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Abstract. The study aims to analyze the stages of regional competitive in Blitar
City towards the Region of Selingkar Wilis and South Rim in East Java Province.
By mapping and measuring development achievements, the study seeks to opti-
mize resources, ecosystems, and regional potential for sustainable competitive
and prosperity. The research aims to interpret the results of the regional compet-
itive index, provided by the National Research and Innovation Agency in 2021,
which consists of twelve pillars of regional competitive. Using mixed methods-
based research, the study utilizes secondary data sources to perform quantitative
and qualitative analyses. The quantitative analysis is visualized using radar
curves, while the qualitative analysis involves clustering the regional innovation
pillars. The results indicate a consistent position for Blitar City, although it lags
behind in four pillars compared to the Wilis and South Lingkar Areas. The study
highlights the need to prioritize improvements in Business Dynamics, Innovation
Capacity, Product Market Efficiency, and Access to Finance pillars. Addition-
ally, strategies to enhance the remaining eight pillars are essential. Despite being
categorized as having high regional competitive, collaborative efforts are crucial
to further increase the regional competitive index. The study emphasizes the im-
portance of joint commitment and interaction both internally and externally, as
Blitar City plays a vital role in the development plan for the Wilis and South
Lingkar Areas. This collaborative approach will contribute to achieving the de-
sired development outcomes in the region.

Keywords: Consistency, Policy, Acceleration, Economic Development, Re-
gional Competitive

1 Introduction

East Java Province determines its territory in the context of development in several
parts. One of these areas is the Selingkar Wilis and Lingkar Selatan, focused on accel-
erating economic development, together with the Gerbangkartosusila Area, the BTS
Area, the Ijen Circular Area, and the Madura and Islands Region. The pattern used in
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an integrated, integrated and sustainable [1], [2] manner and standardized in the Re-
gional Development Master Plan, as stated in the Presidential Regulation of the Repub-
lic of Indonesia Number 80 of 2019 concerning the acceleration of economic develop-
ment in the Gresik Area - Bangkalan - Mojokerto - Surabaya - Sidoarjo - Lamongan,
Bromo Area - Tengger - Semeru, as well as the Selingkar Wilis and Lingkar Selatan.
This master plan has functioned as a guideline for ministers and heads of institutions to
establish sectoral policies in the framework of implementing the accelerated develop-
ment of the Gerbangkertosusilo Area, the BTS Area, the Selingkar Wilis and Lingkar
Selatan, the [jen Circular Area, the Madura and Archipelago Areas in their respective
fields of assignment, as outlined in the strategic plan document of each ministry/agency
as part of the development planning document; and guidelines for formulating policies
for accelerating the development of the Gerbangkertosusilo Area, the BTS Area, the
Wilis Alley Area. and the Southern Cross, the Ijen Alley Area, and the Madura and
Archipelago Region at the relevant provincial and district/city levels.

These national regulations are reinforced within provincial boundaries by the Re-
gional Medium-Term Development Plan (known as RPJMD). The RPJMD is a docu-
ment that outlines the vision, mission, and programs of the elected regional heads and
their deputies. The East Java regional head election, held on June 27, 2018, produced
the gubernatorial and deputy gubernatorial heads for the period 2019-2024. In the
RPJIMD, one of the highlights is: "Increase regional competitive based on regional su-
perior products. The city of Blitar as part of East Java Province also responded to this
regulation with a development program that supports its position as one of the Selingkar
Wilis and Lingkar Selatan. As one of the provincial development areas in East Java,
Blitar City plays a vital role in boosting the economy of Selingkar Wilis and Lingkar
Selatan based on regional competitive. Therefore, the stages of the competitive of the
Blitar City region against the Selingkar Wilis and Lingkar Selatan Regions need to be
analyzed for their suitability. The ability of Blitar City to improve regional competitive
[3]-[6] refers to the pillars of regional competitive which have an impact on the Seling-
kar Wilis and Lingkar Selatan. Therefore it is important to know the regional competi-
tive pillars of Blitar City and the Selingkar Wilis and Lingkar Selatan Regions. The
pillar of regional competitive is strategic for describing the achievements and readiness
of Blitar City and the Selingkar Wilis and Lingkar Selatan Regions in accelerating de-
velopment.

