independent variables. The model 

shows that the ownership variable IO_FOR and 

IO_DOM partially does not have a significant effect on 

company innovation. This result is in line with the 

research conducted by [3] where market pressure factors 

cause foreign institutional investors to be less tolerant of 

adverse projects, which has an impact on the attitude of 

managers who forget about company innovation. In 

addition, this study also shows a simultaneous 

relationship between the innovation variable and 

IO_FOR which can be seen from the same t-statistic and 

P-Value values in model a and model b. This results show

that foreign institutional investors have not yet become

one of the main factors causing the growth of the level of

corporate innovation in Indonesia as measured by the

level of patents registered with the Directorate General of

Intellectual Property (DJKI).

5. CONCLUSION

This research show that there is no significant effect 

between institutional investors on capital expenditures, 

human capital, and the level of company innovation. 

Nevertheless, domestic institutional investors show a 

positive and significant influence on human capital. From 

this it can be said that institutional investors have not 

been proven to be able to influence the long term of the 

company and the ouput of company innovation in public 

companies in Indonesia. In addition, the results of this 

study also show that foreign institutional investors have 

not yet become one of the main factors causing the 

growth of the level of corporate innovation in Indonesia 

as measured by the level of patents registered with the 

Directorate General of Intellectual Property (DJKI). 

This study only uses the ownership of domestic 

institutional investors and the ownership of foreign 

institutional investors as independent variables, so that it 

can be developed in the future by using other variables. 

For policy makers, it is expected to continue to encourage 

public and non-public companies in Indonesia, to 

continue to innovate in the form of patent registration at 

the Directorate General of Intellectual Property of 

Indonesia (DJKI), making it easier to conduct research 

related to innovation. 

AUTHORS’ CONTRIBUTIONS 

The contribution of this research is to add to the 

literature related to the influence of foreign institutional 

investors in Indonesia. This study tries to see the 

influence of foreign institutional investors on the 

investment and innovation of a company. This study also 

tries to explain the level of company innovation as 

proxied by the number of patents owned. 

ACKNOWLEDGMENTS 

I would like to thank Rector of the University of 

Indonesia, Prof. Ari Kuncoro, Dean of the Faculty of 

Economics and Business, FEB UI, Dr. Teguh Dartanto, 

the head of the study program, Prof. Irwan Eka Putra. 

Thank you to my supervisor Dr. Buddi Wibowo for his 

advice, assistance and direction to my research can be 

presented and finished. 

Advances in Economics, Business and Management Research, volume 222

149



Thanks to my parents Drs. Dahlius Dahlan and 

Rainas, to my brothers and sister Reski Wahyudi 

ST.,MT, Didi Kurniawan ST.,MBA and Indah Fadhila 

S.Si. Special Thank you for the support and time to my

wife dr. Suci Intan Fatrisia and my son Daehan Syafiq

Ibrahim.

REFERENCES 

[1] Acharya, Viral V., Ramin P. Baghai, 

Krishnamurthy V. Subramanian (2013). Labor laws 

and innovation. Journal of Law and Economics, 

Vol. 56, pp 997-1037. 

[2] Admati, A., P. Pfleiderer, and J. Zechner, 1994,

“Large Shareholder Activism, Risk Sharing, And

Financial Market Equilibrium, “Journal of Political

Economy 102 (No. 6, Dec.), pp.1097-1130.

[3] Aghion, Phlipine, John Van Reenen, Luigi Zingales

(2013). Innovation and Instituional Ownership.

American Economic Review, Vol.103, pp.277-304

[4] Acharya, Viral V., Ramin P. Baghai, 

Krishnamurthy V. Subramanian (2013). Labor laws 

and innovation. Journal of Law and Economics, 

Vol. 56, pp 997-1037. 

[5] Agrawal, A. & G.N. Mandelker (1990). Large

Shareholder and the Monitoring of Manager : The

case of Antitakers Charter Amendments. Journal of

Financial and Quantitative Analysis, Vol. 25, No. 2,

pp.143-161.

