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Abstract. As one of the leading nations in the Global South, Indonesia faces a 

complex set of challenges in its pursuit of the Sustainable Development Goals 

(SDGs), including economic inequality, environmental degradation, and 

geopolitical pressures. This paper analyzes Indonesia’s progress in achieving the 

SDGs, focusing on key areas such as poverty reduction, environmental 

sustainability, and regional cooperation. A qualitative analysis method is 

employed, drawing on case studies of government initiatives, international 

partnerships, and diplomatic efforts to assess how Indonesia has navigated its 

development agenda within the broader context of the Global South. Relevant 

concepts such as sustainable development, international diplomacy, and regional 

collaboration are explored, offering insight into the intersection of ESG 

frameworks, climate resilience, and post-pandemic recovery. The findings 

indicate that while Indonesia has made significant achievements in aligning its 

policies with SDG targets, ongoing challenges persist in balancing development 

with sustainability. The paper concludes that Indonesia’s approach offers 

valuable lessons for other nations in the Global South, particularly in the post-

pandemic era, where international cooperation and policy innovation are crucial. 

Key recommendations include enhancing multilateral efforts and fostering 

regional partnerships to accelerate SDG achievement. 

Keywords: Global South, Indonesia, International Relations, Regional Cooperation, 

Sustainable Development Goals. 

1 Introduction 

The Sustainable Development Goals (SDGs), adopted by the United Nations in 2015, 

set an ambitious agenda to address a wide range of global challenges, including poverty, 

inequality, climate change, and environmental degradation by 2030 [1]. For countries 

in the Global South, these goals are critical as they confront unique development 

challenges such as economic vulnerability, environmental degradation, and socio-

political instability. Nations across the Global South, from Latin America to Southeast 

Asia and Africa, are striving to balance economic growth with social equity and 

environmental sustainability, often while dealing with limited resources and structural 

inequalities [2]. 
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Within this broader context, Indonesia serves as a pivotal example of a Global South 

nation navigating the complexities of sustainable development. As one of the most 

populous and resource-rich countries in the Global South, Indonesia plays a key role in 

regional and global efforts to meet SDG targets [3]. However, like many of its 

counterparts in the Global South, Indonesia faces significant challenges, including the 

over-reliance on natural resources, environmental degradation, and socio-economic 

disparities [3]. These challenges are further exacerbated by the ongoing impacts of 

climate change and the global economic disruptions caused by the COVID-19 

pandemic. 

 

This paper examines Indonesia's progress toward achieving the SDGs, using it as a lens 

to explore the broader development challenges faced by countries in the Global South. 

The analysis will focus on key themes such as Environmental, Social, and Governance 

(ESG) frameworks, climate resilience, human rights governance, tourism development, 

and post-pandemic recovery. By understanding Indonesia’s strategies and challenges 

in aligning with the SDGs, this study aims to provide insights into the potential 

pathways for sustainable development across the Global South. 

 

The following sections will explore how ESG principles are shaping development 

policies, the intersection of climate action and regional security, the role of tourism in 

economic recovery, and the importance of regional cooperation in advancing 

sustainable development goals in countries like Indonesia and the wider Global South. 

2 Literature Review 

The Sustainable Development Goals (SDGs), established by the United Nations in 

2015, aim to address a wide range of global challenges, including poverty, inequality, 

environmental degradation, and climate change, by 2030. While these goals are 

universal, they are particularly critical for developing regions like ASEAN and the 

Global South, where resource limitations and socio-economic disparities present 

unique obstacles to achieving sustainable development. For countries like Indonesia, 

balancing economic growth with environmental sustainability and social equity 

remains a core challenge. 

 

As one of the most populous countries in ASEAN, Indonesia plays a pivotal role in 

regional efforts to meet SDG targets. Its economy, heavily reliant on natural resources, 

is both a driver of growth and a source of environmental degradation. The country's 

approach to sustainable development is closely linked to Environmental, Social, and 

Governance (ESG) frameworks, which encourage both public and private sectors to 

align their policies with SDG principles. The COVID-19 pandemic has further 

complicated these efforts, exacerbating social inequalities and economic 

vulnerabilities, but also providing opportunities for green recovery strategies. 

Bridging the Gap: Indonesia and the Path to Sustainable Development             35



  
 

 

 

This review draws on a total of 29 key scholarly sources, providing a diverse range of 

perspectives on sustainable development in ASEAN and Indonesia. The literature 

covers a variety of topics, including ESG factors, climate change, human rights 

governance, and post-pandemic recovery, offering both breadth and depth in analyzing 

Indonesia’s progress toward SDG targets. By focusing on regional cooperation within 

ASEAN and South-South partnerships, the review highlights the importance of 

Indonesia’s role in the broader Global South context. 

 

In the following sections, this literature review will analyze the various dimensions of 

sustainable development in Indonesia and ASEAN, including how ESG frameworks, 

regional security, tourism, human rights, and post-pandemic recovery interact with 

SDG objectives. 

 

In the Global South, including regions like ASEAN, Environmental, Social, and 

Governance (ESG) frameworks play a pivotal role in the pursuit of Sustainable 

Development Goals (SDGs). For developing nations, ESG initiatives are critical for 

balancing economic growth with environmental sustainability and social well-being. 

These regions often face challenges such as political instability, economic inequality, 

and environmental degradation—making ESG policies essential for aligning growth 

with sustainable development. 

 

The study by Muhammad Sadiq et al. (2022) demonstrates that in countries across the 

Global South, including ASEAN nations, the implementation of ESG policies has a 

direct impact on achieving SDGs. The research shows that better environmental 

governance and social responsibility lead to more significant progress toward 

sustainability [4]. This is particularly relevant for Indonesia, which, as part of the 

Global South, faces complex challenges in balancing development with sustainability. 

 

Kei Endo & Shinya Ikeda (2021) emphasize the importance of the Inclusive Wealth 

Index (IWI) in understanding how countries within the Global South manage their 

natural, produced, and human capital. They argue that for regions rich in natural 

resources, like Indonesia, careful resource management is key to achieving sustainable 

development. These findings mirror the broader experience of many Global South 

nations, where a reliance on natural resources can complicate efforts to meet SDG 

targets [5]. 

 

In the Global South, ESG policies offer a framework for addressing these challenges 

by ensuring that economic growth does not come at the expense of environmental and 

social stability [5]. This literature underscores the need for regional cooperation and 

global partnerships, allowing Global South nations like Indonesia to leverage ESG 

strategies in their quest for sustainability. 
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Climate change represents one of the most pressing challenges for countries in the 

Global South, including Indonesia. The Intergovernmental Panel on Climate Change 

(IPCC) has consistently warned that developing nations are disproportionately affected 

by climate impacts, such as rising sea levels, extreme weather events, and resource 

scarcity [5]. These challenges not only threaten environmental sustainability but also 

have significant implications for national and regional security. 

 

In the Global South, the intersection of climate change and security is becoming 

increasingly evident. Alistair Cook (2024) examines how the impacts of climate change 

are now integral to regional security discussions. In the Asia-Pacific region, countries 

are facing threats such as food insecurity, water shortages, and displacement of 

populations due to climate-related disasters. These issues are not unique to ASEAN but 

are experienced across the Global South, where fragile infrastructures and economies 

exacerbate the effects of climate change [6]. 

 

For nations like Indonesia, which is highly vulnerable to climate risks due to its 

geography and economic reliance on natural resources, climate change poses a serious 

threat to development. Rising sea levels, increasing temperatures, and unpredictable 

weather patterns are affecting coastal communities, agriculture, and fisheries—key 

sectors that underpin the livelihoods of millions [6]. These challenges highlight the 

urgent need for integrated regional cooperation and climate-resilient governance 

frameworks across the Global South to mitigate the risks of climate-induced conflicts 

and resource competition. 

