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Abstract. Increasing business growth encourages companies to increase com-
pany achievements, prosper shareholders and grow company value. This study
aims to show the effect of the mechanism of Institutional Ownership, Lever-
age, Profitability, Intellectual Capital, Current Ratio, and Earning Per Share on
Firm Value and the effect of independent commissioners as a moderating vari-
able. The study used secondary data from financial reports listed on the IDX for
2017-2021. Analysts data with multiple linear regression using SPSS 26. This
test proves that profitability and leverage positively affect firm value. In contrast,
institutional ownership, intellectual capital, current ratio, and earnings per share
have a negative impact on firm value. Other results show that independent com-
missioners can moderate by weakening the link between leverage and company
value. Still, independent commissioners cannot moderate the relationship between
intellectual capital and the importance of financial sector companies listed on the
Indonesia Stock Exchange for 2017-2021. This research contributes knowledge
about the relationship between institutional ownership, leverage, intellectual cap-
ital, current ratio, earnings per share, and company value. Intellectual capital as
a novelty is used to determine how influential intellectual capital is in increasing
company value. In this study, an independent commissioner was used to influence
the relationship between the independent variables and the dependent variable.

Keywords: Institutional ownership - intellectual capital - financial ratio and firm
value

1 Introduction

The development of a business requires the industry to achieve maximum profit. Increas-
ing business growth encourages companies to improve company achievements, prosper
shareholders and grow company value. At the same time, the long-term goal of a com-
pany is not only to maximize profit but also to optimize the value of the company [1].
The company’s value is exciting to discuss in the current Covid-19 phase. The com-
pany’s value is one indicator considered by investors when investing their capital in a
company. Company value describes information on the company’s success in managing
its resources for investors [2].
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Fig. 1. Closing price financial company

Firm value is the understanding of investors about the company that is associated
with stock prices. In making financial decisions, financial managers must determine what
will be achieved. The value of a company in Indonesia can be measured by its share price
[3]. One of the phenomena that is quite interesting for research at the present time is
changes in stock prices, which have relatively fluctuating increases and decreases. High
company value affects shareholder wealth, the better the company value, the greater
the shareholder wealth, which will also affect investment decisions in a company [4].
Industries in the financial sector listed on the IDX have experienced relatively volatile
changes over the last five years. Changes as shown in the figure below, which proves the
average closing price of financial company shares has undergone a relatively fluctuating
change.

The closing price of shares is the last price that appears from a company’s stock before
closing the stock exchange. Figure 1 provides information on the closing share price of
Bank Negara Indonesia (Persero) for the period 2017-2021. Bank Negara Indonesia
(Persero) experienced relatively fluctuating stock price changes. In 2018 it decreased by
3.30% to the price of IDR. 8,800/share, in 2019, it decreased by 10.80% to the price of
IDR. 7,850/share, in 2020 saw a drastic decline of 21.34% to the cost of Rp. 6.175/share,
and in 2021 it increased from the previous year by 9.31% to IDR. 6,750/share. From this
phenomenon, the researcher uses the mechanical variables of good corporate governance,
leverage, profitability, intellectual capital, current ratio and earnings per share to firm
value.

Institutional ownership is share rights owned by institutions, shareholders, and other
requests [5]. Based on previous research concluded, different results. Research that says
institutional ownership has an effect is carried out [3], while research that says it has no
impact is done [6]. Leverage can be interpreted as a ratio that explains the relationship
between company debt and capital. This ratio describes how much the market is financed
by debt or external parties, with industrial capacity described by equity [4]. Industries
with high leverage ratios impact poor company value, and leverage is said to affect
research conducted by [7]. Meanwhile, studies [8—12] state that leverage has a positive
effect on company value.

