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Abstract. The goal of this study was to examine how Regional Development
Banks used Statement of Financial Accounting Standards (PSAK) 71. (BPD).
PSAK 71 will be adopted by Indonesian financial institutions no later than 2020.
With the introduction of this PSAK, banks, including BPD, must take efforts
to anticipate the PSAK’s impact. This study employs a quantitative descriptive
analysis based on bank financial statements. The financial report data of all BPDs
from as many as 27 (twenty-seven) banks will be used in this research. According
to the data analysis results, practically all BPDs had arise in the value of Allowance
for Impairment Losses (CKPN). The passage of PSAK 71, which measures CKPN
after credit is issued, is one of the causes of the high CKPN. The researcher
discovered a shift in the trend of increasing CKPN when reviewing this data, which
was caused not only by the use of PSAK 71, but also by the Covid-19 outbreak.
Many businesses have witnessed a decline in revenue, which affects their ability
to repay bank loans, forcing them to become bad loans for banks and boosting
bank CKPN. In anticipation of the Corona Virus’s impact, OJK released the OJK
Economic Stimulus in the Financial Services Sector, which has an influence on
this study. OJK adopted this financial stimulus program to allow those in the public
and financial services sectors who had been directly or indirectly affected by the
coronavirus (covid-19) as of March 20, 2020 to breathe easier.

Keywords: PSAK 71 - CKPN - OJK - Financial Stimulus

1 Introduction

International accounting standards were established in 2001, impacting accounting stan-
dards all across the world. The International Financial Reporting Standard is the stan-
dard (IFRS). Almost all nations, including Indonesia, have agreed to implement this
standard. Indonesia already had accounting rules that completely embraced Generally
Accepted Accounting Principles at the time (GAAP). In Indonesia, accounting stan-
dards are known as Financial Accounting Standards (SAK). With the publication of
IFRS, Indonesia began to embrace these international standards as well. This standard
is adopted in three (three) stages: (1) the adoption phase, (2) the preparation phase, and
(3) the implementation phase. From 2008 to 2012, the three phases were completed.

© The Author(s) 2023
I. Ifdil (Ed.): PSSHERS 2021, ASSEHR 690, pp. 398-411, 2023.
https://doi.org/10.2991/978-2-494069-33-6_45


http://crossmark.crossref.org/dialog/?doi=10.2991/978-2-494069-33-6_45&domain=pdf
https://doi.org/10.2991/978-2-494069-33-6_45

Analysis of Implementation of PSAK 71 399

With the adoption of IFRS in SAK, several Statements of Financial Accounting
Standards (PSAK) were revoked, and there were also new PSAKs issued. One of the
IFRSs issued was IFRS 9 concerning Financial Instruments in 2014 and became effective
January 1, 2018. With the issuance of the IFRS, Indonesia must issue a new PSAK as
a consequence of its full adoption. PSAK issued is PSAK 71 concerning Financial
Instruments in 2017, and is effective January 1, 2019. This PSAK will replace PSAK
55.

PSAK 71 contains the recognition and presentation of financial instruments. This
PSAK will be widely used by bank and non-bank financial institutions. The enactment
of this PSAK must be supported by new regulations and action plans for their imple-
mentation and will have an impact on operational procedures and information systems
that have been used by the company. On this basis, the Financial Accounting Standards
Board (DSAK) provides concessions to companies that use PSAK 71, to postpone the
implementation of implementation to January 1, 2020, and early application is allowed.

One of the companies that will greatly impact this PSAK is banking institutions.
Therefore, OJK has issued letter-number S-78/PB.11/2017 dated September 8, 2018,
regarding an action plan that must be prepared by providing an implementation roadmap
from 2017 to go live in early 2020.

There are differences between PSAK 55 and PSAK 71, one of which is the calculation
of impairment of financial assets using Expected Credit Loss (ECL) in PSAK 71, and
Incurred Loss in PSAK 55. This will significantly affect banking profits, due to the
formation of Allowance for Loss Impairment Value (CKPN) which is higher than the
previous establishment.