[6] Bena, Jan, Miguel A Fereira, Pedro Matos, Pedro

Pires (2017). Are Foreign Investors Locust? The

Long-Term Effect of Foreign Instituional

Ownership. Journal of Financial Economics.

[7] Brav, Alon, Wei Jiang, Song Ma, Xuan Tian (2016).

How Does Hedge Fund Activism Reshape

Corporate Innovation. Journal of Financial

Economics.

[8] Brown, James R, Gustav Martinsson, Bruce C.

Petersen (2013). Law, Stock Markets and

Innovation. The Journal of Finance.

[9] Bushee, Brian (1998). Instituional Investors, Long-

Term Investment, And Earning Management.

Accounting Review, Vol.73, pp.305-333.

[10] Cao, Yue, Yizhe Dong, Diandian Ma (2020). Does

Instituional Ownership Improve Firm Investment

Efficiency? Emerging Market Finance & Trade

Vol.56, pp. 2772-2792.

[11] Celik, Serdar, Mats Isakson (2014). Institutional

Investors and Ownership Engagements. OECD

Journal : Financial Market Trends. Volume 2013/2

[12] Fereira, Miguel, Pedro Matos (2008). The color of

investors. Money : the role of institutional investors

around the world. Journal of Financial Economics,

vol. 88, pp.499-553

[13] Fereira, Daniel, Manso Gustavo, Andre C. Silva

(2014). Incentives to innovate and decision to go

public or private. Review of Financial Studies

vol.27, pp.256 – 300.

[14] Gillan, S., Starks, L., 2003. Corporate Governance,

Corporate Ownership, and the role institutional

investors; a global perpective, journal of Applied

Finance vol.13, pp.4-22

[15] Griliches, Z. (1990). Patent statistics as economic

indicator: a survey. Journal of Economic Literature

Vol.28. pp. 1661-1707.

[16] Grinblat, Mark, Matti Keloharju (1999). The

Investment behaviourand peformance of various

types : a study of Finland’s Unique data Set, Journal

of Financial Economics vol.55, pp.43-67

[17] Guadalupe, Maria, Olga Kuzmina, Catherine

Thomas (2010). Innovation and Foreign

Ownership. National Bereau of Economic

Research.

[18] Hardford, Jarrad, Ambrus Keckes, and Sattar Mansi

(2017). Do long-term Investors Improve Corporate

Decision Making? University of Washington,

Unpublished working paper.

[19] Hsu, Po-Hsuan, Xuan Tian, Yan Xu (2010).

Financial Development and Innovation : Cross

Country Evidence. Journal of Financial Economics

112, 116-135.

[20] Jansen, Michael C., Wiliam H. Meckling (1976).

Theory of the firm : Managerial Behaviour, Agency

Cost and Ownership Structure. Journal of financial

Economics, V.3, No.4, 305-360

[21] Kim, E.Han, Gerald F. Davis (2007). Business Ties

and Proxy Voting bu Mutual Funds. Journal pf

Financial Economics 85. The economics of conflict

of interest financial institutions:552-70.

[22] Luong, L., Moshirin, F., Nguyen, L., Tian, X.,

Zhang, B., (2017). How do foreign institutional

investors enhance firm innovation? Journal of

financial and quantitative Analysis

[23] Organisation for Economics Co-Operation and

Development, (2015). Business and Financial

Outlook. Organisation for Economics Co-Operation

and Development.

[24] Qiao, Zhuo, Zhaohua Li (2018). Do Foreign

instituional investors enhance firm innovation in

China?.Applied Economics Letters.

Advances in Economics, Business and Management Research, volume 222

150



[25] Shleifer, Andrei, Robert W. Vishny (1986).

Greenmail, White Knights, and shareholder’s

interest. Vol. 17, No. 3.

[26] Waluyo, Agung (2008). Mencermati Fenomena Hot

Money dan potensi kembalinya krisis ekonomi.

[27] Wei, Shang-Jin, Zhuan Xie & Xiabo Zhang (2017).

From “made in china” to “innovated in China”:

Neccessity, Prospect, and Challenge, “Journal of

Economic Perspective, American Economi

Association, Vol. 31, pp 49-70.

Advances in Economics, Business and Management Research, volume 222

151