 

Countries in the Global South, including Indonesia, are recognizing the need to 

incorporate climate action into their national security strategies [6]. However, as Cook 

points out, while there is growing recognition of climate change as a security threat, 

efforts to develop inclusive, cross-sectoral approaches to address these challenges 

remain limited. Global South nations must collaborate to strengthen climate governance 

and enhance their resilience to both environmental and geopolitical risks associated 

with climate change. 

 

Tourism has long been a critical economic driver for many countries in the Global 

South, providing employment, stimulating local economies, and supporting cultural 

exchange. However, the sector has faced significant challenges in recent years, 

particularly in the wake of the COVID-19 pandemic, which severely disrupted travel 

and tourism globally. The Global South, with its reliance on international tourism as a 

key economic pillar, has been particularly vulnerable to the consequences of the 

pandemic. 

 

A study by Westoby et al. (2021) highlights how the “10 New Balis” project in 

Indonesia aimed to replicate the success of Bali’s tourism industry across other regions 

in the country [7]. The findings from this research underscore the tension between top-

down, elite-driven tourism development and the need for more sustainable and 
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inclusive tourism models that benefit local communities. This case reflects broader 

trends across the Global South, where tourism development often raises questions about 

environmental degradation, social inequality, and local community displacement. 

 

In addition to tourism’s environmental and social challenges, the COVID-19 pandemic 

has led to an economic downturn across the Global South. Loo-See Beh and Woon 

Leong Lin (2021) examine the impact of the pandemic on tourism in ASEAN and 

provide valuable insights applicable to other regions of the Global South [8]. The study 

illustrates how the pandemic caused a sharp decline in tourist arrivals, leading to 

widespread job losses and financial instability in regions heavily dependent on tourism 

revenues. 

 

Post-pandemic recovery presents both a challenge and an opportunity for the Global 

South to rethink tourism development in line with Sustainable Development Goals 

(SDGs). Governments in the Global South, including Indonesia, are increasingly 

focused on promoting eco-tourism and sustainable tourism models that align with SDG 

8 (Decent Work and Economic Growth) and SDG 12 (Responsible Consumption and 

Production) [8]. As tourism rebounds, there is a growing recognition that development 

must shift from mass tourism to more sustainable, inclusive approaches that benefit 

local economies while minimizing environmental impact [7]. 

 

In this context, post-pandemic recovery strategies in the Global South must prioritize 

resilience-building and long-term sustainability. The economic challenges caused by 

the pandemic are deeply intertwined with broader development goals, and tourism 

offers an important opportunity to align economic recovery with environmental and 

social sustainability. 

 

Human rights and good governance are essential pillars of sustainable development in 

the Global South. Many developing nations, including Indonesia, face challenges in 

institutionalizing human rights protections and ensuring inclusive governance. These 

challenges are compounded by issues such as inequality, political instability, and 

regional conflicts. However, advancements in regional cooperation and multilateral 

initiatives are providing new frameworks to address these issues. 

 

A significant focus on human rights within the Global South can be seen in the work of 

Yuyun Wahyuningrum (2021), which examines the progress and challenges of 

institutionalizing human rights in ASEAN [9]. Although ASEAN serves as a regional 

organization, its experiences are relevant to the broader Global South context. In this 

study, Wahyuningrum highlights how regional bodies can play a critical role in 

promoting SDG 16 (Peace, Justice, and Strong Institutions). However, the limited 

protection mandates and fragmented implementation strategies within regional 

governance structures often hinder significant progress. This issue is reflective of 

broader governance challenges in the Global South, where the intersection of weak 
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institutions and regional political dynamics creates barriers to achieving sustainable 

development goals. 

 

Regional cooperation, particularly through South-South partnerships, has emerged as a 

key mechanism for addressing governance and human rights issues in the Global South. 

Kevin Gray and Barry K. Gills (2016) explore the resurgence of Global South and its 

potential to transform world order. Their work underscores the importance of building 

strong regional alliances and collective action in advancing the SDG agenda. Global 

South has facilitated knowledge-sharing, capacity-building, and resource mobilization 

among Global South nations, enabling them to tackle shared challenges such as poverty, 

inequality, and environmental degradation [10]. 

 

In the case of Indonesia, Global South has played a vital role in advancing its 

sustainable development objectives. Indonesia's involvement in regional alliances and 

multilateral frameworks has not only helped strengthen its governance structures but 

also enabled the country to contribute to broader global efforts in achieving the SDGs. 

Through collaboration with other Global South nations, Indonesia has been able to 

promote inclusive governance, regional security, and human rights protections as 

integral components of its development strategy. 

 

Despite these advancements, the literature reveals significant gaps in the 

implementation of human rights frameworks and governance reforms across the Global 

South. Weak institutional capacity, political fragmentation, and limited access to 

resources remain significant barriers to progress. Moving forward, it is crucial that 

countries in the Global South, including Indonesia, continue to invest in multilateral 

partnerships and regional cooperation as mechanisms for strengthening governance and 

achieving the SDGs. 

 

Indonesia, as a prominent nation in the Global South, has made notable progress toward 

achieving the Sustainable Development Goals (SDGs), yet it continues to face 

significant challenges in key areas such as climate action, access to clean water, and 

sustainable marine governance. These challenges are reflective of broader trends in the 

Global South, where economic growth is often accompanied by environmental 

degradation and social inequality. 

 

One critical area where Indonesia's progress is measured is in access to clean water and 

sanitation, which is tied to SDG 6 (Clean Water and Sanitation). A study by Afifah et 

al. (2018) analyzed subnational regional inequality in access to improved drinking 

water and sanitation in Indonesia, using data from the 2015 Indonesian National 

Socioeconomic Survey (SUSENAS) [11]. The results revealed significant disparities 

between provinces, with wealthier regions like Jakarta showing far better access 

compared to poorer regions such as East Nusa Tenggara. These findings reflect broader 

patterns in the Global South, where access to basic services is often uneven, 

highlighting the need for targeted policies that address these inequalities. 
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Another area of focus is Indonesia’s marine governance, which plays a crucial role in 

its economic and environmental stability. Farras Rizqy Hafizh and Eka Djunarsjah 

(2024) discuss how Indonesia’s maritime sector is essential for achieving SDG 14 (Life 

Below Water). The sector supports millions of jobs in fisheries, transportation, and 

trade, but is under threat from industrial pollution and destructive fishing practices. 

Marine cadastre has emerged as a tool for managing marine resources sustainably, 

contributing to Indonesia’s broader efforts to meet SDG targets. This issue is 

particularly relevant to the Global South, where coastal and island nations depend 

heavily on marine resources for economic development and food security, but often 

face similar environmental threats [12]. 

 

In addition to environmental challenges, climate change remains a critical concern for 

Indonesia and other Global South nations. Dagnachew and Hof (2022) explored the 

regional potential of climate mitigation measures and their impact on other SDGs [13]. 

They found that while many mitigation measures offer synergies with other 

development goals, they also pose risks of trade-offs, particularly in regions with high 

poverty and inequality levels. For Indonesia, balancing climate action with the need to 

reduce poverty and stimulate economic growth remains a complex challenge. The 

country’s experience underscores the broader difficulty faced by Global South nations 

in addressing SDG 13 (Climate Action) while simultaneously advancing other 

development priorities. 

 

Despite these challenges, Indonesia’s efforts offer valuable insights for other countries 

in the Global South. The country’s focus on regional cooperation, especially through 

partnerships with other nations in the Global South, has been instrumental in 

accelerating progress toward the SDGs. Indonesia’s participation in Global South 

initiatives, as well as its engagement in global climate action frameworks, exemplifies 

the potential of collaborative approaches to tackle shared development challenges. 

 

The analysis of Indonesia and other nations in the Global South highlights both the 

significant strides and ongoing challenges in the journey toward achieving the 

Sustainable Development Goals (SDGs). With a focus on critical areas like 

Environmental, Social, and Governance (ESG) factors, climate change, regional 

security, tourism, human rights, and post-pandemic recovery, the literature presents a 

comprehensive view of how these elements are intricately linked in shaping the 

sustainable development narrative in this region. 

