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ABSTRACT

Purpose — The rapid development of financial technology has facilitated limitless access for the public. Financial
literacy has gained popularity alongside the growing number of financial service users worldwide. In this context, this
study aims to identify the antecedents and consequences of financial literacy by synthesizing existing research.
Methodology — This study uses a systematic literature review approach to identify the antecedents and consequences
of financial literacy. It also reviews the descriptive, publication, theoretical, research methodology, and geographical
coverage of 32 studies identified from the Emerald database between 2014 and 2024. Findings — The results reveal
various antecedents of financial literacy, including Income, Education, Gender, Experience, Financial Knowledge,
Parental Influence, Behavioral Biases, Social Capital, and Cultural Factors. Additionally, the consequences identified
are Improved Financial Decision-Making, Increased Stock Market Participation, Entrepreneurial Success, Reduction in
Financial Vulnerability, Better Portfolio Diversification, Decreased Risky Financial Behavior, and Enhanced Financial
Inclusion. Furthermore, an integrated framework is presented to synthesize existing research and guide future finance
researchers, particularly in financial literacy. Originality — This integrated approach offers a clear framework that
connects key antecedents and consequences of financial literacy, providing fresh insights for future research and policy
development
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1. INTRODUCTION

Financial literacy is an increasingly important skill in today's rapidly evolving global era. Over the past decade, the
need for individuals to develop a strong understanding of financial concepts, such as budgeting, investment, and debt
management, has grown significantly, driven by economic uncertainty, digital financial innovations, and the increasing
complexity of the global financial system [1], [2]. Financial literacy refers to the knowledge, skills, and confidence
required to make informed and effective financial decisions, which, in turn, positively impact one's financial well-being.
Globally, there is growing awareness that financial literacy is crucial for individuals and overall economic stability, as
it influences consumer behavior, savings rates, and financial resilience [3]. According to the Global Financial Literacy
Survey by OECD/INFE 2023, countries with the highest financial literacy rates include Sweden, scoring 71%, with
citizens displaying strong financial management, investment, and retirement planning skills. Sweden is also recognized
for its government policies promoting financial education from an early age. Additionally, Norway ranks second with a
score of 70%, where financial literacy is integrated into the school curriculum. However, this gap remains significant in
developing countries, where low financial literacy limits individuals' ability to manage personal finances and access
appropriate financial services [2], [4], [5]. For instance, financial literacy levels in countries like India, Indonesia, and
Mexico remain low, with many individuals lacking a basic understanding of inflation, interest rates, or investment
strategies.

Financial literacy is increasingly viewed as critical in improving economic outcomes and financial inclusion.
Increased financial literacy contributes to better financial decision-making, such as higher savings rates, more prudent
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credit use, and long-term financial goals investment. Moreover, with the rise of digital financial services, fintech
platforms, and mobile banking, a new layer of complexity in financial decision-making has emerged, making financial
literacy essential for understanding and managing digital financial services [6] Furthermore, fintech innovations such
as blockchain, cryptocurrencies, and robo-advisors offer new opportunities but pose risks for those who do not know
how to use them wisely [7], [8]. Despite the growing interest in financial literacy, a limited number of comprehensive
studies integrate the various factors influencing financial knowledge and behavior across regions, particularly in digital
financial services [9], [10]. While some studies have explored financial education programs, behavioral biases, and
socioeconomic factors, a more holistic approach is needed to understand how these elements interact and contribute to
improved financial well-being recommended exploring other methods.

However, no comprehensive study has examined the antecedents and consequences of financial literacy using a
meta-synthesis approach through a systematic literature review. Existing studies have not comprehensively explained
the various factors influencing financial literacy, as they tend to examine only specific aspects, especially the
combination of antecedents and consequences. Although [10] have started identifying and categorizing various
determinants affecting financial literacy using a systematic literature review, and [11] focused on measuring individual
financial literacy, along with [9] who focused on the characteristics of financial literacy training programs for women's
economic behavior, none have thoroughly explored the antecedents and consequences of financial literacy. In response
to this gap, this study aims to provide a systematic review of the literature on the antecedents and consequences of
financial literacy, which has not been systematically reviewed previously. This study will benefit policymakers,
financial educators, and financial service providers seeking to design effective programs that promote financial well-
being across diverse populations. We attempt to answer the following research questions:

RQI1. What is the literature profile of financial literacy
RQ2. What are the antecedents and consequences of financial literacy?

