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ABSTRACT 

In general, this study wants to create a model of the performance of Islamic banks in Indonesia through the risk of 

financing, intellectual capital, and corporate governance. The population of this study consists of 14 (fourteen) Islamic 

commercial banks (BUS) in Indonesia, and the sampling criteria were Islamic commercial banks that had published 

annual and financial reports for the years 2016–2020. As a result, 9 (nine) Islamic commercial banks were selected as 

samples. According to research, risk financing has a significant positive impact on financial performance, as does 

intellectual capital. Good corporate governance, however, reduces the impact of risk financing on financial performance 

but does not reduce the impact of intellectual capital on financial performance 

Keywords:  Financing Risk, Intellectual Capital, Corporate Governance, Financial Performance. 

1. INTRODUCTION 

Data from the Financial Services Authority (OJK) 

indicate in early 2020, the number of Sharia Commercial 

Banks (BUS) is 14, Sharia Business Units (UUS) is 20, 

Sharia People's Financing Banks (BPRS) are 163 with a 

market share of only 6%. The data indicates that Islamic 

banking still shows positive growth despite experiencing 

a slowdown. This is much different from the market share 

of Islamic banks in Malaysia which has reached a figure 

ranging from 25%-30%, even the Middle East has 

reached a figure above 60%. Meanwhile, it is known that 

Indonesia is a country with the largest Muslim population 

in the world. The market share of Islamic banks in 

Indonesia should grow faster than other countries, 

otherwise, this opportunity could be taken by other 

countries.  

Factors may contribute to why the market share of 

Islamic banks in Indonesia is running slowly, among 

others, due to the lack of socialization carried out by both 

Islamic banks and by the government and other parties 

that should be able to help the development of Islamic 

banks. Another factor that can also affect the market 

share of Islamic banks is the lack of innovation of Islamic 

bank products, including inadequate technological 

developments. The risk and volume of human funding 

sources from Islamic banks must also be taken into 

consideration by Islamic banks,  which until now are still 

deemed to be insufficient in terms of both risk and 

quantity. 

Currently, Islamic and conventional banks are in 

competition with one another, is more fierce than ever, 

therefore Islamic banks are required to have good 

performance, in order to compete in the national banking 

market in Indonesia. Profitability is one of the main 

focuses that is always considered in running a business, 

especially in banking. This is because banks in carrying 

out their operational activities want to obtain maximum 

profits [1]. Therefore, the bank will always optimize its 

financial performance. Better bank management will 

bring benefits that can increase profits. 

Profitability is a measure used to judge a bank's 

performance. A bank's ability to increase its profitability 

may reflect its financial performance. Conversely, if the 

achieved profitability is low, the bank's profit generation 

performance will be suboptimal. Profitability is the most 

appropriate indicator to measure a bank's performance 
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[2]. When a bank performs well, the public's confidence 

in the bank will rise; conversely, if the bank performs 

poorly, the public's confidence in the bank will fall as 

well. In this study, profitability will be proxied by using 

return on assets (ROA) as a measure of bank 

performance, because ROA is used by bank management 

to measure its ability to obtain overall profits. The greater 

the ROA, the better financial performance.  

In general, the largest source of income of Islamic banks 

is derived from financing distributed by Islamic banks to 

the public. However, it should be noted that not all 

financing disbursed by banks to the public will be 

smooth, for that Islamic banks need to control the 

possibility of financing risks, because if there are many 

financing risks that are problematic then this will affect 

the income of Islamic banks which, in turn, will 

ultimately affect the performance of Islamic banks as a 

whole. If the level of financing risk is higher, it will lower 

the bank's income, and vice versa, Islamic bank financing 

risk can be measured by the ratio of non-performing 

financing (NPF), where all the rules have been 

established by Bank Indonesia, if the financing risk is 

getting smaller then the risk of financing is getting 

smaller. This will increase the income of Islamic banks. 

As the results of research conducted by [1] [3] [4] [5]. 

which states that the financing risk reflected by non-

performing financing (NPF) has a negative effect on 

bank performance as measured by return on assets 

(ROA). 

Companies are compelled by globalization to innovate by 

acting locally while thinking globally. Technology 

advancements that quicken the performance of various 

tasks, with their various drawbacks and benefits, ratchet 

up the level of competition in the business world. The 

growth of businesses centered on knowledge and 

information has increased the emphasis on intellectual 

capital. We'll do everything we can to help you reach 

your predetermined objectives. Increasing intellectual 

capital is one of the efforts being made to accomplish 

corporate goals. There are three main components of 

intellectual capital: capital in relationships, capital in 

structures. [6] pointed out that intellectual capital is 

regarded as a crucial component of a company's value 

creation process and increasingly plays a crucial role in 

preserving a company's competitive advantage. Since 

realizing the value of intellectual capital, the majority of 

businesses and banks in Islamic nations have begun to 

adopt new perspectives. Intangible assets with significant 

value to a company's competitiveness are referred to as 

intellectual capital, and include things like technology, 

customer information, brand name, reputation, and 

corporate culture. Intellectual capital is regarded as the 

most crucial strategic asset for a company's success in the 

current business environment. High-tech companies are 

reliant on their intellectual capital to survive. As a result, 

there is a critical need to advance the idea and use of 

intellectual capital in the banking industry. [7] 