 

The integration of ESG frameworks across the Global South, along with collaborative 

efforts through South-South partnerships, has proven to be a key factor in driving 

progress. Indonesia's approach—from addressing environmental issues through marine 

governance to improving access to clean water and sanitation—provides valuable 

insights into the strategies needed to balance economic development with 

sustainability. These efforts reflect broader challenges faced by many nations in the 
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Global South, where environmental degradation and social inequalities pose significant 

hurdles to sustainable growth. 

 

The literature emphasizes the growing importance of regional cooperation in addressing 

shared concerns such as climate resilience, economic inequality, and governance 

reform. Collaborative efforts between countries have emerged as essential to 

amplifying national strategies and fostering more inclusive, sustainable solutions. 

Indonesia’s role in these initiatives showcases the potential for transformative change 

when countries in the Global South work together to confront common issues. 

 

Despite the progress, there are still critical gaps that need to be addressed, particularly 

in overcoming governance weaknesses, tackling deep-rooted inequalities, and 

advancing environmental sustainability. The literature suggests a continued need for 

multilateral partnerships, institutional capacity building, and innovative solutions to 

ensure that economic growth does not undermine environmental and social objectives. 

 

Several areas for further research are highlighted, including the exploration of post-

pandemic recovery strategies, the role of digital transformation in sustainable 

development, and the intersection of human rights and governance reform. These areas 

will be pivotal in shaping future policies and ensuring that the 2030 SDG agenda is met 

in a manner that benefits the most vulnerable populations in the Global South. 

3 Methods 

This paper employs a qualitative research approach, focusing on the thematic analysis 

of secondary sources to assess Indonesia’s progress toward achieving the Sustainable 

Development Goals (SDGs) within the broader context of the Global South. The 

research aims to explore how Environmental, Social, and Governance (ESG) 

frameworks, climate change, regional cooperation, and post-pandemic recovery 

intersect with sustainable development objectives. This approach is appropriate for 

understanding the complex and interconnected nature of these themes. 

The literature for this study was selected based on relevance to key areas of sustainable 

development, including ESG principles, climate resilience, human rights, tourism, and 

economic recovery. A total of 29 scholarly sources were reviewed, ranging from peer-

reviewed journal articles to reports from global institutions such as the United Nations, 

Intergovernmental Panel on Climate Change (IPCC), and World Bank. Sources were 

identified through academic databases such as Taylor & Francis Online, JSTOR, and 

Google Scholar, using keywords like “Global South,” “Indonesia,” “sustainable 

development,” and “ESG frameworks.” 

The selection criteria prioritized publications from the past 10 years to ensure the 

analysis reflects the most current challenges and developments in achieving the SDGs, 

particularly in the post-pandemic context. By incorporating a broad range of 

perspectives, this study captures both the regional and global dimensions of sustainable 

development in the Global South. 
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The analysis follows a thematic approach, identifying key patterns and themes within 

the selected literature. These themes were categorized under broad headings such as 

ESG frameworks, climate change resilience, human rights and governance, and post-

pandemic economic recovery. Through this method, the study seeks to synthesize 

existing knowledge while highlighting gaps in the literature that are particularly 

relevant for countries in the Global South, including Indonesia. 

Indonesia was chosen as the primary case study due to its significant role as a 

representative nation within the Global South. As one of the most populous and 

resource-dependent nations, Indonesia provides a rich context for examining the 

complexities of balancing economic growth with environmental and social 

sustainability. The study draws on case studies from Indonesia’s marine governance, 

water access policies, and tourism development initiatives to provide concrete 

examples of how the country is navigating the SDGs in relation to global challenges. 

The use of case studies allows for a deeper exploration of specific policies and programs 

in Indonesia, offering insights that can be applicable to other Global South countries. 

This approach provides a framework for understanding how regional and national 

strategies align with global SDG objectives, particularly through Global South and 

international partnerships. 

4 Results and Discussions 

The literature review and thematic analysis revealed several key themes central to 

Indonesia's pursuit of the Sustainable Development Goals (SDGs) within the context 

of the Global South. These themes include environmental sustainability, social equity, 

governance through ESG frameworks, and the role of Global South in achieving 

development targets. Indonesia’s unique geopolitical position and reliance on natural 

resources underscore its dual challenge of promoting economic growth while 

safeguarding its environmental and social systems. 

As an emerging nation in the Global South, Indonesia faces challenges that are 

emblematic of many developing countries: balancing rapid economic development with 

environmental degradation, addressing inequalities exacerbated by both historical and 

structural factors, and aligning its national policies with global sustainability objectives 

[3]. The case of Indonesia provides valuable insights into how countries in the Global 

South navigate similar issues, particularly through initiatives like regional cooperation 

and ESG (Environmental, Social, and Governance) frameworks, which are designed to 

align national development strategies with broader sustainability goals. 
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The findings will examine how Indonesia’s experiences—ranging from climate 

resilience, marine governance, and tourism development to social policies like access 

to water and poverty alleviation—offer lessons for other countries in the Global South. 

By exploring Indonesia’s engagement with international partnerships, the analysis 

highlights how global cooperation, particularly South-South partnerships, plays a 

critical role in advancing sustainable development across the region. 

4.1. Progress on Key SDGs in Indonesia 

Environmental Sustainability  

Indonesia has made notable improvements toward environmental sustainability, 

particularly in the areas of marine governance and climate resilience, which are central 

to SDG 13 (Climate Action) and SDG 14 (Life Below Water). As a nation with vast 

marine resources, Indonesia has focused on initiatives aimed at protecting its oceans 

and biodiversity. Programs such as the National Plan of Action for Marine Plastic 

Debris and the establishment of marine protected areas (MPAs) have been key steps in 

reducing ocean pollution and preserving marine ecosystems [14]. 

In terms of climate resilience, Indonesia has launched efforts to reduce its greenhouse 

gas emissions through policies like the Low Carbon Development Initiative (LCDI). 

This initiative aims to integrate climate change mitigation into national development 

plans by promoting the use of renewable energy, sustainable agriculture, and forest 

conservation. Additionally, Indonesia's peatland restoration projects have been crucial 

in curbing carbon emissions from land degradation [15]. 

However, despite these efforts, Indonesia faces significant challenges. Deforestation 

and land-use change continue to contribute to greenhouse gas emissions, while the 

illegal fishing industry undermines marine sustainability [16]. The country’s reliance 

on natural resource extraction for economic growth also complicates efforts to fully 

transition to a more sustainable, low-carbon economy. 

Indonesia’s experience with environmental sustainability reflects the broader struggles 

of Global South nations in balancing economic development with environmental 

preservation. Like many countries in the Global South, Indonesia’s economy is heavily 

reliant on natural resources, creating a tension between the need for economic growth 

and the necessity of sustainable resource management. This challenge is evident in 

sectors like mining, agriculture, and fisheries, which provide economic opportunities 

but also contribute to environmental degradation. 
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Indonesia’s approach to marine governance, particularly through the establishment of 

marine protected areas and policies to combat ocean pollution, is a positive example 

for other coastal nations in the Global South. Countries like the Philippines [6] and 

Kenya [17] face similar marine conservation challenges, where unsustainable fishing 

practices and pollution threaten biodiversity and local livelihoods. Indonesia’s efforts 

to reduce marine plastic waste and manage fisheries sustainably show how policy 

intervention can begin to address these issues, though enforcement and scaling up 

remain challenges across the region. 

In terms of climate resilience, Indonesia’s focus on low-carbon development and 

peatland restoration offers a framework for other Global South countries grappling with 

the dual need to preserve ecosystems and ensure economic development [18]. Countries 

like Brazil [19] and India [20], which also rely heavily on natural resource sectors, face 

comparable struggles. For these nations, Indonesia’s experience underscores the 

importance of integrating climate action into broader development policies while 

addressing economic pressures. 