In Rahayu and Ridwan’s research (2019), commercial banks in Indonesia in August
2019 amounted to 111 banks, consisting of:

The Table 1 shows that the Regional Development Banks (BPD) are 27 banks, and
only 3 banks have assets of more than 50 trillion rupiahs. The study also made predictions
of bankruptcy for BPDs in Sumatra, and the results showed that none of the BPDs were
in the healthy category using the Altman Z Score. There are also BPDs in the Sumatran
region that are included in the BUKU 1 group and none are included in the BUKU 3
category. BUKU is a grouping of commercial banks based on business activities with an
indicator of the amount of core capital. With this condition, BPD is quite vulnerable to

Table 1. Number of Banks in Indonesia

Number of Banks in Indonesia

Kelompok Bank Jumlah Aset >RpSOTriliun %
(Agust 2019)

Bank Persero 4 4 100,00
BUSN Devisa 41 16 39,02
BUSN Non Devisa 20 0 -
BPD 27 3 11,11
Bank Campuran 11 2 18,18
Bank Asing 8 3 37,50
Jumlah Bank 111 28

Source: ojk.go.id
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Table 2. Regional Development Banks in Indonesia

NO REGION TOTAL BPD
1 SUMATERA 8

2 JAVA AND NUSA TENGGARA 8

3 KALIMANTAN 4

4 SULAWESI ISLAND 5

5 PAPUA 1

TOTAL 27

Source: ojk.go.id

experiencing a large decline in profit due to the application of PSAK 71 which applies
CKPN with ECL calculations.

Currently, the number of BPDs in Indonesia is 27 banks, consisting of (Table 2).

The highest number of BPDs are on the island of Sumatra and the islands of Java
and Nusa Tenggara, each with 8 banks, and the least in Papua with 1 bank. With the
implementation of PSAK 71, the profits of all BPDs will be greatly affected. On the
basis of this, this research takes the title “Analysis of the Application of PSAK 71 in
Regional Development Banks”.

Formulation of the Problem
Based on the background of the problem above, it can be formulated the main problems
of this research are:

How is PSAK 71 applied to Regional Development Banks?

Does the application of PSAK 71 affect the accounts in the financial statements of
the Regional Development Bank?

3. What are the policies carried out by BPD in implementing PSAK 71?

N =

Research Purposes
The aim of this research is:

1. To see the implementation of PSAK 71 in Regional Development Banks.
To see the increase and decrease in accounts in the financial statements of the
Regional Development Bank for the implementation of PSAK 71.

3. To find out the policies that have been carried out by the BPD by mapping the
application of PSAK 71.
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2 Literature Review

International Financial Reporting Standard

International Financial Reporting Standard (IFRS) is an international accounting stan-
dard that has been published by an international body called the International Accounting
Standard Board (IASB). This internationally accepted accounting standard was pub-
lished on April 1, 2001. This standard contains basic standards and principles that must
be adhered to by business people in recording, disclosing, and presenting company trans-
actions in financial statements. Previously the standards used in the world varied, and
varied.

Financial Accounting Standards (SAK)

Financial Accounting Standards (SAK) is a standard prepared by the Indonesian Institute
of Accountants (IAI) which contains standards and principles that apply in Indonesia
that must be applied. The last SAK issued was the SAK in 2019.

Statement of Financial Accounting Standards 71 (PSAK 71) Concerning Financial
Instruments
PSAK 71 is the adoption of SAK on IFRS 9 regarding financial instruments. IFRS 9 was
issued in 2014 and is effective January 1, 2018. As a consequence of the full adoption
of IFRS, Indonesia must also develop new standards on financial instruments, and must
be effective 1 year after the issuance of IFRS. Therefore, PSAK 71 was issued in 2017
and will be effective in 2019. The implementation of PSAK 71 will have an impact on
many components, one of which is regulation and action plans of companies engaged in
finance. Based on this, the government has taken a policy to postpone the implementation
of PSAK 71 to become effective January 1, 2020. This PSAK 71 will replace PSAK 55.
Some of the important points in this PSAK, as well as what distinguishes it from
PSAK 55 are:

1. PSAK 71 uses a business model in determining the classification of financial assets
and liabilities, while PSAK 55 uses management intentions

2. Classification of financial assets based on PSAK 71 is grouped into: FVPL; Fair
Value through Other; FVOCI; AIR CONDITIONING. While in PSAK 55 itbecomes:
HTM; Fair Value through Profit/Loss; LR; and AFS.

