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Abstract. In Indonesia at the beginning of 2020, many variants of investment
instruments have emerged, this is in line with increasing public awareness. How-
ever, since the Covid-19 pandemic has had a huge impact on the investment cli-
mate, especially in Indonesia. This change reached 180 degrees because many
people were affected by layoffs, business stalls and other factors. Seeing the cur-
rent situation, there is a need for research that examines the extent of investment
made by the community, especially in the younger generation. This study aims
to analyze the extent of investment decisions made by Universitas Negeri Padang
students. The sampling technique used in this study is a purposive sampling tech-
nique, where the data sampling technique uses certain considerations. The number
of data samples taken is 97, the researcher uses the Willian Chocran formula. The
result showed that the investment decisions of Universitas Negeri Padang students
are good enough and there is an influence of Interest to Investing on investment
decisions.
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1 Introduction

In this era of globalization, investment is not a new thing. Investment is an activity of
investing in a company or an asset with the aim of receiving its benefits in the future.
Investing is basically the same as saving. An investment decision is a decision taken by
a person to determine and invest in a particular asset or company to gain profits in the
future.

Indonesia is a developing country with a society that is still oriented towards short-
term finance or in the category of saving (saving society). Compared to developed coun-
tries, people’s financial orientation is more long-term or in the investment society cate-
gory. Awareness of their financial management is already so high that they are able to set
aside 30% of their income for investment, so intensive and sustainable public education
is needed to change society from a saving society to an investing society.

A decision is a choice made from existing alternatives. Decision making is the process
of recognizing problems and opportunities to be solved later [1]. Investment is linking
resources in the long term to generate profits in the future [2], capital expenditure for an
asset that is used to earn income or income [3], placing excess funds in an investment
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instrument for a certain period of time which is expected to benefit from the investment
in the future [4].

In another explanation investment decisions are decisions regarding investment in the
present to get results or profits in the future [5], investment decisions include understand-
ing the basics of investment decisions and how to organize activities in the investment
decision process [6]. The fundamental thing in investment decisions is understanding
the relationship between return, expectation and risk of an investment, decision making
is a thought process in the context of solving a problem to obtain the final result to be
implemented [7].

From the description of the theory above, the author concludes that investment deci-
sions are the selection of alternatives by recognizing problems, opportunities, the basis
for decisions and being able to organize investment activities regarding investment to
generate profits that are expected to benefit in the future on the basis of profitability or
savings costs.

There are several reasons and objectives why someone makes an investment, includ-
ing: 1. Achieve a better level of welfare in the future. A wise person will think about
how to increase his standard of living from time to time or at least try how to maintain
his current level of income so that it does not decrease in the future. 2. Reducing the risk
of inflation [6]. By investing in the ownership of a company or other object, a person can
avoid the risk of a decline in the value of his wealth or property due to the influence of
inflation. 3. Encouragement to save on tax payments. Several countries in the world carry
out many policies that encourage the growth of investment in the community through
the provision of tax facilities to people who invest in certain business fields.

In investing there are 3 foundations on which investors make decisions, namely the
expected return, the level of investment risk and the relationship between return and risk
[8]. The investment gain is called the return. The returns expected by investors from the
investments made are compensation for opportunity costs and the risk of decreasing pur-
chasing power due to the influence of inflation. Investment risk relates to the possibility
of obtaining a low return on investment in a risk free asset. In addition to expecting a
certain return, investors must also bear a level of risk when investing. The relationship
between return and risk. The relationship between the level of risk and the expected return
is a unidirectional and linear relationship. The balance between the expected returns and
the risks to be faced must take place in a rational environment. Indicators that can shape
investment decision making are the use of income for risky investments, investment
without consideration, investment guarantees, investments based on intuition/feelings
[9].