Despite these achievements, Indonesia continues to encounter barriers to fully realizing 

its sustainability goals. The ongoing deforestation for palm oil plantations and illegal 

logging, which drive economic growth, mirror the dilemmas faced by countries like 

Brazil with its Amazon deforestation issues [19]. Both nations exemplify the tension 

between development and environmental protection that characterizes much of the 

Global South. 

Ultimately, while Indonesia’s progress on SDG 13 and SDG 14 is commendable, it 

highlights the need for strong governance frameworks and international cooperation to 

effectively balance economic development with environmental sustainability. 

Indonesia’s experience, shared by many in the Global South, emphasizes the 

importance of global and regional partnerships, particularly in ensuring that economic 

gains do not come at the expense of long-term environmental health. 

Through the analysis of these key themes, the findings will demonstrate how 

Indonesia's development strategies reflect broader trends in the Global South, providing 

a nuanced understanding of both the progress and persistent challenges in achieving the 

SDGs. This integrated approach underscores the importance of addressing systemic 

inequalities, promoting environmental sustainability, and strengthening governance 

mechanisms to ensure inclusive, long-term development across the region. 

Social Equity and Poverty Reduction 

While environmental sustainability remains a critical priority for Indonesia, the country 

must also address the interconnected challenges of social equity and poverty reduction. 
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The pursuit of SDG 1 (No Poverty) and SDG 6 (Clean Water and Sanitation) is essential 

in ensuring that the benefits of development are distributed equitably across the 

population. These goals, much like environmental sustainability, are deeply intertwined 

with broader challenges faced by countries in the Global South, particularly the need to 

balance economic growth with social inclusion. Indonesia’s approach to tackling 

poverty and improving access to basic services highlights both the progress made and 

the persistent obstacles that remain in achieving these fundamental SDGs. 

Indonesia has implemented several programs aimed at reducing poverty and improving 

access to clean water and sanitation, which are critical for achieving SDG 1 (No 

Poverty) and SDG 6 (Clean Water and Sanitation). One of the key initiatives in poverty 

reduction has been the Bantuan Langsung Tunai (BLT) program, a direct cash transfer 

scheme for low-income households that has been expanded in response to the COVID-

19 pandemic. This program, along with others like Program Keluarga Harapan (PKH), 

which targets poor families with conditional cash transfers, has contributed to poverty 

alleviation, especially in urban areas [14]. 

In terms of water and sanitation, Indonesia has made efforts to improve access through 

infrastructure development projects, particularly in rural and remote regions. The 

government’s National Action Plan for Drinking Water and Sanitation aims to provide 

universal access to clean water and sanitation by 2030, with significant progress made 

in urban areas but persistent challenges remaining in rural provinces [11]. According 

to the 2015 Indonesian National Socioeconomic Survey (SUSENAS), access to 

improved drinking water varies widely across regions, with urban areas like Jakarta 

enjoying higher coverage compared to poorer regions like East Nusa Tenggara [11]. 

Indonesia's progress in poverty reduction and water access reflects broader patterns 

seen across the Global South, where countries face significant disparities in access to 

basic services, particularly between urban and rural areas. While Indonesia’s cash 

transfer programs like BLT and PKH have had success in lifting some households out 

of poverty, they are part of a broader challenge faced by many Global South nations: 

maintaining social protection in the face of economic volatility and ongoing social 

inequalities [21]. Countries like India [20] and Brazil [19] have similarly implemented 

cash transfer programs with varying degrees of success, facing similar challenges of 

targeting the right populations and ensuring program sustainability. 

The progress in clean water and sanitation remains uneven, especially in rural and 

remote areas where infrastructure development lags behind. This urban-rural divide is 

not unique to Indonesia [18]; many countries in the Global South, including Kenya [22] 

and Bangladesh [20], also struggle with significant infrastructure gaps that 

disproportionately affect rural communities. These inequalities exacerbate broader 

social disparities, making it difficult to achieve SDG 6 without targeted interventions 

that address both access and affordability in these underserved regions. 
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Post-pandemic recovery has further complicated Indonesia’s poverty reduction efforts. 

The economic disruptions caused by COVID-19 have led to setbacks in poverty 

alleviation, with vulnerable populations, particularly in the informal economy, facing 

increased hardships [4]. This is a challenge shared by other Global South nations, where 

social protection systems were tested to their limits during the pandemic [23]. The 

integration of social protection measures into economic recovery plans remains a 

critical area of focus as countries strive to rebuild their economies while maintaining 

progress toward the SDGs. 

Indonesia’s experience highlights the importance of addressing inequality as part of 

broader sustainable development goals. The persistent gaps in access to water and 

sanitation, as well as the challenges in maintaining effective social protection systems, 

reflect the structural inequalities that many Global South nations face. These findings 

underscore the need for targeted policies that focus on the most vulnerable populations, 

particularly in rural and marginalized areas, to ensure that the benefits of development 

are more equitably distributed. 

ESG Frameworks in Governance 

As Indonesia continues to address its social equity and poverty reduction goals, the 

country’s efforts in achieving sustainable development also depend heavily on how 

effectively it incorporates governance frameworks that align economic, environmental, 

and social objectives. A key tool in promoting sustainable practices across both public 

and private sectors is the integration of Environmental, Social, and Governance (ESG) 

frameworks [14]. These frameworks not only enhance corporate responsibility but also 

help shape national policies that ensure long-term sustainability, thereby supporting 

Indonesia’s progress toward multiple SDGs. 

Indonesia has increasingly integrated ESG frameworks into its national development 

strategies, particularly through policies that encourage corporate sustainability and 

responsible governance [14]. The implementation of corporate sustainability reporting 

requirements for publicly listed companies has been a significant step in aligning 

business practices with SDG goals, particularly around environmental protection and 

social responsibility [24]. These reporting requirements mandate that companies 

disclose their impact on the environment, labor practices, and community development, 

thus promoting transparency and accountability. 

In the public sector, ESG principles have been incorporated into several environmental 

governance policies [25]. For instance, the National Medium-Term Development Plan 

(RPJMN) includes ESG-oriented objectives, emphasizing the importance of 

sustainability in resource management, climate resilience, and social equity [3]. 

Additionally, the government’s focus on promoting sustainable finance has driven the 

46             N. T. S. A. Putra and R. Satria



 

adoption of green bonds and sustainable investment strategies that encourage 

businesses to invest in environmentally and socially responsible projects. 

Indonesia’s use of ESG frameworks reflects a broader trend across the Global South, 

where developing nations are increasingly recognizing the value of integrating 

environmental, social, and governance principles into both policy and corporate 

practices. Countries like South Africa and Brazil have similarly adopted ESG 

frameworks to ensure that economic development does not come at the expense of 

environmental degradation or social inequality. In South Africa, for example, ESG 

principles are embedded in corporate governance codes, and in Brazil, sustainable 

agriculture and green finance initiatives are aligned with national SDG strategies [19]. 

However, like many Global South countries, Indonesia faces challenges in the 

widespread adoption of ESG practices [14]. While larger, urban-based corporations and 

financial institutions have been quicker to implement ESG standards, many small and 

medium-sized enterprises (SMEs) and businesses in rural areas still lag behind [26]. 

This disparity mirrors broader governance challenges across the Global South, where 

the uneven distribution of resources and varying levels of institutional capacity make it 

difficult to ensure the consistent implementation of ESG policies. 

Despite these challenges, ESG frameworks offer a promising avenue for long-term 

sustainable development. By promoting transparency, accountability, and responsible 

practices, ESG can help bridge governance gaps and ensure that economic growth is 

inclusive and environmentally sustainable. For Indonesia and other Global South 

nations, the integration of ESG into governance strategies serves not only as a tool for 

aligning with SDG targets, but also as a way to enhance international cooperation and 

attract sustainable investment. 

The focus on ESG also presents opportunities for Global South. Nations in the Global 

South can share knowledge, experiences, and best practices in implementing 

sustainable finance and corporate governance models that prioritize environmental and 

social well-being. By collaborating on ESG initiatives, countries like Indonesia can 

strengthen their development pathways while addressing global challenges such as 

climate change and social inequality. 