3. Reclassification of financial assets in PSAK 71 is carried out if there is a change
in the company’s business model, while in PSAK 55 it is allowed, under certain
conditions (not subject to tainting rules).

4. PSAK 71 uses Expected Credit Loss (ECL) for the impairment approach, while
PSAK 55 uses Incurred Loss.



402 R. Rahayu et al.

Bank
Bank is a form of business entity that has the function to collect from deposit customers
or the public in the form of Third Party Funds (DPK) in the form of savings, deposits,
and demand deposits, which can then be redistributed to the public or credit customers
in the form of providing loans or credit. Banks have a goal to prosper the community.
In carrying out its operational activities, commercial banks can provide services for use
in payment traffic. (Law No. 7 of 1992).

Banks can be grouped into several groups, one of which is based on the aspect of
ownership, which consists of:

1. Government Owned Bank
Banks whose capital ownership is owned by the Government of Indonesia or the
Regional Government.
2. National Private Owned Bank
Banks whose capital ownership is owned by the national private sector.
3. Cooperative Owned Bank
A bank owned by a cooperative legal entity
4. Foreign Owned Bank
Banks owned by the private sector or foreign governments, and opening branches in
Indonesia.
5. Mixed-Owned Bank
Banks owned by foreign parties and the majority by national private parties.

Financial Services Authority

The Financial Services Authority (OJK) was established based on Law no. 21 of 2011
concerning the Financial Services Authority. OJK was formed with the aim of carrying
out supervision over financial service activities. OJK is an institution established inde-
pendently to replace the duties and functions of Bank Indonesia in supervising financial
institutions, including banks, insurance, financing, and others.

Application of PSAK 71 in Banking

The application of PSAK 71 for financial institutions, including banking is carried out
under the supervision of the OJK. Therefore, OJK has taken strategic steps to implement
the PSAK, including:

1. Establish a PSAK discussion forum.

2. The results of the forum discussion are in the form of Conclusions on Discussion
Results on the Implementation Issues of PSAK 71 regarding Financial Instruments
in 2018.

3. The results of the forum’s conclusions are conveyed to all Conventional Commer-
cial Banks, representatives of KAP as bank auditors, IAPI and IAI as professional
associations, as well as related work units at OJK.

4. OJK issued a letter numbered S-78/PB.11/2017, September 8, 2018. The let-
ter contains the bank’s obligation to prepare a roadmap and action plan for the
implementation of PSAK 71, with the following roadmap:
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ROADMAP PERSIAPAN PENERAPAN PSAK 71
| 2017 [ 2018 Il 2019 [ 2020>

e EPATIED Analisa akhir dan
(maksimal s.d. Tw (maksimal s.d. Development
W/2017) Tw1/2018) (maksimal s.d. Tw 11/2019)
1

UVE

paralel run
(minimal 6 bin)

Fig. 1. PSAK 71 Roadmap and Action Plan

Go Live Application of PSAK 71.

The implementation of PSAK 71 will be disclosed in the 2019 annual report, and
will begin to increase the number of bank CKPN since January 2020, and will be
seen in the bank’s monthly and quarterly published reports. This application will
also have an impact on credit provided by banks (Fig. 1).

Research Related to PSAK 71
Several studies have been conducted related to the application of PSAK 71, including:

3

Sulistyowati and Astuti (2017), this research is a qualitative descriptive study with
triangulation technique. The results of the study indicate that the application of IFRS
provides benefits for the company because the information presented is complete and
more informative, so it is hoped that there will be no mistakes in making decisions
on the basis of the company’s financial statements.

Lie and Sumirat (2018), this study is a study of changes in banking regulations from
IAS 9 to IFRS 9. This study shows a high gap in value decline based on IAS 39 with
PSAK 71.