The COVID-19 episode has had a genuine effect on nearly all nations within the
world, including Indonesia. The affect isn’t as it were in one zone, but in almost all
existing activities. One viewpoint that’s of concern within the middle of the flare-up
of the Crown infection is speculation. The presence of different limitations in a nation
certainly has an effect on financial movement. With the entry of the plague abruptly
changing people’s mindsets, wasteful behavior began to move to a condition where
individuals felt they had to have investment funds within the frame of savings and
ventures. Be that as it may, since investment funds in banks are fluid resources that are
effortlessly sold, speculation is the correct choice as long-term capacity.
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Investment is not only done by workers who already have income, but also by students
as a form of their awareness of the uncertain economic conditions in the future. With
the rampant socialization about investment is also one of the driving factors. The forms
of investment made by students also vary, with small capital students can invest in the
capital market, gold investment, deposits and bonds. From the search results, the authors
found that many students at Universitas Negeri Padang also invest, student investment
decisions can be influenced by various factors, just in case or to buy something in the
future, therefore researchers are interested in knowing what factors cause students to
decide to invest. Choose a type of investment.

2 Methods

This research is a quantitative descriptive research (Quantitative Research), where quan-
titative research is an approach that uses a lot of numbers in data collection, interpretation,
presentation of research results [10]. The purpose of conducting research using this app-
roach is to test theories, develop facts, show effects and comparisons between variables,
provide statistical descriptions, interpret and predict the results [11]. This study uses
inferential statistical analysis of causality, using a simple regression design.

This research was conducted in Padang with Universitas Negeri Padang student
respondents and the implementation of this research took place from August to October
2021.

The population is a generalization area consisting of objects or subjects with certain
qualities and characteristics determined by the researcher to be carried out and con-
clusions are drawn [12]. The population of this research is Universitas Negeri Padang
students who have already done investment activities.

The sampling technique used in this study is a purposive sampling technique, where
the data sampling technique uses certain considerations [12]. The considerations in
sampling in order to produce representative data are: Universitas Negeri Padang students
who are still active and students who have done investment activities.

A large number of data samples will be taken from an unknown population, the
researcher uses the Willian Chocran formula [11], the formula is as follows:

_ Zpg  (1,96)%(0,05)(0, 05)

n= = =96, 04
e? (0,01)2

Based on the calculation of the formula above, a sample of 96.04 was obtained, but
based on certain considerations, the researchers rounded up to 97 samples of research
data. In this study, there are two variables in the research instrument, namely investment
interest and investment decisions, the data is taken using a questionnaire.

After the research data is collected and arranged well, then it is calculated by using
descriptive analysis technique using TCR [13]. To analyze the results of the TCR, the
following criteria are used (Table 1):
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Table 1. TCR Category

No TCR (%) Category

1 90-100 Very Good

2 80-89,99 Good

3 70-79,99 Enough Good
4 55-69,99 Not Good

5 1-54,99 Bad

3 Result and Discussion

3.1 Result

The following is the result of a descriptive analysis of investment decisions based on the
results of filling out a questionnaire with 12 questions filled out by 97 respondents:

Based on Table 2, we can see the results of the recapitulation of investment decision
variables with 3 indicators that exist in these variables.

Based on Table 2, we can see the results of the recapitulation of investment decision
variables with 3 indicators that exist in these variables. From the 3 highest score indica-
tors, the Risk indicator gets a mean of 3.21 with a TCR of 80.20% in the Good category,
while the Relationship between Return and Risk indicator gets the lowest mean of 3.00
with a TCR of 75.09% in the Good Enough category. So that the mean for 97 respon-
dents to the investment decision variable is at a mean of 3.10 with a TCR of 77.51%,
which shows that the investment decisions of Universitas Negeri Padang students are
good enough.

Based on Table 3, we can see the results of TCR processing regarding the Interest
to Investing variable with 3 indicators that exist in that variable. Of the 3 indicators, the
highest TCR level is the “Want to find out about investment” indicator of 89.69% in the
Good category, while getting the lowest TCR value is the “Spending more time learning
about investing” indicator with a value of 75.32% in the category Good Enough. So that
the average TCR value of 97 respondents to the Interest to Investing variable with an
average score of 3.28 and TCR 81.98% which means that the answers from respondents
include Good.