Profitability is a comparison used to evaluate the industry’s ability to maximize
revenue [13]. High profitability signals that the company can use its assets and equity to
generate profits. A higher profitability ratio indicates the company has good performance,
so the company value is also high. Several studies found research results that were still
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quite diverse, studies [7, 14, 15] reported that profitability had a positive effect on firm
value, but studies [ 15—17] reported that profitability does not affect firm value. According
study [18], intellectual capital is an asset in the form of intellectual capital that embodies
competitive quality in the company, so it is the company’s identity and is very difficult
to rely on other companies. Intellectual capital is a competitive advantage owned by
a company and is the difference between one company and foreign companies. Many
studies on intellectual capital have been carried out but still have mixed results. Studies
conducted by [19-21] reported that intellectual capital has a positive influence on firm
value, namely the more significant the management of intellectual capital, the higher the
firm value. His company meanwhile, studies conducted by [22, 23] state that intellectual
capital does not affect firm value.

The current ratio is a comparison used to measure a company’s ability to pay short-
term obligations that are due when requested in full [24]. The higher the company’s
current ratio indicates that the company has good accountability and resilience and sug-
gests that the company has high profitability. The current ratio is widely used in studies
related to firm value, but the results are still very diverse. Studies conducted by [25-27]
reported the current ratio has a positive influence on stock prices and the high current
ratio causes the high firm of the company. Meanwhile, research [28] reported that the
current ratio can not affect the company’s value. Earning Per Share is earnings per share
or often known as the book-to-value ratio. This ratio measures whether management
can generate profits for shareholders [24]. The higher the earnings per share value, the
greater the profits shareholders obtain from their investments. Studies conducted [27,
29, 30] report that earnings per share have a positive effect on firm value, so earnings per
share are the main determinants in assessing company performance. Meanwhile, studies
[25, 31] reported that firm value is not affected by earnings per share.

Many studies on firm value have been carried out before but still found different
results. To find better results, the researchers added the intellectual capital variable, a
novelty offer in this study. Intellectual capital is an intangible asset that can create a
competitive advantage within the company. This capital is a unique asset that character-
izes the company, making it very difficult for other companies to rely on [32]. Increased
intellectual capital will also increase industry competition in the capital market. When
the company’s competitiveness rises, it can benefit the company so that its value can
also increase. So intellectual capital is considered to affect firm value.

Another thing that makes this research interesting is the existence of an indepen-
dent commissioner as a moderating variable. Having an independent commissioner can
optimize management oversight in a company. Independent Commissioner is a factor
that can affect company management’s success, which impacts company value. This
research was conducted to empirically prove the influence of institutional ownership
mechanisms, leverage, profitability, intellectual capital, current ratios, and earnings per
share on firm value. As well as proving whether an independent commissioner can mod-
erate the relationship between leverage with firm value and intellectual capital with firm
value.
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2 Literature Review

2.1 Signal Theory

Signal theory is a scale used by the industry to indicate to investors how management
views the company [33]. Signal theory is rooted in pragmatic accounting theory, which
focuses on the impact of news on the evolution of information-user behaviour. The
information provided will be news that the company has good news or bad news for the
future. The relationship between signal theory and the variables used in this research
is that high leverage will give a negative signal to investors because high power means
that the company’s debt also increases. Thus, investors are not motivated to invest in the
company, and this condition impacts decreasing the company’s value. Meanwhile, high
profitability bodes well for investors. High profitability proves that the company uses the
company’s assets most efficiently. The same support can generate the highest income,
encouraging investors to invest in the industry and increase the company’s value.

Intellectual capital provides a positive signal for investors. Increasing intellectual
capital can increase the competitiveness of companies in the capital market. The higher
competitiveness of companies can benefit the company, and as a result, the company’s
value can also be higher. This attracts investors to invest in their shares. The current
ratio sends a positive signal to investors. When the company quickly fulfils short-term
obligations, it can produce security for its financial statements, increasing its value.
Earning per share positive news to investors. The higher the earnings per share, the
higher the profit that will be obtained so that the welfare of shareholders is good and can
increase the value of the company.