Widjaksono (2017a, b), this research is a descriptive study. The results of the study
conclude that there is no significant effect on the credit recognition of Banks and
Rural Banks for the issuance of ED PSAK 71. A significant impact is seen in the
recognition and presentation of financial instruments in the financial statements.
Suroso (2017), this research is a qualitative research to see the effect of applying
PSAK 71. The results show that the application of PSAK 71 has a positive effect
because it can provide more complete information for interested parties in financial
statements. The implementation of PSAK 71 also has a negative impact because it
causes an increase in CKPN and decreases CAR.

Research Method

Object of Research
The object of this research is the Regional Development Bank (BPD). BPD is a bank
whose capital ownership is owned by the Regional Government.

Population and Sample
The population in this study were all 27 (twenty seven) Regional Development Banks
(BPD), namely:
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NAMA BPD

PT. BPD JAWA BARAT DAN BANTEN, Tbk

PT. BPD DKI

PT. BPD DAERAH ISTIMEWA YOGYAKARTA

PT. BPD JAWA TENGAH

PT. BPD JAWA TIMUR, Tbk

PT. BPD JAMBI

PT. BANK ACEH SYARIAH

PT. BPD SUMATERA UTARA

PT. BPD SUMATERA BARAT

PT. BPD RIAU KEPRI

PT. BPD SUMATERA SELATAN DAN BANGKA BELITUNG
PT. BPD LAMPUNG

PT. BPD KALIMANTAN SELATAN

PT. BPD KALIMANTAN BARAT

PT. BPD KALIMANTAN TIMUR DAN KALIMANTAN UTARA
PT. BPD KALIMANTAN TENGAH

PT. BPD SULAWESI SELATAN DAN SULAWESI BARAT
PT. BPD SULAWEST UTARA DAN GORONTALO

PT BANK NTB SYARIAH

PT. BPD BALI

PT. BPD NUSA TENGGARA TIMUR

PT. BPD MALUKU DAN MALUKU UTARA

23 [PT. BPD PAPUA

24 |PT. BPD BENGKULU

25 |PT. BPD SULAWESI TENGAH

26 |PT. BPD SULAWESI TENGGARA

27 [PT BPD BANTEN, Tbk
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e The research sample was taken using purposive sampling method with criteria, BPD
applying PSAK 71.

e DSAS IAI confirms that PSAK 71 is generally not applied to sharia-based trans-
actions, in particular the regulation regarding the impairment methodology. The
sharia-based transactions are transactions using sharia contracts as regulated in
PSAK 59 and PSAK 102-109. DSAS ITAI will prepare a separate PSAK regarding
impairment of assets arising from sharia-based transactions.

e Based on the above provisions, Sharia BPDs are not included in the research sample,
so the number of samples is 25 (twenty five) BPDs.

e The BPDs that were not included in the research sample were BPD Aceh Syariah and
BPD NTB Syariah.

No. POPULASI PENELITIAN SAMPEL PENELITIAN
T__[PT. BPD JAWA BARAT DAN BANTEN, Tbic T BPD JAWA BARAT DAN BANTEN, Tbic
2 |rr.eroa PT. 570 oK1
5 |PT. 6PD DAERAH ISTIMEWA YOGYAKARTA PT. BPD DAERAH ISTIMEWA YOGYAKARTA
4 |PT_BPD JAWA TENGAR T BPD JAWA TENGAH
5 |PT. BP0 IAWA TIMUR, oK PT. BPD JAWA TIMUR, TbK
5 |Pr. BP0 oAmar PT. BP0 AMBL
7 |PT BANK ACEH SYARIAR
5 |PT. BPD SUMATERA UTARA PT. 7D SUMATERA UTARA
9 |PT_BPD SUMATERA BARAT. PT. BPD SUMATERA BARAT
10 [PT. 6PD RIAU KEPRL PT. BPD RIAU KEPRI
11__|PT. BPD SUMATERA SELATAN DAN BANGKA BELITUNG |PT. BPD SUMATERA SELATAN DAN BANGKA BELITUNG
12 |Pr.6PD LAMPUNG PT. 67D LAMPUNG
13 |PT. BPD KALIMANTAN SELATAN T BPD KALIMANTAN SELATAN
14 |PT.BPD KALIMANTAN BARAT PT. 57D KALIMANTAN BARAT