Table 2. Results TCR of Investment Decision

No Indicator Mean TCR (%) Category

1 Return 3,09 77,25 Good Enough
2 Risk 3,21 80,20 Good

3 Relationship between Return and Risk 3,00 75,09 Good Enough
Mean 3,10 77,51 Good Enough

Source: Primary Data Prosessed in 2021
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Table 3. Results TCR of Interest to Investing

No | Indicator Mean |TCR (%) | Category

1 Want to find out about investment 3,59 89,69 Good

2 Spending more time learning about investing | 3,01 75,32 Good Enough
3 Start investing 3,24 80,93 Good

Mean 3,10 3,28 81,98

Source: Primary Data Prosessed in 2021

Based on the results of the analysis in Table 3, the results of the simple regression
equation are as follows:

Y =a+blXl+e
Y =14,829 +0, 875X +e

The results of simple regression analysis can be seen clearly that the constant value
is 14,829 with a positive value, indicating that if there is no influence from the Interest to
Investing variable, the investment decision value is 14,829. The regression coefficient for
the Interest to Investing variable is 0.875, indicating that if Interest to Investing increases
by 1%, the Investment Decision will increase by 0.875 with the assumption that other
variables have a fixed value. A positive value means that there is a positive relation-
ship between Interest to Investing and Investment Decisions, the higher the Interest to
Investing value, the higher the Investment Decision.

Next, test the hypothesis to test how far the influence between the independent
variable and the dependent variable is. If the significant value (Sig.) is less than 0.05, a
variable is said to have a significant influence on other variables. The hypotheses used
are:

Hpy: there is no effect of Interest to Investing on investment decisions

H;: there is an influence of Interest to Investing on investment decisions

In Table 4, a significance value of 0.000 < 0.05 is obtained, then Hy is rejected, it can
be concluded that there is an influence of Interest to Investing on investment decisions.

Table 4. Regresion Analysis

Model Unstandardized Standardized t Sig.
Coefficients Coefficients
B Std. Error Beta
1 (Constant) 14.829 3.979 3.727 .000
Interest to .875 .098 .675 8.916 .000
Investing

Source: Primary Data Prosessed in 2021
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Table 5. Results of Coefficient of Determination Test

Model |R R Square | Adjusted R Square | Std. Error of the | Durbin-Watson
Estimate
1 6752|456 450 6.003 1.799

Source: Primary Data Prosessed in 2021

Based on Table 5, it can be seen that the value of the relationship (R) is 0.675. From
the output, the coefficient of determination (R Square) is 0.456 which means that the
influence of the Interest to Investing variable on the Investment Decision variable is
45,6% and the remaining 54,4% is influenced by other variables.

3.2 Discussion

From the test results, it is found that the Interest to Investing variable has a positive
influence on investment decisions, meaning that every increase in the Interest to Investing
of UNP students, there will be an increase in investment decisions made by UNP students.
Hypothesis testing shows Interest to Investing has a significant effect on investment
decisions with a significance value of 0.000 which is below the real level of 0.05.

The results of this study show that Interest to Investing is an important factor in
influencing investment decisions where without interest, someone will not want to take
certain actions or behaviors. This is in accordance with the Theory of Planned Behavior
(TPB) which states to carry out a behavior or a person’s actions will begin with the
intention of interest and based on beliefs that are influenced by various factors that make
a person decide to invest [5].

The results of this study are in line with research conducted by Halimatus Sakdiyah
etal., which results in partial investment interest having an effect on investment decisions
[15] and the results of research conducted by Andini [16], Yoga [14] which says that
there is a positive and significant influence between investment interest on investment
decisions in students.

Based on the results of descriptive analysis where the student investment decision
variable is still in the Good Enough category, this shows that there needs to be an effort
to increase investment decisions made by UNP students. The TCR results for the Interest
to Investing variable show that they are in the Good category. The Interest to Investing
category is already good, but needs to be improved because the higher the Interest to
Investing, the higher the investment decisions of UNP students. From the results of other
information when filling out student questionnaires who have not made an investment, it
is stated that there are still many students who do not have sufficient knowledge to invest
and have not taken the time to want to learn about investment. Desire and interest as
well as high commitment are the main provisions to foster student interest in investing,
so that interest will produce good and sustainable and consistent investment decisions
[5]. However, investment activities today are very beneficial for life in the future.
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4 Conclusion

The results showed that the students of the State University of Padang, had an interest as
a driving factor in making investments. Where this interest is represented in the form of
curiosity about investing, then learning how to invest and invest. Meanwhile, in investing,
Padang State University students consider risk more than return and compare risk with
return.

Based on the results of the research, it can be suggested to the University to provide
an investment corner where interested students can seek information about investment in
addition to holding seminars/training for Padang State University students to increase stu-
dent interest. It is hoped that the existence of students investing can help their economic
conditions in the future.
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