2.2 Effect of Institutional Ownership on Firm Value

Institutional ownership is share rights owned by institutions, shareholders, and other
requests [5]. Institutional ownership is essential in conducting management supervision
because institutional ownership makes control in decision-making also optimal. Optimal
supervision will ensure the welfare of shareholders, thereby causing an increase in the
value of the company. This follows the signal theory that institutional ownership sends
positive news to investors. Research conducted [34] reported institutional ownership
positively affects firm value. This means that the more optimal management monitoring
is carried out, the more the shareholders’ welfare is guaranteed to increase the company’s
value. Based on this description, the hypothesis can be formulated as follows:

H;: Institutional Ownership has a positive effect on firm value

2.3 The Effect of Leverage on Company Value

Leverage is a comparison that describes the relationship between liabilities and equity.
This ratio can explain the company’s size funded by debt which is presented in the
company’s capital [35]. The high leverage ratio can cause a decrease in company value.
Signal theory describe that high leverage can send a negative signal to creditors because
higher leverage means more funding using debt. The study [36] report that leverage
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negatively affects company value. The company’s success in managing assets impacts
increasing company value. Based on the description, the provisional conjecture can be
formulated as follows:

Hj: Leverage has a negative effect on firm value

2.4 The Effect of Profitability on Company Value

Profitability is the effectiveness of generating profits through using assets or capital,
both global capital and equity, in a certain period [13]. The increase in the company’s
profitability ratio will increase the opportunity to attract investors to the company so
that there will be an increase in company value. The signal theory states that when
a company can generate profits effectively, it becomes a positive signal for investors
and other stakeholders. High profitability means the company has good management in
maximizing profits. Leverage influencing positively is carried out by [10, 37-39]. The
company'’s ability to generate profits will attract investors, thereby increasing the value
of the company. From the explanation above, temporary assumptions can be taken as
follows:

Hj: Profitability has a positive effect on firm value

2.5 The Influence of Intellectual Capital on Firm Value

Intellectual Capital is the ability to effectively manage resources and skills in the form
of knowledge as a competitive advantage to enhance the company’s development and
capabilities in the market [8]. A company’s performance will be optimal if the company
has a competitive advantage that can generate company value. An increase in intellectual
capital can increase a company’s competitiveness in the capital market. When the Signal
theory states that the ability to manage resources and skills is carried out effectively,
it gives a positive signal for investors to invest their capital in the company. Studies
conducted [40-42] state that intellectual capital has a positive effect on company value.
Increasing intellectual capital means that the company has a competitive advantage
that other companies do not own, thereby increasing competitiveness in the market
and increasing profits to increase the company’s value. Based on the description, the
assumptions can be interpreted as follows:

H,: Intellectual capital has a positive effect on firm value

2.6 Effect of Current Ratio (CR) on Firm Value

The current ratio is the ratio used by companies when measuring their ability to pay off
current liabilities or debts that are due when requested in full [24]. Operational flows are
said to be independent of debt if the company’s ability to pay off short-term debt is high
[28]. Studies conducted by [43—45] report that the current ratio has a positive effect on
firm value. The more current liabilities filled with assets, the smoother the company’s
operational flow to attract investors and increase company value. From the explanation
above, temporary assumptions can be taken as follows:
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Hs: Current ratio has a positive effect on firm value.

2.7 The Effect of Earning Per Share on Company Value

Earning per share is the ratio used by company management to measure the level of
success in obtaining profits for shareholders. An increase in the earnings per share
ratio indicates that companies can prosper shareholders by increasing profits [45]. The
signal theory states that high profits for shareholders suggest that companies can thrive
shareholders to increase firm value. Studies conducted by [43, 46, 47] resulted in research
that earnings per share have a positive influence on firm value. Increasing the ratio
of earnings per share means that management can prosper the shareholders with the
high earnings generated to increase the company’s firm. Based on the description, the
assumptions can be interpreted as follows:

Hg: Earning per share has a positive effect on company value.