According to [8], Value creation is the main objective of 

the knowledge economy. To add value, there must be 

enough intellectual potential (represented by employees 

with the required aptitudes and skills) and physical 

capital (represented by available funds). The idea and use 

of intellectual capital in the banking industry. [9] 

conducted research to develop a metric for Islamic 

banking's intellectual capital. His research achievements 

have been called the intellectual capital of Islam. 

Research on intellectual capital was initially conducted 

by [10], who tested the effect of intellectual capital on the 

performance of companies listed on the Indonesia Stock 

Exchange.  The test results show that a company's 

financial performance is significantly enhanced by 

intellectual capital. Likewise, the results of the research 

by [11], which states that intellectual capital has a 

significant effect on the financial performance of Islamic 

banks in Indonesia. 

Corporate governance from an Islamic point of view 

invariably links all notions of behavior in corporate 

management with spiritual issues. The significance of 

corporate governance in Islamic banks is supported by a 

study conducted in [12], who concluded that current 

corporate governance practices are insufficient. The 

importance of Sharia compliance was highlighted in a 

survey of 14 Islamic banks in Bahrain, Bangladesh and 

Sudan, where 62% of respondents said that if they 

suspect that their operations have been compromised due 

to Sharia violations, they will not contact other Islamic 

banks. The answer is that they will contact the 

government, and there is a possibility that Sharia will be 

changed.This is also highlighted by the survey results that 

answered that they would provide funds. 

This research needs to be done considering that there are 

many cases that occur in conventional banks where the 

implementation of corporate governance is still low and 

the level of credit risk is high. So that this does not 

happen to Islamic banks, Islamic banks should always 

pay attention to putting good corporate governance into 

practice and pay attention to the level of financing risk, 

including the level of intellectual capital. The novelty of 

this research is the model proposed by the researcher 

using corporate governance as a moderating variable. 

2. LITERATURE REVIEW AND 

HYPOTHESES DEVELOPMENT 

2.1. Financial Performance 

Financial performance describes a company's financial 

position over a period of time, both in terms of funding 

and distribution, and is typically measured using 

measures of capital adequacy, liquidity and profitability 
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[13]. Return on Investment is a corporate financial 

measure used to measure a company's ability to generate 

profits. The more profitable a company is, the higher the 

company's ability to generate profits, and the higher the 

level of disclosure a company makes to attract investors 

to invest in it. 

Both small and large businesses have the same goal: to 

make a profit. A sustainable company is one that can 

generate profits continuously without interruption. Of 

course, in order to generate sustainable profits, 

appropriate business strategies are required in terms of 

technology, production, marketing, etc. Profit in Islam 

focuses on business through moral aspects to achieve 

maximum profit. This shows that Islam is related to the 

economy and morality, both of which cannot be 

separated. 

A healthy bank and its good performance can certainly be 

identified by its ability to generate revenue in the form of 

profits. The more profits achieved, the better the bank's 

performance and the healthier its financial position. 

Return on assets (ROA) measures the ability of bank 

management to generate profits (net income before taxes) 

and is used to measure the bank's effectiveness in 

generating overall profits. The bigger the ROA, the 

greater the level of profit achieved by the bank, so that 

the bank in carrying out its activities can run well. The 

best standard for return on assets (ROA) according to 

Circular Letter of Bank Indonesia No.6/23/DPNP May 

31, 2004, is more than 1.5%.  

2.2. Risk Financing 

As the main function of the bank is to collect and 

distribute funds from the public and channel funds to the 

public. The function of the bank in channeling funds to 

the public is in the form of providing financing. It should 

be noted that not all funds channeled to the public in the 

form of financing will be smooth because there are times 

when the financing becomes substandard, doubtful, or 

even gets stuck. To find out the financing risk in Islamic 

banks, it can be reflected by the non-performing 

financing (NPF) formula. 

According to [14] Dendawijaya (2005), regarding the 

definition of non-performing loan (NPF), a non-

performing loan is one in which the debtor defaults on 

his obligation to pay the agreed principal installments. 

[15], non-performing financing is a loan that has 

difficulty repaying due to internal factors, namely 

intentional and external factors, namely an event beyond 

the control of the creditor. There are three types of non-

performing financing, namely: substandard financing, 

doubtful financing and non-performing financing.  