4.2. Indonesia in the Global South 

The analysis of Indonesia’s progress on key Sustainable Development Goals (SDGs) 

such as environmental sustainability, social equity, and governance through ESG 

frameworks highlights the country’s multifaceted approach to achieving sustainable 

development. However, these challenges are not unique to Indonesia. As a prominent 

nation within the Global South, Indonesia’s experiences reflect broader struggles 
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shared by other developing nations, particularly those dealing with the complexities of 

balancing rapid economic growth with long-term sustainability. Understanding 

Indonesia’s role within the Global South offers valuable insights into how nations 

facing similar challenges can collaborate, innovate, and lead efforts toward achieving 

the SDGs on a global scale. 

Introduction to the Global South Context 

The Global South is a term that refers to a broad grouping of nations primarily located 

in Latin America, Africa, Asia, and Oceania, which share common development 

challenges, including poverty, political instability, environmental degradation, and 

weak governance structures. These countries, historically marginalized in global 

economic systems, are often characterized by limited access to resources, technology, 

and capital, making it difficult to achieve rapid, inclusive, and sustainable development 

[10]. 

In recent decades, the Global South has emerged as a critical player in global 

discussions about sustainable development, especially within the framework of the 

Sustainable Development Goals (SDGs) [2]. The SDGs, established by the United 

Nations in 2015, represent a set of global targets aimed at addressing poverty, 

inequality, and environmental issues, with a focus on ensuring that no one is left behind. 

Countries within the Global South face significant challenges in achieving these goals, 

due in part to their economic dependency on natural resource extraction and their 

vulnerability to climate change [24]. 

 

As one of the largest and most economically significant nations in the Global South, 

Indonesia’s development trajectory provides a valuable case study for understanding 

how these challenges can be addressed. The country’s efforts to balance economic 

growth with environmental sustainability and social equity reflect the broader dynamics 

of development in the Global South [3], where resource constraints and socio-political 

complexities often complicate progress toward the SDGs. 

Indonesia’s experience illustrates many of the shared challenges that define 

development across the Global South. Like many other nations in this group, Indonesia 

faces a dual challenge: it must promote economic growth to alleviate poverty and 

inequality, while also addressing the environmental degradation that accompanies 

resource extraction and industrial expansion [18]. This tension is particularly evident 

in sectors like mining, agriculture, and fisheries, which are critical to Indonesia’s 

economy but also contribute significantly to deforestation, land degradation, and 

biodiversity loss. 
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A key issue facing countries in the Global South, including Indonesia, is the ongoing 

struggle with climate change. Rising temperatures, sea-level rise, and extreme weather 

events disproportionately affect nations that are heavily reliant on agriculture and 

natural resources, further exacerbating their vulnerability [23]. Indonesia’s geography, 

with its extensive coastline and reliance on marine resources, places it at the forefront 

of the battle against climate change, as seen in its efforts to implement policies like the 

Low Carbon Development Initiative (LCDI) and the restoration of peatlands to reduce 

greenhouse gas emissions [12]. These challenges are not unique to Indonesia; countries 

like Brazil, India, and Kenya face similar issues, where economic development often 

comes at the cost of environmental sustainability [19]. 

Governance and institutional capacity are also central concerns for the Global South 

[27]. Many countries, including Indonesia, struggle with weak governance structures, 

corruption, and a lack of effective policy implementation, which hinder progress toward 

achieving the SDGs. The need for stronger governance frameworks is evident in 

Indonesia’s efforts to regulate industries like palm oil production and combat illegal 

logging, which continue to drive deforestation and contribute to greenhouse gas 

emissions. 

Indonesia as a Role Model in the Global South 

Indonesia serves as a role model for many nations in the Global South due to its 

proactive approach in addressing sustainability challenges while promoting economic 

growth [6]. As a resource-rich country with a rapidly growing population, Indonesia 

faces many of the same issues that affect other developing nations, such as balancing 

environmental protection with industrial and agricultural development. Its strategies in 

tackling these issues provide valuable insights that other countries can adapt to their 

own contexts. 

One of Indonesia’s most notable contributions is its Low Carbon Development 

Initiative (LCDI), which integrates climate change mitigation into national 

development plans. This initiative aims to reduce greenhouse gas emissions by 

promoting renewable energy, sustainable agriculture, and forest conservation. 

Indonesia’s focus on peatland restoration is particularly significant, as peatlands store 

vast amounts of carbon, and their degradation can release large quantities of greenhouse 

gases. By rehabilitating these areas, Indonesia demonstrates a practical approach to 

climate action that can be replicated in other Global South nations with similar 

environmental conditions. 

Indonesia has also made strides in marine governance, a crucial area for coastal and 

island nations. Through its National Plan of Action for Marine Plastic Debris and the 

establishment of marine protected areas (MPAs), Indonesia is actively working to 

reduce ocean pollution and safeguard marine biodiversity. These efforts resonate with 
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other countries in the Global South that rely heavily on marine resources but face 

challenges in ensuring sustainable practices. Nations like the Philippines and Kenya, 

for example, can look to Indonesia’s policies as a framework for addressing similar 

marine conservation issues. 

In terms of social equity, Indonesia’s programs like Bantuan Langsung Tunai (BLT), a 

direct cash transfer scheme, and Program Keluarga Harapan (PKH), which supports 

low-income families, offer models for poverty alleviation that can be adopted by other 

nations. These programs, particularly expanded in response to the COVID-19 

pandemic, highlight how targeted social safety nets can support vulnerable populations 

during times of crisis. This is particularly relevant for other Global South countries that 

are grappling with similar socio-economic challenges exacerbated by global economic 

instability. 

While Indonesia still faces significant challenges in fully achieving its Sustainable 

Development Goals (SDGs), its commitment to integrating sustainability into its 

national policies and regional cooperation efforts makes it a role model for other Global 

South countries. Indonesia’s approach demonstrates that while economic development 

and environmental protection are often in tension, it is possible to create policies that 

promote growth without sacrificing sustainability. 

Challenges and Limitations 

While Indonesia’s proactive efforts provide valuable examples for other nations in the 

Global South, significant challenges remain. These obstacles—ranging from 

environmental degradation and governance limitations to economic dependence on 

natural resources—are not unique to Indonesia but are shared across the Global South 

[18]. Understanding these challenges is essential to recognizing the limitations of 

existing strategies and identifying opportunities for enhanced cooperation and 

innovation. 

Despite Indonesia’s significant achievements toward achieving the Sustainable 

Development Goals (SDGs), it still faces numerous challenges that are common across 

the Global South. These challenges highlight the structural and systemic barriers that 

hinder sustainable development and demand ongoing attention. 

One major limitation is environmental degradation, particularly deforestation and land-

use changes driven by industries such as palm oil, mining, and logging. Indonesia’s 

forests, which are among the world’s largest, are continually under threat due to the 

expansion of these industries [6]. This deforestation not only contributes to greenhouse 

gas emissions but also undermines efforts to protect biodiversity and manage 

ecosystems sustainably [15]. Similar struggles are seen in other Global South countries 
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like Brazil, where economic dependence on natural resources creates tension between 

economic growth and environmental sustainability [19]. 

Governance and policy enforcement remain critical obstacles. While Indonesia has 

introduced many progressive policies, such as those targeting peatland restoration and 

marine conservation, weak governance structures and corruption hinder effective 

implementation [18]. Regulatory enforcement is often uneven, with local governments 

sometimes lacking the resources or political will to uphold national sustainability goals 

[17]. This issue is prevalent in many Global South nations, where institutional capacity 

and political fragmentation complicate the execution of sustainable development 

strategies [22]. 