PT. BPD KALIMANTAN TIMUR DAN KALIMANTAN [T BPD KALIMANTAN TIMUR DAN KALIMANTAN

16 |PT. BPD KALIMANTAN TENGAH PT. BPD KALIMANTAN TENGAH
17 |PT. BPD SULAWESI SELATAN DAN SULAWESI BARAT _[PT. BPD SULAWESI SELATAN DAN SULAWESI BARAT
16 |PT_BPD SULAWEST UTARA DAN_GORONTALO [PT_BPD SULAWEST UTARA DAN_GORONTALO

19 |PT BANK NTB SYARIAR
20 |pr.erpBAL PT. 67D BALL

21 __[PT. BPD NUSA TENGGARA TIMUR PT._BPD NUSA TENGGARA TIMUR
22__|[PT. BPD MALUKU DAN MALUKD UTARA PT. BPD MALUKL DAN MALUKD UTARA
25 |pr epopAPUR PT_B7D PAPUA

21__|PT. 6PD BENGKULD T 57 BENGKULU

25__|PT. BPD SULAWESI TENGAR. PT. 87D SULAWESI TENGAR

26 |PT. BPD SULAWESI TENGGARA PT. 57D SULAWESI TENGGARA
27__|PT BPD BANTEN, Tbik T 6PD BANTEN, Tk
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Method of Collecting Data

The data used in this study is secondary data in the form of audited bank financial
statements for the 2019 period and published reports for the 1st and 2nd quarters of
2020. The data is collected from the bank’s annual report which is published annually
through the official website of each bank.

Data Analysis Method
To analyze the research data, the steps to be taken are:

1. Obtain information about BPD’s (audited) financial statements for 2019.
2. Obtaining information on published reports for the 1st and 2nd quarters of 2020.
3. To tabulate data based on the BPD financial report, with the following details:

a. The number of credits granted for the positions of December 31, 2019 (Audited),
March 31, 2020 (Unaudited), and June 30, 2020 (Unaudited).

b. Allowance for Impairment Losses (CKPN) for the positions of December 31,
2019 (Audited), March 31, 2020 (Unaudited), and June 30, 2020 (Unaudited).

c. Calculates the credit growth rate for the period December 31, 2019 (Audited),
March 31, 2020 (Unaudited), and June 30, 2020 (Unaudited).

d. Calculating the growth rate of loan CKPN for the period December 31, 2019
(Audited), March 31, 2020 (Unaudited), and June 30, 2020 (Unaudited).

e. Comparing the credit growth rate and CKPN for the period 31 December 2019
(Audited), 31 March 2020 (Unaudited), and 30 June 2020 (Unaudited).

f. Calculates the percentage of CKPN to Total Loans for the period 31 December
2019 (Audited), 31 March 2020 (Unaudited), and 30 June 2020 (Unaudited).

g. Comparing the percentage of CKPN to Total Loans for the period 31 December
2019 (Audited), 31 March 2020 (Unaudited), and 30 June 2020 (Unaudited).

h. Analyze the impact of PSAK 71 on loans and CKPN.

4 Results and Analysis

Research Result

The implementation of PSAK 71 will have an impact on several accounts in the banking
financial statements, one of which is the Allowance for Impairment Losses (CKPN).
The CKPN value is a reserve that arises in the bank’s financial statements as a result of
banking activities to invest funds in productive assets. One of the productive assets that
is the main function of the bank is to channel funds to loan customers in the form of
loans. This discussion explains the impact of applying PSAK 71 on credit accounts and
CPKN.