Based on Bank Indonesia Regulation No. 12/11/DPNP 

dated March 31, 2010, which regulates the soundness 

evaluation system of commercial banks, the higher the 

NPF value (more than 5%), the lower the soundness of 

the bank. So if the NPF value is still below 5%, the bank 

is still considered healthy. Several previous research 

results related to the effect of financing risk on bank 

financial performance as the results of research 

conducted by: [16] [4] [17], stated that non-performing 

loans have a significant effect on bank financial 

performance. According to the related theory and the 

findings of earlier studies, the hypothesis is as follows: 

H1: financing risk has a significant negative effect on the 

financial performance of Islamic banks in 

Indonesia. 

2.3. Intellectual Capital 

Specifically, net profits from sharia-compliant activities 

and non-operating sharia income are the sources of 

Islamic intellectual capital's value added (VA), according 

to [9]. It is important that the Islamic Banking Intellectual 

Capital Performance Assessment Model (called iB-

VAIC) is created as a modification of the existing model, 

the Value Added Intellectual Coefficient VAIC. VAIC is 

designed to measure the intellectual capital performance 

of companies with common transaction types. Islamic 

banks, on the other hand, have their own transaction types 

that are relatively different from common/traditional 

banks. 

In assessing a company's human resources, intellectual 

capital is crucial and plays a strategic role. Knowledge 

that can be given or donated to a company for its benefit 

and that adds value and has a variety of uses to the 

company is known as intellectual capital. The term 

"intellectual capital" has different meanings according to 

different economic theories. A very valuable asset is 

intellectual capital. The financial statements do not 

reflect the recognition of these assets because it is 

challenging to estimate the value of intellectual 

capital.Therefore, an indirect measure known as the 

VAIC (Value Added Intellectual Coefficient) method 

was developed and developed by [18] to measure the 

efficiency of value creation of a firm's intellectual 

capital.  

The VAIC provides data on how effectively a company's 

tangible and intangible assets create value. The 

performance of a company's intellectual capital can be 

evaluated using the VAIC tool. Because it is based on the 

accounts of the annual financial statements (balance sheet 

and income statement), this model is fairly 

straightforward and very simple to implement. 

Meanwhile, [19] stated that in general ,the researchers 

identified three main constructs, namely: from 

intellectual capital, namely: Human Capital (HC), 

Structural Capital (SC), and Capital Employed (CE).  
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Several previous research results related to the influence 

of intellectual capital on bank financial performance as 

the results of research conducted by [20] [11] [21] [8] 

[22] state that intellectual capital has a significant 

positive effect on the performance of Islamic banks in 

Indonesia. Likewise, [23] state that intellectual capital 

has a significant effect on manufacturing companies in 

Malaysia. The results of the research by [24], stated that 

intellectual capital has an influence on financial 

performance and is able to encourage the sustainable 

development of micro, small and medium enterprises in 

Malaysia, as well as the results of the research by [25], 

which also states that intellectual capital has a significant 

effect. on financial performance. Based on this 

description, the hypotheses are proposed as follows: 

H2: Intellectual capital has a significant positive effect 

on the financial performance of Islamic banks in 

Indonesia. 

2.4. Corporate Governance 

Corporate governance is a relatively new topic in the 

world of corporate management. In general, corporate 

governance refers to the system of mechanisms and 

relationships that regulate relationships and create 

incentives among a company's stakeholders so that the 

company can optimally achieve its business objectives. 

There is no uniform definition of the concept of corporate 

governance. In its first publication using the Cadbury 

Committee definition, the Indonesian Corporate 

Governance Forum (FCGI) stated: A set of regulations 

that govern relationships between shareholders, 

management, creditors, governments, employees, and 

other stakeholders. Other internal and external related 

rights and obligations, in other words the systems that 

regulate and control the company. Furthermore, FCGI 

states that the purpose of corporate governance is to 

create value for all stakeholders. 

Guidelines for Good Corporate Governance in 

Indonesian Banking, according to the National 

Committee on Governance Policy, states that banks as 

intermediary institutions and trust institutions, banks 

must adhere to the principles of transparency in the 

conduct of their business activities and measure 

performance against these standards at all levels of the 

bank. Compliance with regulatory banking practices, 

ensuring the implementation of relevant regulations as a 

form of bank responsibility, objectivity and not be under 

any pressure from any party in decision-making 

(independence), and always respecting the interests of all 

stakeholders based on the principles of equality and 

fairness are all examples of what a bank is expected to do 

in accordance with its corporate values, business 

objectives, and banking strategy [26]. 

According to Indonesian Banking Regulation (PBI) 

No.11/33/PBI/2009, corporate governance is defined as 

bank governance that adheres to the principles of 

transparency, accountability, responsibility, 

professionalism, and fairness. Definition of 

development: Corporate governance is the structure of 

relationships and responsibilities among stakeholders, 

whose members include shareholders, directors, and 

management, with the purpose of promoting the 

achievement of good business performance.Achieving 

the company's primary objectives competitive advantage 

needed to. 

