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Abstract. The role of the nazhir is crucial in the development of waqf assets. A
nazhir is the entity entrusted with managing and developing waqf assets given by
the wakif, ensuring they are used according to the intended purpose. The nazhir
holds a central position in waqf management, as they have the ability to maximize
the potential of these assets to fulfill the waqf’s objectives for the community’s
benefit. The nazhir’s expertise and competence in handling waqf assets
significantly impact the returns generated, which, in turn, contribute to the
welfare of the community.
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1 Introduction

The Arabic verb nazhara-yanzhuru-nazharan, which meaning to watch over, tend to,
manage, and oversee, is the source of the word nazhir. Nazhir is a word for manager,
administrator, caregiver, supervisor, and guard. The organization known as qayyim atau
nazhir or mutawalli, which oversees waqf assets, is another term for nazhir. [1]. Since
Nazhir is the one assigned to oversee the waqf, he is sometimes referred to as waqf
nazhir.

A waqf nazhir is an individual or organization entrusted with the responsibility of
managing and safeguarding waqf assets in accordance with the objectives and
framework of the waqf. [3]Under Law Number 41 of 2004 on Wagqf, the nazhir is the
party that receives waqf property from the wakif and is tasked with managing and
developing it in alignment with its intended purpose.[4] The Compilation of Islamic
Law designates a nazhir as the person or legal entity responsible for overseeing and
managing waqf assets.[5] According to Government Regulation Number 28 of 1977,
which governs the waqf of owned land, the term “nazhir” refers to the individuals or
organizations assigned with the maintenance and administration of waqf assets.

2. Methods

Existence theory was developed to support the validity of Islamic law in Indonesia. The
purpose of the existence theory is to guarantee that Indonesian Islamic law is aware of
and comprehended by the Indonesian people in order to inform the formation of
national law.
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3. Result and Discussion

According to Indonesian law, the person who receives waqf from the wakif and
manages and develops it for the designated purpose is known as the nazhir [6]. Cash
wagqf is not that different from land or building waqf in terms of its administration
mechanism. Nazhir’s assignment is to invest in accordance with sharia, with the caveat
that the invested nominal value cannot drop. The returns on investments are divided
between communal welfare (minimum 90%) and nazhir salaries (maximum 10%) [7].
One can categorize investment returns given to the community (mauquf alaih) into two
categories: economic and non-economic (such as social and educational). Revolving
funds are distributed to the various economic sectors as a result of cash waqf. By
increasing production capacity with the additional capital support offered, the economy
will produce more goods and services [8].
Legal authorities from Islam concur that nazhir should not be considered one of the
pillars of waqf [9]. While nazhir is included in the elements of waqf under Indonesian
wagf law, it is not included in the pillars of waqf under Islamic waqf law. The status of
nazhir in Indonesian and Islamic law is crucial and required to guarantee that the
objective of waqf—the long-term benefit of society—can be accomplished, even
though it is not one of the pillars and requirements for the validity of waqf under Islamic
law. According to Law Number 41 of 2004 Concerning Waqf, the organization seeks
to use its resources in line with its purpose.

The purpose of appointing a waqf nazhir is to ensure that the waqf assets are maintained

and managed, so that the waqf assets are not wasted [10]. The appointment of a waqf

nazhir serves the objective of the waqf, which is to safeguard the advantages of its
assets. As such, the nazhir’s presence and function are crucial. Regarding nazhir
appointments, there are differences between Islamic and Indonesian legal perspectives.

The following are points of disagreement with nazhir’s appointment:[11].

1. According to the Mazhab Syafi’iyah, the wakif, the community (mauquf alaih),
and the government are the three entities with the authority to choose a nazhir.

2. Under Indonesian waqf law, nazhirs must be appointed and authorized by the
government through the Indonesian Waqf Board. The legislation also outlines the
various types of nazhirs and the qualifications necessary to assume this role.

3. The appointment of the nazhir or the wakif’s appointment is governed by Islamic
law.

Preserving the advantages of waqf assets is the aim of waqf. Nazhir’s presence is

absolutely essential. The nazhir’s place in waqf legislation is crucial since it determines

whether a waqf object can function or not.To provide long-lasting advantages to the
community, the nazhir role still needs to be strengthened. There are still issues with

Law Number 41 of 2004 regarding Waqf, particularly with regard to attempts to fortify

the institution. To facilitate the realization of waqf’s objectives and benefit the broader

public, nazhir’s status under Indonesian law must be strengthened and resteated.In
order to have a good effect on profitable waqf management, the Indonesian Waqf Board
and the Ministry of Religion for nazhir must strengthen the development and
monitoring of waqf. The revenues from this effort will be donated to community
empowerment. In order to accomplish the objectives of the waqf, Nazhir is responsible
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for the development and administration of its assets. The current situation is that
nazhir’s implementation of waqf is thought to have been poorly done, meaning that the
potential of waqf is not immediately correlated with the advantages of waqf that the
community can enjoy.

4. Conclusion

The role of the nazhir is essential in optimizing the management of waqf assets to
achieve the intended goals of the waqf for community benefit. To fulfill these
objectives, the nazhir can collaborate with other parties in the management and growth
of waqf assets. However, it is believed that the nazhir’s involvement in wagqf
management has been inadequate and substandard, resulting in a lack of progress in
waqf empowerment. If the nazhir manages the waqf assets effectively and
professionally, the community will reap the rewards. To improve the administration of
wagqf, it is crucial for the Indonesian Waqf Board and the Ministry of Religion to
enhance the development and monitoring of the nazhir.
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Open Access This chapter is licensed under the terms of the Creative Commons Attribution-
NonCommercial 4.0 International License (http://creativecommons.org/licenses/by-nc/4.0/),
which permits any noncommercial use, sharing, adaptation, distribution and reproduction in any
medium or format, as long as you give appropriate credit to the original author(s) and the
source, provide a link to the Creative Commons license and indicate if changes were made.

The images or other third party material in this chapter are included in the chapter's
Creative Commons license, unless indicated otherwise in a credit line to the material. If material
is not included in the chapter's Creative Commons license and your intended use is not
permitted by statutory regulation or exceeds the permitted use, you will need to obtain
permission directly from the copyright holder.
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