2.8 Influence of Independent Commissioner as Moderating Variable

Shareholders generally tend to avoid the risks associated with using leverage. Companies
that use leverage or borrowed capital have an obligation to interest and cost of capital.
The use of debt capital has a reasonably significant default risk, so the debtor must
monitor the company’s ability to earn profits. Independent commissioners supervise so
that the company can manage leverage properly. One of the independent commissioners
influences high corporate value when supervising company management. A study by
[48] reported that intellectual capital impacts company value and can be moderated by
an independent commissioner. Leverage can be appropriately managed if a company’s
number of independent commissioners is large. The low level of leverage in the company
will attract investors and increase the value of the company.

Intellectual Capital is resource capability and ability to effectively manifest knowl-
edge as an advantage in competing for efforts to increase company development and skills
in the market [42]. Achieving optimal intellectual capital requires a good independent
commissioner to carry out optimal supervision when making decisions. Optimal moni-
toring from an independent commissioner can improve resource capabilities effectively.
The company’s performance can be improved one way by increasing the company’s
intellectual capital so that the value of the company can grow. Signal theory gives a
positive signal to investors. The study [49] reported that intellectual capital impacts
company value and can be moderated by an independent commissioner. Supervision
carried out by independent commissioners on the company’s intellectual resources will
be optimal if the company owns more and more independent commissioners to increase
its value.

H;: Independent board of commissioners strengthens the influence of laverage on
company value

hg: Independent board of commissioners strengthens the influence of intellectual
capital on company value
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Table 1. Variable Measurement

Variable Variable Measurement

Firm Value Q= %
MVS = year-end closing share price X outstanding year-end
shares

Debt (D) = (AVCL - AVCA) + AVLTD
AVCL = current liability

AVCA = current asset

AVLTD = long-term liability

TA = Total Assets

__ Number of Shares owned by the Institution
KI = Oustanding Share x 100%

Institutional Ownership

__ Number of Independent Commissioners
DKI = Total Board of Commissioners x 100%

Independent Commissioner

__ Total Liability
Leverage DER = “Total Ekufty . < 100%
-1: __ Net Profit After Tax
Proﬁtablhty ROE = m x 100%
Intellectual Capital VAIC = % + % + %

VA = Value Added

CE = Capital Employed

HC = Human Capital

SC = Structural Capital (VA — HC)

___ Current asset
CR = current liabilities

_ Profit After Tax
EPS = Total of shares outstanding

Current Ratio

Earning Per Share

3 Research Methods

The unit of analysis of this research is the financial sector companies from 2017 to 2021,
with 285 observations. The reason for choosing a financial sector company is because this
sector is the sector most affected by the COVID-19 pandemic. The sampling technique
chosen was purposive sampling, with certain conditions. The population of this study
is all financial sector companies listed on the Indonesia Stock Exchange (IDX) for the
period 2017 to 2021. The number of financial sector companies listed on the IDX until
2021 is 57 companies that meet the requirements, so there are 285 units of analysis
of research companies. The sampling method was carried out by purposive sampling,
namely, selecting samples with specific criteria.

Data is collected using documentation based on annual reports of financial sector
companies listed on the Indonesia Stock Exchange for 2017-2021. The source is from
the IDX website, www.idx.co.id and the company’s official website. This study uses
descriptive statistical analysis, multiple linear regression and a test of determination.