 In relation to the performance of a company,  the results 

of research by [27] examined the impact of corporate 

governance variables on the financial performance of 

various types of banking sectors in Pakistan. The results 

of the study indicate that there is a significant effect of 

the corporate governance variable on the overall 

performance of the banking sector. Likewise, the results 

of research by [28] [29] [6], which assert that both 

corporate and banking companies' financial performance 

is significantly impacted by good corporate governance 

across a range of industrial sectors. This description 

serves as the foundation for the following study's 

hypothesis: 

H3: good corporate governance moderates the effect of 

risk financing on financial performance 

H4: good corporate governance moderates the effect of 

intellectual capital on financial performance 

Based on the above description, the conceptual 

framework for this research is depicted as follows:  

 

 

 

Figure 1. Conceptual Framework. 

3. RESEARCH METHODOLOGY 

The financial statements and annual reports of Islamic 

banks from 2016 to 2020 are used as secondary data in 

this study. All 14 Indonesian Islamic banks were included 

in the study's sample. Purposive sampling was used to 

choose the samples. Some examples of the criteria used 

in this study are: 

1. Islamic Banks that publish financial reports for the 

period 2016-2020 

2. Islamic Banks that publish annual reports for the 

period 2016-2020. 
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3. Islamic Banks established before 2015 

The following nine Islamic banks are included in the 

sample size for this study based on the aforementioned 

criteria. Muamalat Bank, Mega Sharia Bank, BRI Sharia 

Bank, BNI Sharia Bank, Bukopin Sharia Bank, BCA 

Sharia Bank, Panin Sharia Bank, and Victoria Sharia 

Bank are all examples of banks that follow Islamic law. 

The data used in this study is the secondary data, where 

the data was obtained directly from the web site of the 

Islamic banks and considered as the samples of this 

research. The research variables include the independent 

variables which is consisted of: risk financing, 

intellectual capital, good corporate governance and the 

dependent variable in this study is financial performance. 

The measured values for each variable are shown in the 

following 

Table 1.  Operational and Measurement Definition 

 

Variable Operational 

Definition  

Measurement 

Financial 

Performance 

(ROA) 

The rate of 

return 

obtained 

from the 

bank's 

operational 

activities 

comes from 

own capital 

and loans. 

 

ROA  =  Net Income  

X 100 % 

              Total Assets  

 

Source: SEBI 

No.6/23/DPNP/2004 

Finance 

Risk (NPF) 

Bank's ability to 

manage non-

performing 

financing. 

 

NPF = Poor 

financing X 100 % 

Total Financing 

 

Source: SEBI  

No.12/11/DPNP/2010 

Intellectual 

Capital (IC) 

The knowledge 

that provides 

information about 

the company's 

intangible value 

that can affect the 

durability and 

competitive 

advantage of a 

company.  

 

VAIC = VACA + 

VAHU + STVA 

 

Source: Ulum (2013) 

Good 

Corporate 

Governance 

a corporation 

that upholds the 

values of 

openness, 

responsibility, 

accountability, 

professionalism, 

and fairness.. 

 

Quality Rating  of 

Good Corporate 

Governance 

 

Source: SEBI No. 12/ 

13 /DPbS tahun 2010 

 

Data processing and analysis were performed using 

Eviews version 10 to determine significance for panel 

data multiple regression analysis. 

4. ANALYSIS AND DISCUSSION 

4.1. Panel Data Regression Model Selection 

The appropriate model in this study produced the 

following results from testing the data using eviews: 

Table 2. Panel Data Regression Model 

 

Given that two of the three regression model test results 

indicated a more precise fixed effect method, it can be 

said that the fixed effect method is the best panel data 

regression estimation method in this study. The results of 

the fixed effect model panel data regression can be seen 

in table 3 below: 

Table 3. Fixed Effect Model 

 

                             ( 

 

 

 

(data processed 2022) 

4.2. Hypothesis test 

4.2.1. F test 

The F test was conducted to determine the effect of the 

independent variable simultaneously on the dependent 

variable. With the level of confidence for hypothesis 

testing is 95% or α = 0.05 (5%). 

Table 4. F test 

 

                         

 

(data processed 2022) 

Based on table 4, the results for the prob (F-statistics) 

are 0.00000. So it can be concluded that the prob value 

(F-statistics) <  α 5%. 

4.2.2. Coefficient of Determination (R2) 

The coefficient of determination R2 measures how well 

the model explains the variation in the dependent 

variable. The value of the coefficient of determination is 

between 0 and 1. 

A low adjusted R2 value indicates that the independent 

variable's capacity to explain variation in the dependent 

Method Testing Result 

Chow test  common effect  >< fixed effect 

eeffecteeffecteffecteffect 

 fixed effect 

Hausman test fixed effect ><random effect  fixed effect 
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variable is very constrained.The more variation in the 

independent variable can be explained by variation in the 

dependent variable, the closer the adjusted R2 value is to 

1. [30]. 