This study aims to map and measure the achievements of development activities in
Blitar City in utilizing potential by optimizing resources, ecosystems, and regional po-
tentials to create high and sustainable competitive and prosperity; interpret the results
of measuring the regional competitive index for the development of the function and
role of Blitar City in the system of regional economic development and regional devel-
opment; and as a reference option in the formulation, determination, evaluation, and
monitoring of mixed method-based regional development policies, programs and activ-
ities.
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2 Method

Mixed methods-based research methods are described in the pillars of regional com-
petitive. In the context of research, mixed methods refer to the integration of both quan-
titative and qualitative research methods within a single study or research project. This
approach combines the strengths of both approaches, allowing researchers to gain a
deeper and more comprehensive understanding of the research topic or question. Quan-
titative is focused on measuring regional competitive indexes and pillars, while quali-
tative describes measurement results and comparisons between study loci. Locus of
study in Blitar City and the Selingkar Wilis and Lingkar Selatan Regions. The second-
ary data source comes from the 2021 regional competitive index published by the Na-
tional Research and Innovation Agency, which consists of four aspects and twelve pil-
lars of regional competitive. The twelve pillars of regional competitive include business
dynamics; innovation capacity; technology readiness; institutions; infrastructure; re-
gional economics; health; education and skills; product market efficiency; employment;
access to finance; and market size. Quantitative analysis is visualized using radar
curves, while quantitative analysis is performed by presenting the results of clustering
regional innovation pillars.

3 Result and Discussion

The description of the regional competitive index is analyzed by categorizing pillars,
then discussed with a focus on Blitar City which is limited to policies [7]-[9] and efforts
that have been made to increase regional competitive that supports accelerated devel-
opment in development areas.

3.1  Overview of Blitar City

Blitar City is astronomically located between 80 2' - 80 8' southern latitude and 120 14"
- 1120 28' eastern longitude, about 160 km southwest of the provincial capital of Jawa
Timur. Geographically, Blitar City is located in the centre of Blitar Regency. Blitar
Regency has the following boundaries North - Nglegok and Garum sub-districts; South
- Kanigoro and Sanankulon sub-districts; and West - Sanankulon and Nglegok sub-
districts. Blitar City consists of three sub-districts namely Sukorejo District; Kepanjen-
kidul District; Sananwetan District. Each subdistrict consists of seven villages. Blitar
City is the second smallest city in East Java, covering just 32.57km2. The largest district
is Sananwetan with an area of 12.15 km2, Kepanjenkidul with 10.50 km2 and Sukorejo
with 9.92 km2. The length of the regency road in Blitar City in 2021 is 263.97km,
consisting of 7.01km of state road, 5.86km of provincial road and 251.10km of re-
gency/city road. The average number of buses departing from Blitar City Terminal was
109 per day. The average number of people departing from Blitar City terminal was
695. According to the results of the 2021 census, the population of Blitar City was
150,371. In 2020-2021, the population growth rate was 0.61 percent. The sex ratio of
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Blitar City as of 2021 was 99.00 percent, with 100 women for every 99 men. The pop-
ulation density will reach 4,617 persons per sq km.

The HDI of Blitar City increases by 0.41 points in 2021 compared to the previous year,
from 78.57 to 78.98. The HDI is made up of life expectancy, life expectancy at birth,
average years of education and purchasing power parity. The average population age is
73.86. By 2021, Blitar City will have a poverty line of IDR 481,229, about 3.30 percent
more than the IDR 465,868 of the previous year. In contrast to the increase in the pov-
erty line, the number of poor people was down from 11,100 to 11,330. The production
of electricity in Blitar City for the year 2021 increased again to 126,100,879 Kwh. It's
also due to an increase in consumption from 112,808,105kWh to 114,020,715kWh. The
only company providing clean water in Blitar City is the Regional Water Company
(RWC) of Blitar City. By 2021, RWC will have 6,428 active customers. Meanwhile,
896,911 m3 of clean water was produced and distributed to customers.