Variable Measurement and Observation

Data were analyzed using multiple linear regression to predict variable variation by
regressing more than one variable to the dependent variable. The analytical tool used is
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SPSS 26. The research model in this study is (Table 1):

NP: & + B1(KI);  + B2(DKI);  + B3(DER); , + B4(ROE); ,
+ B5(I0);, + B6(CR); , + BT(EPS); +e

NP1: & + B1(KI); ( + B2(DER); , + B3(ROE); ; 4 B4(IC); ,
+ B5(CR); + B6(EPS); ; + B6(DKI) * (DER) * (IC), + ¢

Notes: NP stands for Corporate Value, KI stands for Institutional Ownership, DKI
stands for Independent Board of Commissioners, DER stands for Leverage, ROE stands
for Profitability, IC stands for Intellectual Capital, CR stands for Current Ratio, and EPS
stands for Earning Per Share. i is a financial sector company, t is time, p1, 2, 3, p4,
BS, B6, B7 are coefficients for independent variables, o are constants, and e are errors.

4 Result and Discussion

4.1 Descriptive Statistics

Based on Table 2, the data for the institutional ownership variable has a narrow data
distribution as evidenced by the standard deviation value of 0.25260, which is smaller
than the mean value of 0.6772, and the mean financial companies in the industry have
very little institutional ownership, as evidenced by the average close to the minimum.
Independent commissioners have a narrow data distribution, evidenced by a standard
deviation value of 0.66227, which is smaller than the average of 0.7796. The average
company in the financial sector has very low institutional ownership, as shown by the
median, which is close to the minimum. Leverage has a typical data distribution, evi-
denced by the standard deviation value of 1.51544, below the mean of 1.9421. The
average financial sector companies have very low leverage, as evidenced by the mean
close to the minimum. The rate of return has a wide distribution of data points, as evi-
denced by the standard deviation value of 1.06670, which is greater than the median
of 0.9853. The median companies in the financial sector have meagre profitability, as
evidenced by the median near the bottom.

Intellectual capital in this research has a wide distribution of data, evidenced by
the standard deviation of 1.69785, which is greater than the average value of -0.1585.
The average financial sector company has deficient intellectual capital, as evidenced by
the mean value, which is close to the minimum value. The Current Ratio has a wide
distribution of data, evidenced by the standard deviation value of 1.05278, which is
greater than the average value of 0.9662. The average financial sector company has a
meagre current ratio, as evidenced by the mean value, which is close to the minimum
value. Earning Per Share in this research has a narrow data distribution. This is evidenced
by the standard deviation value of 1.16650, which is smaller than the average value of
1.3400. The middle financial sector companies have deficient earnings per share, as
evidenced by the mean value, which is close to the minimum value.
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Table 2. Multiple linear regression test results

Variabel Beta t-statistic Significance R-Square
Institutional Ownership -1.090 -3.075 0.002 0.511
Independent Commissioner 0.104 0.845 0.399

Leverage 0.064 1.071 0.285

Profitability 0.248 2.878 0.004

Intellectual Capital -0.125 -2.313 0.022

Current Ratio 0.034 0.442 0.049

Earning Per Share -0.028 -0.425 0.001

Table 3. Moderate Regression Analysis Results

Variable Beta | t-statistic | Significance | R-Square
Institutional Ownership -1.090 | -3.075 0.002 0.748
Independent Commissioner 0.104 |0.845 0.399

Leverage 0.064 | 1.071 0.285

Profitability 0.248 |2.878 0.004

Intellectual Capital -0.125 | -2.313 0.022

Current Ratio 0.034 | 0.442 0.049

Earning Per Share -0.028 | -0.425 0.001

Independent Commissioner x Leverage -0.050 | -0.579 .000

Independent Commissioner x Intellectual Capital | 0.008 | 0.125 901

4.2 Multiple Linear Regression

The analysis used to assess the influence of the independent variables and the dependent
variable on firm value is multiple linear regression analysis. This means that it includes
seven independent variables and one dependent variable (Table 3).