      Table. 5. Coefficient of Determination Test 

 

                        

 

(data processed 2022) 

In table 5, it can be seen that the Adjusted R-squared 

value is 0.720726. This shows that the value of the 

independent variables, namely risk financing and 

intellectual capital can explain the financial performance 

variable by 72.07%, while the remaining 27.93% is 

explained by other variables outside the study. 

4.2.3. Partial Test (t-test) 

The hypothesis was partially tested using the t-test to 

demonstrate the impact of each independent variable on 

the dependent variable separately. Testing using a 

significance level of  α = 5%. The significance level of 

0.05 is a standard measure that is often used in research 

[28]. 

Table 6.t-test 

                                 

 

 

 

(data processed 2022) 

 

From the results of the t test in table 6,  it can be 

concluded that the results of the influence between the 

independent variables on the dependent variable are as 

follows: 

4.3. The Effect of Risk Financing on Financial 

Performance 

The non-performing financing (NPF) indicator of 

financing risk has a significant negative impact on 

financial performance as indicated by return on assets 

(ROA), according to the t test results.   This shows that 

with the decreasing level of non-performing financing 

(NPF) it will increase the financing income of Islamic 

banks, thus the financial performance of Islamic banks 

will increase by decreasing financing risk. Thus it can be 

said that if a bank has a high Non-Performing Financing 

(NPF), it shows that the bank is not professional in 

managing its financing, as well as an indication that the 

level of risk or the provision of financing to the bank is 

quite high in line with the high Non-Performing 

Financing ( NPF) faced by banks. The results of this 

study are in line with [16] [4] [17] [31], which state that 

non-performing loans have a significant negative effect 

on bank financial performance. Thus the research 

hypothesis proposed by the researcher which states that 

financing risk has a negative effect on financial 

performance is proven to be proven. 

4.4. The Effect of Intellectual Capital on 

Financial Performance 

Based on the results of the t test, it can be stated that 

intellectual capital has a significant effect on financial 

performance which is reflected by return on assets 

(ROA). This shows that intellectual capital consisting of 

human capital, structural capital and capital employed 

has been implemented well by Islamic banks. The 

application of intellectual capital properly in Islamic 

banks can improve the performance of Islamic banks, 

considering that intellectual capital is an intangible asset 

element that is very important for Islamic banks. 

Intellectual capital has a very important and strategic role 

in measuring human resources in Islamic banks and 

intellectual capital is knowledge that can provide benefits 

to the company by donating something or making 

contributions that can provide added value and different 

uses for the company. The results of this study are 

supported by the research of [20] [11] [21] [8] [32] state 

that intellectual capital has a significant positive effect on 

the performance of Islamic banks in Indonesia. Likewise 

[23] state that intellectual capital has a significant effect 

on manufacturing companies in Malaysia. The results of 

research by [24], state that intellectual capital has an 

influence on financial performance and is able to 

encourage sustainable development of micro, small and 

medium enterprises in Malaysia, as well as the results of 

research by [25], also states that intellectual capital has a 

significant effect on financial performance. Thus, the 

research hypothesis proposed by the researcher which 

states that intellectual capital has a positive effect on 

financial performance is proven to be proven. 

4.5. The Effect of Risk Financing on Financial 

Performance with Good Corporate Governance 

as Moderation Variable. 

The results of the study state that good corporate 

governance moderates the effect of risk financing on 

financial performance. One of the factors that make a 

company continue to develop is Good Corporate 

Governance. Good Corporate Governance is a principle 

applied by a company with the aim of continuously 

improving the company's development, values, 

performance, and contribution to maintain the 

sustainability of the company in the long term. The 
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implementation of Good Corporate Governance in 

Islamic banks is very important because it can affect the 

growth and development of Islamic banks and maintain 

the image of the Islamic bank. GCG in financial 

institutions, especially banks, is unique when compared 

to governance in non-bank financial institutions. Thus the 

existence of Good Corporate Governance in Islamic 

banks if implemented properly and correctly can reduce 

financing risk which will ultimately improve the financial 

performance of Islamic banks in Indonesia. 

The results of this study are in line with the research of 

[33] which states that Good Corporate Governance has a 

significant positive effect on the financial performance of 

Islamic banks in Indonesia. [20] [26] [6] [33] [34]  also 

state that Good Corporate Governance has a significant 

positive effect on the financial performance of Islamic 

banks. 