In addition, economic dependence on natural resource extraction presents a significant 

challenge for Indonesia and other countries in the Global South. Indonesia’s economy 

relies heavily on industries like mining, agriculture, and fisheries, which are not only 

environmentally taxing but also vulnerable to global market fluctuations [6]. This 

dependence complicates efforts to transition to a more sustainable, diversified economy 

that can withstand global shocks while reducing environmental impacts. Countries such 

as Nigeria and Venezuela face similar struggles in diversifying their economies away 

from resource extraction [19]. 

Finally, social inequalities continue to hinder progress in achieving SDG targets. While 

Indonesia has made improvements through cash transfer programs and social protection 

initiatives, disparities between urban and rural areas remain stark [9]. Access to clean 

water, sanitation, healthcare, and education is significantly lower in rural and remote 

regions, limiting the impact of development efforts [18]. This urban-rural divide is a 

persistent issue across the Global South, where infrastructure gaps and socio-economic 

inequalities exacerbate poverty and hinder inclusive development. 

4.3. Opportunities and Pathways Forward 

Although Indonesia and other nations in the Global South continue to grapple with 

significant challenges in achieving their Sustainable Development Goals (SDGs), there 

are also opportunities to overcome these obstacles. Strengthening governance, fostering 

regional and global cooperation, and embracing innovative sustainable practices can 

help accelerate progress. By capitalizing on these opportunities, Indonesia can build on 

its current achievements and guide future development toward greater resilience and 

equity. The following section outlines key pathways for advancing sustainable 

development in this context. 

Strengthening Governance and Policy Enforcement 
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Effective governance and strong policy enforcement are crucial to ensuring that 

sustainable development goals are met. For Indonesia, this involves not only creating 

progressive policies but also ensuring their proper implementation. Weak governance 

structures and corruption have often hindered the successful execution of 

environmental and social policies, particularly at the local level, where resource 

limitations and political challenges can stifle efforts [28]. 

To address these challenges, Indonesia needs to focus on strengthening regulatory 

frameworks and building institutional capacity, especially at the regional and local 

levels [17]. Monitoring systems for key issues, such as deforestation, illegal logging, 

and marine resource exploitation, must be improved to ensure that violations are 

detected early and addressed effectively [13]. The establishment of better oversight 

mechanisms will also contribute to reducing corruption and ensuring that 

environmental and social policies are not undermined by political or economic interests 

[1]. 

Moreover, capacity building at the local government level is essential to ensure that 

national policies are translated into concrete action on the ground. Local authorities 

need access to adequate resources, training, and technical support to manage 

sustainability initiatives effectively [17]. This is particularly important in remote and 

rural areas, where the infrastructure and institutional capacity to enforce regulations are 

often weak. 

Enhancing governance and enforcement in Indonesia provides a blueprint for other 

Global South nations, many of which face similar governance challenges. By 

improving institutional frameworks and ensuring accountability, Indonesia can lead the 

way in demonstrating how developing nations can navigate the complex balance 

between development and sustainability. 

Leveraging Regional and International Cooperation 

Regional partnerships and global cooperation are critical for Indonesia’s progress 

toward the Sustainable Development Goals (SDGs). As a leading member of ASEAN, 

Indonesia benefits from well-established regional frameworks that facilitate joint 

efforts in tackling shared challenges such as climate change, environmental 

conservation, and socio-economic inequality [8]. Through ASEAN initiatives like the 

ASEAN Agreement on Transboundary Haze Pollution and the ASEAN Action Plan on 

Marine Debris, Indonesia collaborates with neighboring countries on cross-border 

issues such as pollution control, marine conservation, and the sustainable use of 

resources [6]. These regional mechanisms enable collective problem-solving that 

transcends national boundaries, which is vital for addressing complex challenges like 

deforestation, illegal fishing, and the protection of biodiversity. 
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At the international level, Indonesia’s active participation in global climate 

agreements—most notably the Paris Agreement—highlights its commitment to 

aligning national development goals with global environmental and climate action 

standards [23]. By committing to the Paris Agreement’s emission reduction targets and 

sustainable development frameworks, Indonesia not only strengthens its domestic 

climate policies but also enhances its reputation on the global stage. These international 

partnerships provide access to critical financial, technological, and knowledge 

resources necessary for advancing sustainable development. For instance, international 

climate funds, such as the Green Climate Fund, offer financing to support Indonesia’s 

efforts in climate adaptation and mitigation projects, particularly in areas vulnerable to 

sea-level rise and extreme weather events [22]. 

International cooperation plays a significant role in Indonesia’s development trajectory. 

Collaborating with other developing countries through global partnerships allows for 

the exchange of best practices, capacity-building, and resource mobilization, ensuring 

that shared socio-economic challenges are addressed through tailored solutions [13]. 

This form of cooperation is particularly valuable for tackling issues like poverty 

alleviation, sustainable agriculture, and disaster resilience, which are common across 

the Global South. For instance, Indonesia’s experience with disaster risk management 

has served as a model for other nations vulnerable to climate-related disasters, 

showcasing how peer learning and joint efforts can accelerate progress toward shared 

goals. 

Moreover, global partnerships with developed nations and international organizations 

provide Indonesia with opportunities for technology transfer, investment in sustainable 

infrastructure, and capacity-building initiatives. Collaborations on renewable energy 

projects—such as those in solar, wind, and geothermal energy—allow Indonesia to 

reduce its reliance on fossil fuels while promoting green growth. Similarly, partnerships 

in sustainable agriculture enable Indonesia to adopt innovative practices that minimize 

environmental degradation while enhancing food security [21]. By working with 

international partners on climate resilience initiatives, Indonesia can strengthen its 

ability to adapt to climate change impacts while ensuring economic growth and poverty 

reduction. 

In addition, Indonesia’s involvement in multilateral forums such as the United Nations 

Framework Convention on Climate Change (UNFCCC) and the Global Partnership for 

Effective Development Cooperation (GPEDC) provides valuable platforms for 

promoting inclusive and sustainable development [27]. These forums foster dialogue 

between governments, civil society, and the private sector, ensuring that development 

efforts are participatory and equitable. Through these global collaborations, Indonesia 

is not only able to advance its own national interests but also contribute to global efforts 

to achieve the SDGs, particularly in areas such as climate action, biodiversity 

protection, and poverty alleviation. 
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By leveraging both regional partnerships and international cooperation, Indonesia can 

strengthen its capacity to meet its SDG targets while contributing to the broader global 

sustainability agenda. The ability to integrate regional and global efforts into national 

development strategies is crucial for overcoming the complex, interconnected 

challenges faced by countries in the Global South. 

Opportunities for Sustainable Growth 

While Indonesia has made notable strides in aligning its national development goals 

with the SDGs, significant opportunities remain for further progress. To strengthen its 

efforts, Indonesia must continue to focus on sustainable economic growth, capacity-

building, and innovative solutions that address both environmental and social 

challenges, such as: 

● Scaling Up Green Energy and Technology: Indonesia’s vast natural resources, 

particularly in renewable energy sectors such as geothermal, solar, and wind 

power, offer substantial opportunities for advancing the country’s low-carbon 

development goals. By investing in green energy infrastructure, Indonesia can 

reduce its reliance on fossil fuels and contribute to global climate action while 

creating new jobs in the energy sector. Increasing international cooperation 

for technology transfer, capacity-building in green technology, and private-

sector engagement in renewable energy can accelerate Indonesia’s transition 

to a sustainable energy future. 

● Enhancing Sustainable Agriculture: Indonesia’s agricultural sector plays a 

critical role in its economy but faces challenges related to deforestation, 

biodiversity loss, and unsustainable farming practices. Sustainable agriculture 

initiatives that focus on agroforestry, precision farming, and eco-friendly pest 

management offer opportunities to boost productivity while minimizing 

environmental harm. By promoting sustainable agriculture and improving 

smallholder farmers’ access to resources, Indonesia can ensure food security 

and protect its ecosystems. 