In general industry, the number of industrial enterprises and industrial labour ab-
sorbed in 2021 is relatively unchanged. The number of formal industry in 2021 will be
166 units and the labour absorption as many as 5,185. While informal industries have
declined to 4,626 units and absorb as many as 8,588 workers. Total investment value
increased by 9.7% to IDR 93 billion, production value increased by 10.4% to IDR 817
billion. The main industrial commodities in Blitar City were traditional drum and
wooden rope industry which produced many kinds of wooden crafts and tofu tempeh
industry. In 2020, Blitar City has 4,792 industrial units, including formal and informal
industry. On the basis of sub-sectors, the largest industry and number of workers was
food, beverage and tobacco with up to 2,900 unit industries and can absorb about 68.69
percent of workers from all industries.

Co-op is one of the industries which helps move the wheel of economy in Blitar City.
By 2021, there are 337 cooperatives at the primary level and three cooperatives at the
central level. One agricultural, three craft, fifty commercial, 161 services and similar,
and 125 multipurpose. This year, Blitar City recorded 2 auxiliaries, 8 branches, 9 sub-
branches and 6 cashpoints. Third-party funds are stored in three types: giro, savings and
deposit. These include agriculture, mining, industry, energy, construction, trade, com-
munications, business and social services. By 2021, the number of customers and loans
disbursed by pawnshops was 13,482 customers and Rp. 26.76 billion of loans.

The average monthly per capita expenditure in Blitar City fell by approximately
12.42 percent from IDR1.369.64611 in the previous year to IDR1.539.74911 in the year
under review. The average expenditure on non-food items was higher than that on food
items both in the previous year and in 2021. Last year, the percentage of food expendi-
ture was 43.64% and non-food expenditure 56.36%. However, in 2021, the food per-
centage fell slightly to 43.24%, increasing the non-food percentage to 56.76%. In terms
of percentage, prepared food and beverages, vegetables and cigarettes are the most con-
sumed food items by the people of Blitar City. As for non-food commodities, housing
and household facilities, goods and services, and durable goods are the most consumed.

In Blitar City in 2021, there are nine traditional markets and one cattle market. Rice
and wheat flour procurement in 2021 has decreased and distribution increased from the
previous year. While the procurement and distribution of palm oil and sugar have de-
creased. Total value added generated by economic units in Blitar City in 2021 is
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IDR7,113.60 trillion, and GDP value at constant prices (2010 prices) is IDR4,924.57
trillion.

In 2021, based on the measurement results of the National Research and Innovation
Authority of the Republic of Indonesia, a relative regional competitive [10] index. Ma-
diun regency, Madiun city, Blitar city, Kediri regency, Nganjuk regency, Ngawi re-
gency, Blitar regency, Ponorogo regency, Tulungagung regency, Pakitan regency and
Kediri city. The regional competitiveness index results for Wilis and South Lingkar are
shown in Fig. 1.

e Fid
Ngawi . | N k Re
guvigggnmu eyl i B — - ganjg'ﬁzsganng
i
) : I
Magetan : ) & : ¥ Kediri Regency
e ¢ ¥ ; &
|
i
Madiun City r— Kediri City
9,989 e -‘ IR
€
Ponorogo O ' Blitar City
Regency ;= X i = — 2,768
1,629 : !
Pacitan Blitar Regen:
Rf,’:é‘ﬁ“ . - 3 2.15% -
X ; 1 .
¥
| |
Trenggalek L : Tulungagung
Re: ¢ Re:
458" e = R R 1,'2’59

Source : National Research and Innovation Agency, 2021-design : Andjar, 2022

Fig. 1. Regional Competitive Index from the Selingkar Wilis and Lingkar Selatan Regions,
2021

Blitar City is ranked in fifth place among the urban districts in the areas of Wilis and
Lingkar Selatan. Meanwhile, Trenggalek Regency is in first place with a score of 3,158
points. Magetan Regency came second at 3,123 points, Madiun City third at 2,989
points and Madiun Regency fourth at 2,881 points. Based on the Regional Competi-
tiveness Index category limits, the capacity of Blitar City is included in the highly com-
petitive are.