4.3 The Effect of Institutional Ownership on Firm Value

Based on the tests in this study, it was obtained that the t-value was -3.497 with a
significance value of 0.001, less than 0.05. the test results explain that institutional
ownership negatively affects firm value, H1 is not accepted. This negative effect is
because too many institutional investors tend to be on the side of management, so the
interests of minority shareholders are ignored. The assumption that control is used to
take steps or strategies that are suboptimal and tends to generate self-interest that leads to
strategic alliances between institutional investors and management will send a negative
signal to outsiders. This action will harm the company’s operations. Thus resulting in a
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decrease in investor interest in investing so that the share price also decreases. Research
that states institutional ownership has a negative influence was carried out by [23, 31,
50, 51].

4.4 The Effect of Leverage on Firm Value

Based on the testing in this study, the t-count value was 1.017, and a significance of 0.010
was less than 0.05. The test results explain that profitability positively affects firm value,
H2 is not accepted. The company will obtain a positive response from the market if
investors can interpret the use of leverage as the effectiveness of the company in paying
off the company’s obligations in the future. Companies that can reinvest or increase
dividend distribution to investors will receive a positive response that can increase market
capitalization so that stock offerings increase. If the company is taxed, it can be used as
an excuse to use debt, and this is the right step to increase market capitalization because
repayment of interest on the debt can reduce the burden of costs that should be paid for
taxes. Investors receive a positive signal because the high use of debt in the financial
sector indicates that the company can make payments at each maturity to attract investors
to invest and increase the company’s value. The results of this study are supported by
research conducted [52, 53], which report that leverage has a positive effect on firm
value.

4.5 Effect of Profitability on Firm Value

Tests in this study resulted in a calculated t-value of 0.622 and a significance of 0.034,
which is less than 0.05. The test results explain that profitability positively affects firm
value, H3 is not accepted. Good profitability is when the company can generate profits.
The company’s high profitability is one example of when the company can pay divi-
dends. The signal theory states that investors will receive a positive signal if there is an
increase in profits in the company. Investors need information about this ratio to gain
confidence in their return on investment. The return the company will get will be high if
the company’s profit level is also high. Company performance can increase if a company
has a profitability ratio that can attract investors to invest their capital because getting
worth can increase its value. Research that states that profitability has a positive effect
was carried out by [10, 14, 15].

4.6 The Influence of Intellectual Capital on Firm Value

The test produced in this study obtained a t-value of -2.176 and a significance of 0.030,
less than 0.05. Intellectual capital negatively affects firm value in financial sector com-
panies for 2017-2021. Thus H4 is rejected because the test results show that intellectual
capital negatively affects substantial value. Investors are suspected of not acting based on
intellectual capital information because they believe that factors other than knowledge
capital affect significant value. Management assumes that intellectual capital has no role
in increasing the company’s value. Company management sees the physical investment
as more than capital investment. Management wants to avoid taking the risk due to the
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significant investment in intellectual capital. Control of the company’s intellectual capital
is not carried out effectively and efficiently, so it cannot be a future benefit for companies
in the financial sector. The use and management of the company’s intellectual capital
have not been optimal, making the company’s intellectual capital not an advantage of the
company compared to other companies. So it sends a negative signal to investors. This
is in line with research [5] which reports that intellectual capital has a negative effect on
firm value.

4.7 Effect of Current Ratio on Firm Value

The test in this study obtained a t-value of -0.898, and a significance of 0.039 was
less than 0.05. The current ratio negatively affects company value in financial sector
companies for 2017-2021. Thus, HS is rejected because the current ratio negatively
affects company value. This happens because not all components of existing assets have
a high level of liquidity. A high current ratio indicates that there are unused funds. This
means that funds have decreased due to current debt payments using company assets,
thus indicating that the company cannot use assets properly. The current ratio cannot be
used to make company investment decisions. The condition of a company that is said
to be good cannot be seen only by the high current ratio. Its gives a negative signal to
investors. Research that states that the current ratio has a negative effect was carried out
by [54, 55].