BPD Grouping by Book
Based on the category of BUKU (Commercial Bank for Business Activities), Regional
Development Banks (BPD) can be grouped as shown in the table below:
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Dalam Rupiah
NO. NAMA BPD JUMLAH MODAL |KATEGORI]
D BANTEN, Tbk 549.533.000.000 U
BENGKULU 857.717.876.03. U
LAMPUNG 906.140.410.15¢
SULAWESI TENGAH .021.438.616.71
SULAWEST TENGGARA. .233.413.563.72
MALUKU DAN MALUKU UTARA .235.725.267.36
KALIMANTAN TENGAH .555.004.363.529
8 SULAWEST UTARA DAN_GORONTALO. .618.351.125.521
9 JAMBI 1.624.340.756.683
KALIMANTAN SELATAN 1.894.847.292.175
NUSA TENGGARA TIMUR .993.351.443.745
DAERAH ISTIMEWA YOGYAKARTA. .279.614.205.347
KALIMANTAN BARAT .884.262.387.000
RIAU KEPRL .985.292.894.381
UMATERA BARAT. .149.765.615.122
UA .438.146.802.142
AWEST SELATAN DAN SULAWEST BARAT 443.747.677.230
ATERA UTARA |_3.501.065.484.000
ATERA SELATAN DAN BANGKA BELITUNG | 3.501.603.848.271
1 .501.719.826.667
LIMANTAN TIMUR DAN KALIMANTAN UTARA .995.155.156.734 1|
WA TENGAH .856.823.949.000 | BUKUTIT_|
AWA TIMUR, Tbk 9.185.652.000.000 | BUKUTIT |
DKL 9.292.406.000.000 | BUKUTIT |
JAWA BARAT DAN BANTEN, Tbk 12.042.629.000.000 | BUKUTIT |

Of the 25 BPDs that were sampled in this study, there are BPDs that fall into the
BUKU I, 1II, and III categories. However, none has yet been included in the BOOK IV
category. The data used for this grouping is data on total bank equity in 2019. In total,
the number of BPDs based on this book group are:

1. BOOKI=3BPD
2. BOOKII = 18 BPD
3. BOOK I =4 BPD

The BPD with the highest capital was BPD in West Java and Banten, and the BPD
with the lowest capital was BPD in Banten. Bank Banten is the youngest BPD that
was just established in 2016 based onThe approval of the Ministry of Law and Human
Rights is contained in the Decree No. AHU-0012108.AH.01.02 concerning Approval of
the Articles of Association of PT Bank Pembangunan Daerah Banten Tbk.

BPD Preparation and Policy in the Implementation of PSAK 71 (Based on the Infor-
mation Disclosed in the 2019-Audited Bank Annual Report)

The implementation of PSAK 71 in 2020 has an effect on bank operational activities.
Banks must prepare all tools to be able to implement the PSAK. Calculations that are
different from PSAK 50 and 55 have an impact on the use of applications that are already
owned by banks. Therefore, based on the disclosures in the bank’s 2019 annual report,
almost all BPDs did the following to prepare for the implementation of PSAK 71 of
2020, namely:

e Conduct training or involve the Board of Commissioners, Board of Directors,
Committees, and Banking Staff in Activities to increase knowledge about PSAK
71.

e Make improvements to the Core Banking System for the implementation of PSAK
71.

e Disclosure of policies regarding PSAK 71 in the 2019-Audited Financial Statements.
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PSAK 71 Disclosures in the 2019 Annual Report

The implementation of PSAK 71 in 2020 will have an impact on high losses on receiv-
ables and will reduce profit for the year. To anticipate this, BPD takes strategic policies
to reduce these impacts, including:

1. The allocation for retained earnings that has been determined for 2018 amounting
to Rp651,648 is determined as strengthening the allowance for impairment losses in
accordance with PSAK 71.

2. Reclassify the balance of General Reserves into the Company’s special reserve posts
amounting to Rp.143,416,468,015, - (one hundred and forty-three billion four hun-
dred and sixteen million four hundred and sixty-eight thousand and fifteen Rupiah);
and

3. Using the Company’s Special Reserves post of Rp. 831,702,000,000,- (eight hundred
thirty one billion seven hundred two million Rupiah) as an addition to the CKPN
balance during the implementation of PSAK 71.

4. In the context of implementing PSAK 71, the additional formation of the required
amount of CKPN will be sourced from the use of purposeful reserves that have been
approved by the Shareholders.