4.6. The Effect of Intellectual Capital on 

Financial Performance with Good Corporate 

Governance as Moderation Variable 

The results of the study indicate that good corporate 

governance does not moderate the influence of 

intellectual capital on financial performance. Although it 

is well known that intellectual capital directly influences 

financial performance in a positive and significant way, 

the study's findings indicate that the presence of good 

corporate governance does not actually moderate this 

impact. intended to obtain bank management that is in 

accordance with the five basic principles, but is also 

intended for wider interests. Among other things, this 

interest includes enhancing compliance with applicable 

laws, regulations, and ethical standards that are generally 

relevant to the Islamic banking sector. In Islamic banks, 

the implementation of GCG is more concerned with 

carrying out the obligations and responsibilities of the 

board of directors and the board of directors. the 

reliability and effectiveness of the organizations and 

departments that implement internal control. completing 

the tasks and obligations assigned to the Shariah 

Supervisory Board. Conducting compliance functions, 

internal audits, and external audits. Upper limit for 

withdrawal of funds. transparency of financial and non-

financial conditions;  so that it can be seen that the 

implementation of good corporate governance does not 

pay attention to the existence of intellectual capital. The 

results of this study are in line with the research of  [35]  

which states that good corporate governance does not 

moderate the effect of intellectual capital on financial 

performance. 

CONCLUSIONS AND SUGGESTIONS 

From the description and explanation in the previous 

chapter, it can be concluded  that financing risk has a 

significant positive effect on the financial performance of 

Islamic banks in Indonesia, this shows that with the 

decreasing level of non-performing financing (NPF) it 

will increase the financing income of Islamic banks, thus 

the financial performance of Islamic banks will increase 

with a decrease in financing risk. Intellectual capital has 

a significant positive impact on financial performance. 

This indicates that intellectual capital consisting of 

human capital, structural capital and employment capital 

is properly utilized by Islamic banks. Considering that 

intellectual capital is a very important element of 

intangible assets for Islamic banks, the proper use of 

intellectual capital in Islamic banks can improve the 

performance of Islamic banks. Good corporate 

governance reduces the impact of risk financing on 

financial performance. This indicates that the presence of 

good corporate governance in Islamic banks, if properly 

and properly implemented, can reduce funding risks and 

ultimately improve the financial performance of Islamic 

banks in Indonesia.  Good corporate governance does not 

moderate the influence of intellectual capital on financial 

performance, this is because the implementation of good 

corporate governance focuses more on implementing the 

principles of corporate governance, so it can be seen that 

the implementation of good corporate governance pays 

less attention to the existence of intellectual capital. 

The author can provide suggestions as follows: Islamic 

banks in Indonesia must further improve the 

implementation of good corporate governance, not only 

focusing on the application of the principles of good 

corporate governance, considering that the relationship 

with intellectual capital also needs attention so that the 

performance of Islamic banks can be further improved.  

Islamic banks are expected to always maintain the value 

of non-performing financing so that financing risk can be 

reduced even lower. And Islamic banks are expected to 

further increase their intellectual capital so that the 

performance of Islamic banks in the future can continue 

to increase. 

DECLARATION OF CONFLICTING 

INTERESTS 

In the research, writing, and/or publication of this article, 

the authors have disclosed that they have no potential 

conflicts of interest. 

FUNDING 

Mercu Buana University provided financial support to 

the author for this study. 

ORCID iDs 

Indra Siswanti: https//orcid.org/0000-0001-9739-9246 

AUTHORS’ CONTRIBUTIONS 

252             I. Siswanti et al.



  

 

INDRA SISWANTI :  Conceptualization, Data 

Curation, Formal Analysis, Visualization. 

 

YUSLIZA MOHD YUSOFF : Conceptualization, Data 

Curation, Formal Analysis, Writing – Original Draft 
 

YOHANES FERRY CAHAYA : Project Administration, 

Software, Methodology 

 

EMBUN PROWANTA : Conceptualization, 

Investigation, Methodology, Project Administration, 

Validation, Visualization 

REFERENCES 

[1]  Suwarno, R. C., & Muthohar, A. M. (2018). 

Analisis Pengaruh NPF, FDR, BOPO, CAR, dan 

GCG terhadap Kinerja Keuangan Bank Umum 

Syariah di Indonesia Periode 2013-2017. BISNIS : 

Jurnal Bisnis Dan Manajemen Islam, 6(1), 94. 

https://doi.org/10.21043/bisnis.v6i1.3699 

[2]  Wibowo, E. S & Syaichu, M (2013) Analisis 

Pengaruh Suku Bunga, Inflasi, CAR, BOPO, NPF, 

terhadap Profitabilitas Bank Syariah. Diponegoro 

Jurnal of Management, 2 (2), 1-10 

[3]  Ekaputri, C. (2014). Tata Kelola, Kinerja 

Rentabilitas, dan Risiko Pembiayaan Perbankan 

Syariah. Journal of Business and Banking, 4 (1), 

91-10 

[4]  Nyarko-baasi, M. (2018). Effects of Non-

Performing Loans on the Profitability of 

Commercial Banks - A Study of Some Selected 

Banks on the Ghana Stock Exchange. Global 

Journal of Management and Business Research: C 

Finance, 18(2). 