3.2 Blitar City Policy in regional competitive

The city of Blitar in its development [2], [11]-[13] process has committed to improving
people's welfare as indicated by the achievements of the pillars of regional competitive.
The results of a comparison between the city of Blitar and the average pillar value in
the Selingkar Wilis and Lingkar Selatan Regions show better dominance. Fig. 2 ex-
plains that the position of business dynamics, innovation capacity, product market ef-
ficiency, and access to finance is below the average for the Selingkar Wilis and Lingkar
Selatan Regions. Meanwhile, the other eight pillars namely technology [14]readiness,
institutions [15], [16], infrastructure, regional economics [17], health, education and
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skills [18], employment, and market size have been above the average of the pillars of
the Selingkar Wilis and Lingkar Selatan Regions.

However, breakthroughs are still needed to get better results, especially on pillars
that are still below the average for the Selingkar Wilis and Lingkar Selatan Regions.
Breakthroughs in general focused on commitment [19] and organizations [20]-[22] that
handle data related to regional competitive. Sensitivity and sustainability to the availa-
bility of dynamic data relating to regional competitive are important to maintaining.
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Fig. 2.  Radar Curve of The Pillar between Blitar City and Selingkar Wilis and Lingkar Selatan
Regions in 2021 - The difference in the pillars between the city of Blitar and The Areas of Seling-
kar Wilis and Lingkar Selatan in 2021

Then specifically for the business dynamics [23]-[25] pillar, the difference in measure-
ment results is -0.385 points, there is a need for community empowerment-based startup
[26] development, creating conduciveness to the innovation capacity [21], [27]-[30]
pillar, the difference in measurement results is -0.680 points, through best practices
[15], [16], [31]-[40] from other regions can provide a reference for efforts to capture
innovation both in government and community capacities. The product market effi-
ciency [41]-[46]pillar, the difference in measurement results of -0.186 points, is an
opportunity in the information technology [47]-[52] approach that has developed rap-
idly in recent years and has become an important component in expanding the market
owned by the city of Blitar in the access to finance [42], [46], [5S3]-[59] pillar, the
difference in measurement results is -0.244 points, which n be supported by financial
capabilities that are intervened with technology, the government provides space to en-
courage the community and related stakeholders to maximize their participation in con-
tributing to increasing access to finance.
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4 Conclusion

Analysis of Blitar City's and Selingkar Wilis's regional competitiveness pillars shows
that they rank consistently, despite four of Blitar City's regional competitiveness pillars
being lower than those of Wilis and Selingkar Wilis. Pioneering efforts to improve the
economic dynamism pillar at 1,375, the innovation capacity pillar at 0.522, the product
market efficiency pillar at 1,917 and the access to finance pillar at 1,000 are top priori-
ties in addition to the eight pillars that still require improvement strategies. Even though
the city of Blitar is included in the highly competitive region, there is a strong need for
joint efforts to increase the region's competitiveness index, as the city's index score is
in the middle of the maximum region's competitiveness index.

As one of the development actors that have an impact on the Selingkar Wilis and
Lingkar Selatan regions, interaction is needed both internally and externally, which will
be shown in a joint commitment so that the impact is in line with the development plans
for the Wilis and South Lingkar areas that will be achieved. The internal impact and
acceleration of the development goal of Selingkar Wilis and Lingkar Selatan Regions
will certainly be achieved by strengthening the pillars of regional competitiveness in
Blitar City.
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