This study is divided into several sections. The second section explains the literature review of the research topic,
followed by the third section outlining the methodology used to identify the relevant literature for this study. The fourth
section presents descriptive data, publication trends, theories, research methodologies, and geographical coverage of the
selected studies. The fifth section categorizes the antecedents and consequences of financial literacy. The sixth section
discusses the relationships between these factors. Finally, the conclusion.

2. LITERATURE REVIEW

The Theory of Planned Behavior and Dual-Process Theory are two dominant theories in financial literacy research.
The Theory of Planned Behavior, developed by [12], is often applied to explain how individuals make decisions related
to financial behaviors, including financial literacy. This theory posits that individual behavior is influenced by three
main factors: subjective norms (what individuals believe others expect them to do), perceived behavioral control (the
extent to which individuals feel they can control their behavior, such as how easy or difficult they perceive managing
their finances to be), and attitudes towards the behavior (an individual’s views or attitudes towards a particular behavior,
such as working or learning about finances). In addition, the Dual-Process Theory, developed by [13] suggests that there
are two decision-making systems: the intuitive system, where individuals make quick financial decisions based on habits
or intuition, and the cognitive system, where individuals make more rational and careful financial decisions by
considering data and information.

Financial literacy refers to the awareness of basic financial concepts and the ability to perform simple calculations.
The Organization for Economic Co-operation and Development [3] defines financial literacy as "a combination of
awareness, knowledge, skills, attitudes, and behaviors necessary to make sound financial decisions and ultimately
achieve individual financial well-being.". [14] were among the first to define the concept of financial literacy. Financial
literacy can be categorized into two dimensions: financial knowledge, which results from financial education programs,
and financial capability, which refers to an individual's ability to apply financial expertise in making sound financial
decisions [15] Other scholars propose a three-dimensional view, focusing on knowledge, attitude, and behavior [16],
[17], [18] while [19] also emphasize the importance of these three aspects. Furthermore [20] introduced four indicators
to measure financial literacy: skills, knowledge, behavior, and attitude. [11] Separated financial knowledge and
decision-making ability into two dimensions and recommended that both be integrated into future financial literacy
assessments. [21] escribe the OECD's definition as the most comprehensive, encompassing all dimensions of financial
literacy and linking the concept to the educational domain by incorporating terms borrowed from educational
taxonomies like Bloom's Taxonomy [22], [23], [24], [25], [26].

The measurement of financial literacy in the literature can be classified into two main approaches: objective and
subjective [21], [27]. Objective financial literacy assessments are based on items that measure respondents' actual
financial knowledge and skills, although there is no consensus on the specific items to be used. These items typically
depend on the adopted definition of financial literacy and the financial decisions being considered. On the other hand,
subjective financial literacy assessments refer to individuals' confidence in their financial knowledge and involve self-
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assessment or perception-based questions. Researchers have reached a consensus on the items used for subjective
assessments, with some studies measuring perceived financial literacy using a single Likert-scale question that evaluates
how respondents perceive their level of financial literacy [10].

3. METHODOLOGY

The systematic literature review (SLR) method offers several advantages over traditional review approaches. It
enables the production of structured, accessible, and highly reliable literature summaries [28]. A systematic review also
improves the validity of data analysis by minimizing bias, which strengthens the research findings and provides a more
solid foundation for conclusions. In this study, the Preferred Reporting Items for Systematic Reviews and Meta-
Analyses (PRISMA) guidelines were followed. Although initially designed for researchers in the health field, PRISMA
has been widely adopted across various disciplines, including business and marketing [28], [29], [30]. PRISMA suggests
a flow of information through four phases: identification, screening, eligibility, and inclusion, as depicted in Figure 1.
While different authors propose alternative techniques for conducting systematic literature reviews, there are three
common steps: setting inclusion and exclusion criteria, selecting the database, and using a protocol and outcome,
followed by data abstraction and synthesis of the findings. This study adheres to the steps developed by [31], [32]

Inclusion and Exclusion Criteria: The inclusion and exclusion criteria for this study involved including all English-
language articles that discuss the antecedents and/or consequences of financial literacy, published in peer-reviewed
journals, with full-text accessibility within the last decade (from 2014 to October 12, 2024). The relevance of these
articles was screened based on the title and abstract. Articles that did not focus on antecedents, consequences, or both
in the context of financial literacy were deemed irrelevant. Additionally, conference papers, reviews, and duplicate
articles were excluded from this review process. Database Selection: Emerald was chosen as the primary database for
this systematic literature review, as it offers a robust collection of peer-reviewed articles related to economics and
business, ensuring high-quality and credible academic references [33].