4.8 The Effect of Earning Per Share on Firm Value

The test results are the calculated t-value of -0.898 and a significance of 0.030, less than
0.05. Earning per share negatively affects company value in financial sector compa-
nies from 2017-2021. Thus H6 is rejected because earnings per share negatively affect
company value. An increase in any earnings per share ratio does not necessarily help
increase the company’s value. Financial sector companies in 2017-2021 have investors’
expectations of earnings per share ratio that is too high. The profit generated by the
company with the expectations of investors do not match, so investors perceive this as
bad news. If all investors have high expectations of the company’s profits and think that
the resulting gain is terrible news, the share demand will automatically decrease. This
causes a decrease in stock prices, causing the company’s value to drop. This is in line
with research conducted by [56] which reports that earnings per share have a negative
effect on firm value.

4.9 The Influence of the Independent Commissioner as a Moderating Variable

Based on the testing of this study, the moderating test of independent commissioners
in this study can be seen for independent commissioners x leverage with a t value
of -0.579 and a significance of 0.000 less than 0.05. The independent commissioner
variable can moderate by weakening the influence of leverage on firm value. Thus H7 is
accepted because the independent commissioner can moderate it by cutting the effect of
leverage on company value in the financial sector for the 2017-2021 period. The study
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results indicate that optimal supervision by an independent commissioner in a company
can affect the level of leverage in a company. A large number of commissioners can
optimize the company’s management of its operations so that they use their capital
rather than debt. The high use of debt in the company will have a destructive impact on
the company because it will result in a decrease in its profits. Thus, the independent board
of commissioners must monitor so that the use of debt of financial sector companies is
low. The reduction in debt in a company will cause an increase in investors’ interest
in investing their capital so that the share price will also increase, and the value of the
company will also increase. Research that states that independent commissioners can
strengthen the relationship between leverage and firm value were conducted by [48].

The results of testing the independent commissioner variable as moderation in this
research shows that for the independent commissioner x intellectual capital, the calcu-
lated t-value is 0.125, and the significance of 0.901 is more significant than 0.05. Thus
HS is rejected because the independent commissioner cannot influence the influence
of intellectual capital on firm value in the financial sector in 2017-2021. This research
shows that monitoring the board of commissioners that is carried out optimally in com-
pany management is only sometimes a factor in increasing the company’s intellectual
capital, which causes investors to invest their capital to increase its value. With an good
independent ownership structure, it needs to provide an overview of the disclosure and
transparency of company information. Investors will assume that intellectual capital
information cannot be standard when investing. The existence of an independent board
of commissioners in the company cannot convince investors that intellectual capital is a
knowledge resource that exists in the company and will create future profits for the com-
pany. Effective and efficient management of the company’s intellectual capital, which
causes the company’s financial performance to increase, must be carried out by all com-
pany resources to convince investors to invest their capital. This research is supported
by research [18, 57], which state that independent commissioners cannot moderate the
link between intellectual capital and firm value.

5 Conclusion

This research was conducted to prove whether or not there is an influence of institutional
ownership, leverage, profitability, intellectual capital, current ratio, and earnings per
share on company value. testing the financial sector in 2017-2021, which was carried out,
concluded that institutional ownership, intellectual capital, current ratio, and earnings per
share negatively affect company value in financial sector companies listed on the IDX for
the 2017-2021 period. However, leverage and profitability positively affect firm value
in financial sector companies for the 2017-2021 period. Independent commissioners
can moderate by weakening the relationship between leverage and company value. In
contrast, for intellectual capital, independent commissioners are unable to moderate their
relationship with company value in financial sector companies, especially those listed on
the IDX for the 2017-2021 period. This research can predict the firm value variable by
51.1%. However, after using the independent commissioner as a moderating variable, the
predictive rate of firm value increased to 74.8%. This study uses a moderating variable
that only connects the two independent variables. Suggestions for further research it is
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expected to develop more moderating variables in influencing the relationship of other
independent variables to the dependent variable to obtain good and relevant results in
terms of influencing the firm value.
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