● Strengthening Climate Resilience: As a nation vulnerable to the impacts of 

climate change, Indonesia must prioritize the development of climate-resilient 

infrastructure. Coastal areas, in particular, are at risk from rising sea levels, 

requiring urgent attention. The government’s initiatives to restore mangroves, 

build sea defenses, and implement sustainable water management systems are 

critical steps. Collaborating with international partners for funding and 

technical expertise will enable Indonesia to build climate-resilient cities and 

rural areas. 
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● Promoting Social Equity and Inclusive Growth: In addition to environmental 

sustainability, Indonesia must continue to address issues of social equity. 

Poverty reduction efforts, including improved access to healthcare, education, 

and clean water, will ensure that the benefits of development reach all 

segments of the population. Strengthening social protection systems and 

empowering marginalized communities through targeted programs is essential 

for building an inclusive economy that supports SDG 1 (No Poverty) and SDG 

10 (Reduced Inequalities). 

● Boosting Regional and Global Collaboration: Indonesia’s role in regional and 

international partnerships must be further strengthened to maximize the 

impact of its sustainable development efforts. Active participation in ASEAN 

and global forums, including ongoing collaboration with Global South 

nations, will help Indonesia access funding, share best practices, and 

coordinate responses to shared challenges. By serving as a model for other 

developing nations, Indonesia can enhance its leadership in the global 

sustainability agenda. 

4.4. Challenges and Barriers 

Indonesia has demonstrated substantial progress and identified key opportunities to 

advance its sustainable development goals. However, significant challenges persist that 

must be addressed to fully realize its ambitions. These challenges are emblematic of 

broader struggles faced by nations across the Global South, where the complexities of 

balancing rapid economic growth with environmental sustainability and social equity 

are ever-present. To better understand Indonesia's path forward, it is essential to 

examine the barriers that continue to hinder progress. 

Governance and Institutional Capacity 

Indonesia faces ongoing challenges in governance and institutional capacity, which 

have significant implications for its ability to meet Sustainable Development Goals 

(SDGs). One of the core issues is weak governance, particularly at the local and 

regional levels, where enforcement of policies related to environmental sustainability 

and social equity is often inconsistent [17]. This lack of coordination between national 

policies and local implementation weakens efforts to effectively manage natural 

resources and provide essential services to marginalized populations. 

Corruption continues to be a pervasive issue, particularly in sectors like forestry, 

mining, and fisheries, where regulatory loopholes and inadequate enforcement allow 

illegal activities to flourish [13]. For example, illegal logging operations in Indonesia 

contribute to deforestation, leading to loss of biodiversity, soil erosion, and increased 
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carbon emissions. In 2019 alone, Indonesia lost nearly 324,000 hectares of primary 

forest, much of it due to illegal deforestation linked to palm oil production [3]. This not 

only undermines environmental protection but also exacerbates social inequality as 

indigenous communities and rural populations bear the brunt of environmental 

degradation. 

Efforts to integrate Environmental, Social, and Governance (ESG) frameworks into 

national development strategies, such as requiring corporate sustainability reporting, 

represent a positive step toward addressing these governance issues [14]. However, the 

lack of accountability and transparency remains a critical barrier. Strengthening 

governance mechanisms, including stricter enforcement of environmental laws and 

anti-corruption measures, is essential to Indonesia’s ability to meet its sustainability 

goals. Improved capacity-building at local levels, along with enhanced oversight from 

central government bodies, could help mitigate the governance challenges that persist 

in managing the country's natural resources and supporting equitable development. 

Environmental Degradation and Resource Exploitation 

Indonesia’s economic development has historically relied on the extraction and 

exploitation of its abundant natural resources, such as palm oil, timber, and minerals. 

However, this resource-driven growth has led to significant environmental degradation, 

posing a major challenge to sustainable development. Deforestation, biodiversity loss, 

and marine resource depletion are critical issues that hinder progress toward SDG 13 

(Climate Action) and SDG 14 (Life Below Water) [12]. 

The palm oil industry, a major contributor to Indonesia’s GDP, has been a key driver 

of deforestation. Large swaths of tropical forests have been cleared to make way for 

palm oil plantations, leading to the destruction of critical habitats for endangered 

species and contributing to greenhouse gas emissions. Between 2001 and 2019, 

Indonesia lost nearly 24 million hectares of tree cover, with much of this loss directly 

linked to agricultural expansion for palm oil. [9] This deforestation not only harms the 

environment but also disrupts the livelihoods of indigenous communities and increases 

vulnerability to climate change impacts, such as flooding and forest fires. 

Marine resource exploitation is another pressing issue. Indonesia, with one of the 

world’s largest exclusive economic zones, faces challenges in sustainably managing its 

fisheries. Overfishing, destructive fishing practices, and illegal, unreported, and 

unregulated (IUU) fishing have severely depleted fish stocks and damaged coral reefs, 

which are vital for marine biodiversity. Despite Indonesia's efforts to establish marine 

protected areas (MPAs) and combat illegal fishing, weak enforcement and limited 

resources have hindered the effectiveness of these initiatives. 
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Balancing economic growth with environmental preservation remains one of the most 

significant challenges for Indonesia. Like many countries in the Global South, 

Indonesia faces the dilemma of relying on resource extraction for economic prosperity 

while grappling with the long-term environmental consequences of these activities. 

Addressing this challenge will require a combination of stronger legal frameworks, 

community-based resource management, and increased international support for 

sustainable practices. Transitioning to more sustainable forms of agriculture and 

fisheries, as well as expanding reforestation and conservation efforts, will be crucial for 

Indonesia to meet its environmental sustainability goals. 

Social Inequality and Poverty 

Social inequality and poverty remain persistent challenges in Indonesia, despite notable 

progress in reducing poverty rates in recent decades. The country continues to 

experience significant disparities between urban and rural areas, with the benefits of 

economic growth often concentrated in cities, leaving rural and remote regions lagging 

behind. These disparities are particularly evident in access to education, healthcare, 

clean water, and sanitation, key components of SDG 1 (No Poverty) and SDG 6 (Clean 

Water and Sanitation). 

Indonesia has implemented a range of poverty alleviation programs, such as the 

Bantuan Langsung Tunai (BLT) direct cash transfer program and the Program Keluarga 

Harapan (PKH), which provides conditional cash transfers to low-income families. 

These programs have helped millions of Indonesians, especially during economic 

shocks like the COVID-19 pandemic, by providing financial assistance to vulnerable 

households. However, while these initiatives have had positive impacts, they are not 

sufficient to address the deep-rooted structural issues that perpetuate poverty, 

particularly in rural provinces like East Nusa Tenggara and Papua. 

Access to clean water and sanitation also remains a critical issue. While urban areas 

such as Jakarta have made significant progress in providing improved water services, 

rural and remote regions continue to face severe challenges. According to data from the 

2015 Indonesian National Socioeconomic Survey (SUSENAS), only about 62% of 

households in rural areas had access to improved sanitation facilities, compared to over 

90% in urban centers [12]. This urban-rural divide is emblematic of broader inequality 

challenges that hinder progress toward achieving equitable development. 

The COVID-19 pandemic has exacerbated these disparities, as economic disruptions 

disproportionately affected those working in the informal economy and rural 

populations, many of whom lack access to adequate healthcare and social protection. 

The recovery process has further highlighted the need for more robust social safety nets 

and targeted interventions that prioritize the most vulnerable groups [20]. 
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For Indonesia, like many Global South nations, addressing inequality is a fundamental 

challenge in achieving sustainable development [9]. Bridging the gap between urban 

and rural areas, ensuring equitable access to basic services, and strengthening social 

protection systems are critical to reducing poverty and promoting inclusive growth. As 

part of its broader development strategy, Indonesia must continue to focus on reducing 

inequality through regional development initiatives, improving infrastructure in 

underserved areas, and ensuring that economic growth benefits all segments of the 

population. 