[5]  John, T. (2018). Effect of Non-Performing Loans on 

Bank Performance of Some Selected Commercial 

Bank in the Nigerian Banking Sector. International 

Journal of New Technology and Research, 4(4), 

263089. 

[6]  Siswanti, I., Ubud. S., Sukoharsono,E.G., & 

Aisjah,S. (2017) The Impact of Islamic Corporate 

Governance, Islamic Intellectual Capital and 

Islamic Financial Performance on Sustainable 

Business Islamic Banks. International Journal 

Economics and Financial Issues. 7(4), 316-323. 

[7]  Rezaei, E. 2014. Statistical Analysis of The Impact 

of Intellectual Capital elements on Future 

Performance: A Case Study of Tehran Stock 

Exchange. Research Journal of Recent Sciences 

3(12); 131-137. 

[8]  Matos, F., Vairinhos, V., Selig, P. M., & Edvinsson, 

L. (2018). Intellectual capital management as a 

driver of sustainability: Perspectives for 

organizations and society. Intellectual Capital 

Management as a Driver of Sustainability: 

Perspectives for Organizations and Society, 

January, 1–242. https://doi.org/10.1007/978-3-

319-79051-0 

[9]  Ulum, I. (2013). iB-VAIC: Model Pengukuran 

Kinerja Intellectual Capital Perbankan Syariah di 

Indonesia. Jurnal Inferensi (terakreditasi), 7(1), 

183-204 

[10] Santoso, S. (2011). Pengaruh Modal Intelektual dan 

Pengungkapannya Terhadap Kinerja Perusahaan. 

Jurnal Akuntansi Dan Keuangan, 14(1). 

https://doi.org/10.9744/jak.14.1.16-31 

[11]  Siswanti,I. & Sukoharsono,E.G. (2019).  

Intellectual Capital and Financial Performance of 

Islamic Banks in Indonesia. Institutions and 

Economies, 11(4),  31-49 

[12] Capra, M. Umer & Ahmed, Habib. (2002). 

Corporate Governance in Islamic Financial 

Institutions. Occasional Paper.  (Islamic Research 

and Training Institute/Islamic Development Bank, 

Jeddah) 

[13] Munawir, 2011. Analisi laporan Keuangan. 

Yogyakarta, Liberty 

[14]  Dendawijaya, L. 2005. Manajemen Perbankan. 

Jakarta: Ghalia Indonesia. 

[15]  Siamat, D. (2005). Manajemen Lembaga Keuangan 

: Kebijakan Moneter dan Perbankan, Fakultas 

Ekonomi Universitas Indonesia , Jakarta 

[16]  Araka, H.,  Mogwambo, V.,&  Otieno, S.. (2018).  

Effect of Non-Performing Loans on Financial 

Performance of Commercial Banks in Kenya. 

International Journal of Finance, Accounting and 

Economics (IJFAE), 1 (3),  44-51, 

[17]  Kingu, S., Macha, D. S., & Gwahula, D. R. (2018). 

Impact of Non-Performing Loans on Bank’s 

Profitability: Empirical Evidence from Commercial 

Banks in Tanzania. International Journal of 

Scientific Research and Management, 6(1), 71-79. 

https://doi.org/10.18535/ijsrm/v6i1.em11 

 [18]  Pulic, A.(1998). Measuring the performance of 

intellectual potential in knowledge economy. Paper 

presented at the 2nd McMaster Word Congress on 

Measuring and Managing Intellectual Capital by 

the Austrian Team for Intellectual Potential 

[19]  Ibrahimy, A. I., & Raman, K. (2019). the Impact of 

Intellectual Capital on Firm Performance in 

Malaysia. UNIMAS Review of Accounting and 

The Role of Risk Financing, Intellectual Capital and Corporate Governance on Performance Islamic Banks in Indonesia             253

https://doi.org/10.1007/978-3-319-79051-0
https://doi.org/10.1007/978-3-319-79051-0
https://doi.org/10.9744/jak.14.1.16-31
https://doi.org/10.18535/ijsrm/v6i1.em11


  

 

Finance, 2(1); 9–18. 

https://doi.org/10.33736/uraf.1996.2019 

[20]  Siswanti, I., & Cahaya, Y. (2019). Determination 

Of Sustainable Business Factors Of Islamic Banks 

In Indonesia. In The International Journal of 

Accounting and Business Society, 27(2), 137-158 

[21]  Massaro, M., Dumay, J., Garlatti, A., & Dal Mas, F. 

(2018). Practitioners’ views on intellectual capital 

and sustainability: From a performance-based to a 

worth-based perspective. Journal of Intellectual 

Capital, 19(2), 367-386 

[22]  Yong, J. Y., Yusliza, M. Y., Ramayah, T., & 

Fawehinmi, O. (2019). Nexus between green 

intellectual capital and green human resource 

management. Journal of Cleaner Production, 215, 

364-374. 