BPD Credit Growth in December 2019, Quarter I (March) and Quarter II (June)
2020

The application of PSAK 71 in Indonesia will be effective in 2020. All banks are required
to apply this PSAK since January 1, 2020. In the early years of this application, credit
distribution became an important thing that researchers wanted to look at. The number
and growth of loans granted by BPD can be seen in the table below:

DT THC 9572 | Trsse

The table above compares the distribution of BPD credit in December 2019, with
March 2020, and June 2020.



408 R. Rahayu et al.

The table above shows that there is no significant pattern of lending to BPD. A
detailed explanation of the table above is:

1. Credit growth marked in red is credit growth which has decreased from the previous
period.

2. Credit growth from December 2019 to March 2020 shows that there are BPDs that
have increased or decreased credit. Not all BPD has increased or decreased only.
Figures show the diversity of conditions.

3. BPD DKI experienced a very large credit decline. This can be explored further
regarding the causes of the decline.

4. The highest increase in credit was achieved by BPD in West Java and Banten.

5. BPD DKI and BPD West Java and Banten are BPD that are included in the BUKU
III category.

6. The same pattern is also shown in the growth of Dec 2019-June 2020, and March-
June 2020. Overall increases and decreases were not experienced by all BPDs. There
are BPDs that have increased, and there are also BPDs that have decreased.

Growth in Allowance for Impairment Losses (CKPN) of BPD in December 2019,
Quarter I (March) and Quarter II (June) 2020

o o | RN MARET | e
2020

e T
D NI

I
TARA DAN GORONTALD

6D SULAWESTSEAT
D SUNATERS UTARA
3y

x
LT3 S R OFTEN LT TSN MY
& Jers | Taman

Based on the table above, it can be concluded:

1. The average CKPN growth in the Dec2019-March2020 period experienced an
increase, as did Dec 2019-Jun2020. However, when compared to the period
Mar20-Jun20, there is a decrease.

2. There was a significant increase in CKPN experienced by BPD West Java Banten;
Central Java BPD, and DKI BPD. The three banks are included in the category of
BUKU III Banks.
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Comparison of Credit Growth and Allowance for Impairment Losses (CKPN)
of BPD in December 2019, Quarter I (March) and Quarter II (June) 2020
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Analysis of the Application of PSAK 71 on BPD

1. BPD has disclosed the implementation of PSAK 71 in the 2019 annual report, and
stated that in order to minimize the impact of the increase in CKPN, the retained
earnings were used in the purposeful reserve fund.

2. Impact of PSAK 71 on bank financial accounts:

CAR in some BPD decreased, but not all.

Profits at some BPDs decreased, but not all.

The credit scores of some BPDs have decreased, but not all.

The CKPN value experienced a fairly large increase in March 2020, but increased
again in June 2020

e

This is caused by:

e BPD has made early preparations for the implementation of PSAK 71, one of which
is lending based on prudential principles.

e The Covid-19 pandemic caused several bank operational activities to be unable to be
carried out, one of which was the cost of official travel which ultimately resulted in
savings in bank operational costs, and had an impact on bank profits which did not
experience a significant decline in the implementation of PSAK 71 in 2020.

e The value of CKPN in June 2020 decreased compared to March 2020, due to the
stimulus policy issued by OJK related to credit restructuring due to the impact of the
Covid-19 Pandemic as shown in the image below:
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5 Conclusions and Suggestions

5.1 Conclusions

The conclusions of this study are:

1. BPD has disclosed the implementation of PSAK 71 in the 2019 annual report, and
stated that in order to minimize the impact of the increase in CKPN, the retained
earnings were used in the purposeful reserve fund.

2. Impact of PSAK 71 on bank financial accounts:

CAR in some BPD decreased, but not all.

Profits at some BPDs decreased, but not all.

The credit scores of some BPDs have decreased, but not all.

The CKPN value experienced a fairly large increase in March 2020, but increased
again in June 2020

b

5.2 Suggestions

Suggestions from this research are:

1. TItis hoped that further research can continue to use audited BPD data.
2. Banks must pay attention to the impact caused by the application of PSAK 71 and
take strategic steps if there is a significant impact on the bank’s financial statements.
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