Climate Vulnerability 

Indonesia’s geographical location and diverse ecosystems make it particularly 

vulnerable to the impacts of climate change, a challenge that threatens to undermine 

progress toward several SDGs, particularly SDG 13 (Climate Action). As an 

archipelago with over 17,000 islands, Indonesia is highly susceptible to rising sea 

levels, extreme weather events, and shifting climate patterns. These climate-related 

risks have far-reaching effects on agriculture, coastal communities, and the overall 

economy, highlighting the urgent need for climate resilience measures [9]. 

Coastal communities in Indonesia are among the most vulnerable to the effects of 

climate change. Rising sea levels and coastal erosion threaten livelihoods, especially 

for those dependent on fishing and tourism [16]. For example, in North Jakarta, 

subsidence and rising sea levels are already causing significant flooding, displacing 

thousands of residents and threatening infrastructure. Without effective adaptation 

strategies, these challenges will continue to grow, placing millions of people at risk and 

exacerbating poverty and inequality in affected regions. 

The agricultural sector, a key component of Indonesia's economy, is also under 

significant pressure from climate change. Changes in rainfall patterns, increased 

frequency of droughts, and rising temperatures are affecting crop yields and threatening 

food security [6]. Smallholder farmers, who make up the majority of the agricultural 

workforce, are particularly vulnerable to these changes, as they often lack the resources 

and support needed to adapt to new climate conditions. The impacts on agriculture are 

not only a threat to the economy but also to SDG 2 (Zero Hunger), as food security 

becomes increasingly precarious in the face of these environmental changes. 

Indonesia has taken steps to address climate vulnerability through initiatives such as 

the Low Carbon Development Initiative (LCDI) and its commitments under the Paris 

Agreement. These efforts aim to reduce greenhouse gas emissions, promote renewable 

energy, and increase climate resilience. Additionally, projects like peatland restoration 

and forest conservation have been implemented to mitigate the effects of climate 

change by sequestering carbon and preventing forest fires, which are a significant 

source of emissions in the region [6]. 
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However, despite these initiatives, Indonesia faces challenges in fully implementing 

climate adaptation and mitigation strategies. Limited financial resources, weak 

enforcement of environmental regulations, and competing economic priorities often 

hinder progress. For instance, deforestation for palm oil plantations continues to be a 

major contributor to carbon emissions, despite policies aimed at reducing land-use 

change [29]. Moreover, the reliance on coal as a primary energy source poses a 

significant challenge to Indonesia's efforts to transition to a low-carbon economy [15]. 

Climate vulnerability is not unique to Indonesia; it is a common challenge across the 

Global South, where developing countries must balance economic growth with the need 

to build climate resilience [2]. Indonesia’s experience underscores the importance of 

international cooperation and financial support in addressing climate risks. By 

strengthening climate governance, enhancing adaptation strategies, and leveraging 

global partnerships, Indonesia can better protect its environment and its people from 

the growing threats posed by climate change. 

Financial and Technological Resources 

One of the key challenges Indonesia faces in achieving the Sustainable Development 

Goals (SDGs) is the lack of adequate financial and technological resources [27]. Like 

many countries in the Global South, Indonesia must balance its development goals with 

limited public funding, insufficient access to advanced technologies, and a reliance on 

foreign investment and international aid [25]. These limitations pose significant barriers 

to addressing critical issues such as climate change, social inequality, and 

environmental sustainability. 

Financing sustainable development in Indonesia requires significant investment in 

infrastructure, healthcare, education, and environmental protection [20]. While the 

government has implemented programs to attract foreign investment and promote 

public-private partnerships, the scale of funding needed far exceeds current capacities 

[9]. For instance, transitioning to renewable energy and upgrading infrastructure to 

mitigate climate risks require large-scale investments that are often beyond the reach 

of domestic funding sources. The reliance on coal and other fossil fuels continues in 

part because of the high upfront costs associated with renewable energy projects, 

despite long-term environmental benefits. 

Access to technology also remains a key challenge. Many sectors critical to sustainable 

development, such as agriculture, energy, and manufacturing, require the adoption of 

new technologies to improve efficiency and reduce environmental impacts [13]. 

However, technology transfer from developed nations to Indonesia and other Global 

South countries is often limited by intellectual property restrictions, high costs, and 

insufficient institutional capacity to absorb and implement technological innovations 

[3]. Small and medium-sized enterprises (SMEs) in particular, which play a significant 
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role in Indonesia’s economy, often struggle to access the technologies and expertise 

needed to innovate and contribute to sustainability goals [18]. 

International cooperation is essential in overcoming these resource limitations [23]. 

Indonesia’s involvement in global climate agreements, such as the Paris Agreement, 

and its participation in international development forums provide opportunities to 

access funding and technology through mechanisms like the Green Climate Fund and 

technology transfer initiatives. Furthermore, partnerships with developed nations and 

international organizations can help bridge the financial and technological gaps, 

enabling Indonesia to implement large-scale sustainable development projects. 

Despite these opportunities, the country faces challenges in effectively utilizing 

international resources due to bureaucratic inefficiencies, limited institutional capacity, 

and governance issues. Strengthening national frameworks for managing foreign aid, 

investment, and technology transfer is critical to ensuring that these resources are used 

effectively to meet SDG targets. 

Indonesia’s experience reflects the broader challenges faced by Global South nations, 

where financial and technological limitations often hinder progress toward sustainable 

development. By improving governance structures, fostering international 

collaboration, and promoting innovation, Indonesia can overcome these barriers and 

make significant strides in achieving its sustainability goals. 

5 Conclusions 

Indonesia's journey toward achieving the Sustainable Development Goals (SDGs) presents 

a valuable case study for understanding the broader challenges faced by nations within the 

Global South. As a country deeply reliant on natural resources and grappling with the 

complexities of rapid economic growth, Indonesia mirrors the developmental struggles of 

many emerging economies. The analysis has shown that while the country has made notable 

progress in areas like climate resilience, marine governance, social equity, and the 

integration of Environmental, Social, and Governance (ESG) frameworks, it still faces 

significant challenges that hinder the full realization of its sustainability goals. 

Key findings from this paper emphasize that Indonesia’s approach to sustainable 

development is marked by both ambition and constraint. Its proactive policies, such as the 

Low Carbon Development Initiative (LCDI), peatland restoration efforts, and cash transfer 

programs for poverty alleviation, illustrate its commitment to aligning national policies with 

global sustainability targets. However, like many Global South nations, Indonesia faces 

persistent challenges related to governance weaknesses, environmental degradation, 

resource dependency, and social inequality. The ongoing tension between economic 

development and environmental preservation is a recurring theme, particularly in sectors 

like agriculture, forestry, and fisheries, where economic needs often overshadow 

sustainability concerns. 
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This paper  also underscores the critical importance of regional and international 

cooperation in supporting Indonesia’s SDG efforts. As a member of ASEAN and a 

participant in global climate agreements like the Paris Agreement, Indonesia has benefited 

from the shared knowledge, resources, and frameworks that come from international 

partnerships. These collaborations, especially in areas like renewable energy, climate 

resilience, and sustainable agriculture, offer Indonesia pathways to overcome its challenges, 

but the need for stronger governance and better resource management remains pressing. 

Looking ahead, Indonesia’s progress toward sustainable development will depend on 

several key factors: enhancing governance structures to improve policy enforcement, 

leveraging international cooperation for financial and technological support, and ensuring 

that social protection systems reach the most vulnerable populations. As a prominent nation 

within the Global South, Indonesia has the potential to serve as a role model for other 

developing countries, particularly in demonstrating how economic growth can be pursued 

without sacrificing environmental and social goals. 

To sum up, Indonesia’s experience in pursuing the SDGs reflects the broader developmental 

dynamics of the Global South, where economic growth, environmental sustainability, and 

social equity are deeply interconnected. While significant challenges remain, Indonesia's 

efforts provide valuable lessons for other nations seeking to navigate the complexities of 

sustainable development. By continuing to focus on governance reform, regional and global 

cooperation, and innovative approaches to sustainability, Indonesia can make further strides 

toward achieving the 2030 SDG targets. 
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