[23]  Yusliza, M. Y., Yong, J. Y., Tanveer, M. I., 

Ramayah, T., Noor Faezah, J., & Muhammad, Z. 

(2020). A structural model of the impact of green 

intellectual capital on sustainable performance. 

Journal of Cleaner Production, 249, 119334. 

https://doi.org/10.1016/j.jclepro.2019.119334 

[24]  Yusoff, Y. M., Omar, M. K., Zaman, M. D. K., & 

Samad, S. (2019). Do all elements of green 

intellectual capital contribute toward business 

sustainability? Evidence from the Malaysian 

context using the partial least squares method. 

Journal of Cleaner Production, 234, 626- 637. 

[25]  Cavicchi, C., & Vagnoni, E. (2017). Does 

Intellectual Capital Promote The Shift Of 

Healthcare Organizations Towards Sustainable 

Development? Evidence From Italy. Journal of 

Cleaner Production, 153, 275-286 

[26]  Harisa, E., Adam, M., & Meutia, I. (2019). Effect 

Of Quality Of Good Corporate Governance 

Disclosure, Leverage And Firm Size On 

Profitability Of Isalmic Commercial Banks. 

International Journal of Economics and Financial 

Issues, 9(4), 189–196. 

https://doi.org/10.32479/ijefi.8157 

[27]  Rehman &  Mangla (2012). Does Corporate 

Governance Influence Banking Performance? 

Journal of Leadership, Accountability and Ethics . 

9(3), 86-92. 

[28]  Haider, K. & Iqbal. (2015). Impact of corporate 

Governance on Firm Financial Performance in 

Islamic Financial Institution.International Letters 

of Social and Humanistic Sciences.51, 106-110. 

[29]  Agustina,S., Oktarina, &  Arief. (2015). The 

Influence of Good Corporate Governance 

Mechanisms to Financial Performance with 

Corporate Social Responsibility as an Intervening 

Variable. International Journal of the Computer, 

the Internet and Management. 23(1), 24-29. 

[30]  Ghozali, 2014. Aplikasi analisis Multivariate 

dengan Program SPSS. Badan Penerbit UNDIP , 

Semarang 

[31]  Nugroho, L., Badawi, A., Nugraha, E., & Putra, Y. 

M. (2021). What Determines Islamic Performance 

Ratio Of Islamic Banking In Indonesia? An 

Analysis Using Financing To Deposit Ratio As 

Moderator. Share: Jurnal Ekonomi Dan Keuangan 

Islam, 10(1), 104-123. 

https://doi.org/10.22373/share.v10i1.9314 

[32]  Yong, J. Y., Yusliza, M. Y., Ramayah, T., & 

Fawehinmi, O. (2019). Nexus between green 

intellectual capital and green human resource 

management. Journal of Cleaner Production, 215, 

364-374. 

[33]  Siswanti, I. (2016). Implementasi Good Corporate 

Governance Pada Kinerja Bank Syariah. Jurnal 

Akuntansi Multiparadgm, 7(1), 307 – 321 

[34]  Utami,W., Oktris, L., Rini, R., & Yulianti,N.W. 

(2021) Corporate Governance Practice and 

Disclosure of Risk Management Sharia Bank in 

Asean. Al-Iqtishad Journal of Islamic Economics, 

13(1).  

[35]  Peters, G.T. & Bagshaw, K.B. (2014), Corporate 

governance mechanisms and financial performance 

of listed firms in Nigeria: a content analysis, Global 

Journal of Contemporary Research in Accounting, 

Auditing and Business Ethics, 1(2),  103-128. 

 

254             I. Siswanti et al.

https://doi.org/10.33736/uraf.1996.2019
https://doi.org/10.1016/j.jclepro.2019.119334
https://doi.org/10.32479/ijefi.8157


Open Access This chapter is licensed under the terms of the Creative Commons Attribution-NonCommercial 4.0 International License
(http://creativecommons.org/licenses/by-nc/4.0/), which permits any noncommercial use, sharing, adaptation, distribution and
reproduction in any medium or format, as long as you give appropriate credit to the original author(s) and the source, provide a link to
the Creative Commons license and indicate if changes were made.
        The images or other third party material in this chapter are included in the chapter's Creative Commons license, unless indicated
otherwise in a credit line to the material. If material is not included in the chapter's Creative Commons license and your intended use is
not permitted by statutory regulation or exceeds the permitted use, you will need to obtain permission directly from the copyright holder.

The Role of Risk Financing, Intellectual Capital and Corporate Governance on Performance Islamic Banks in Indonesia             255

http://creativecommons.org/licenses/by-nc/4.0/

	The Role of Risk Financing, Intellectual Capital and Corporate Governance on Performance Islamic Banks in Indonesia