Protocol and Outcome. The search keywords frequently used in this study were: "Financial Literacy," "Financial
Knowledge," and "Financial Capability." The initial search yielded 4,010 articles found in the emerald.com database
using the keywords "financial literacy," "financial knowledge," and "financial capability." Based on title relevance, the
first exclusion reduced the number to 211. The second exclusion, based on irrelevant discussions on "financial literacy,"
further reduced it to 167. Based on incomplete text, the third exclusion brought the number down to 70. Finally, articles
not discussing antecedents and consequences were excluded, leaving 32 articles for review. The article selection process
is detailed in Figure 1. Data abstraction and synthesis were performed on the 32 selected articles. Information was
collected on theoretical frameworks, research methods, geographical coverage, and analytical techniques, as well as the
antecedents and consequences of financial literacy.

4. RESULT

4.1. Publication Timeline

The 32 studies included were released between 2015 and 2024 see Figure 2, a total of 32 articles were published,
with the number of publications varying each year. From 2015 to 2017, 3 articles were consistently published per year.
2018, the number increased to 5 articles, followed by 4 in 2019. The year 2020 saw the highest publication count, with
seven articles. In the subsequent years, the number of articles fluctuated, with three articles in 2021, 2 in 2022, and just
1 article each in 2023 and 2024. See Figure 2.



6 E. Purnasari et al.

[ Identification ] 'Finansial Financial
Literacy (FL) Knowledge (FK)
(n=375) (n =3000)

Financial
Capability (FC)
(n=635)

[ Screening J

[ Eligibility ]

[ Eligibility ]

A

Journal articles filtered
through emerald
(n=4.010)

Screened articles by title fields
FL (n=141) FK (n=36) FC (n
= 34). Total (n=211)

\ 4

Screened articles by “financial
literacy” FL (n = 140) FK (n=
11) FC (n = 16). Total (n = 167)

Full-text of articles FL (n =
57) FK (n=5) FC (n=28).
Total (n=70)

Eliminated based on
titles fields

FL (n=234)
FK (n=2.964)
FC (n=601)

Eliminated based on
irrelevant “financial literacy”
FL (n=1)

FK (n =25)

FC (n=18)

Eliminated based on
Incomplete text

FL (n=83)
FK (n=16)
FC (n=28)

Eliminated based on

irrelevant antacedent &

_________ » concequent

FL (n=27)

[ Included ] Articles included in the FK (n=3)
review (n = 32) FC(n=8)

Figure 1. Systematic Literature Review information flow using PRISMA

4.2. Theories

The explanation of the results. Financial Literacy Theory (This theory is referenced in multiple articles to explore
how financial knowledge, skills, attitudes, and behaviors influence personal financial management and decision-
making) dominates the analysis with 10 articles, indicating its widespread use in the exploration of financial knowledge,
behavior, and decision-making. Behavioral Finance Theory (Discusses how psychological and emotional factors (like
Emotional Intelligence and Locus of Control) influence financial decisions) follows with 8 articles, highlighting the
importance of psychological factors in financial decisions. Theory of Planned Behavior (Used to study investment
decision-making and household financial vulnerability, incorporating financial literacy as a predictor) is used in 4
articles, often applied to decision-making contexts, particularly in financial behavior.

Several theories, such as Social Learning Theory (Examined in the context of how social capital mediates the
relationship between financial literacy and financial inclusion), Portfolio Theory (Used to understand how financial
literacy affects portfolio diversification), Regulatory Focus Theory (Explored in the context of the artistic orientation of
entrepreneurs and its influence on financial literacy and business performance), Resource-Based View (RBV) Theory
(Explores how financial literacy as a resource influences entrepreneurial participation and performance), Heuristic
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Theory (Investigated in relation to how heuristic biases (overconfidence, availability, anchoring, etc.) affect investment
decisions), Institutional Theory (ocuses on how institutional frameworks (regulative, normative, and cultural-cognitive)
promote financial literacy), Cognitive Theory and Framing Theory (Applied to examine how cognition moderates the
relationship between financial literacy and financial inclusion), are used in a smaller number of studies (1-2 articles
each), showing their more specialized application in specific contexts. See Figure 3, and Tabel 1.
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Figure 2. Publication timeline Figure 3. Number of Article by Theory

Table 1. Number of Article by Theory

Theory Number Authors
Articles

Financial Literacy Theory 10 [15], [17], [22], [23], [25], [32], [33], [34], [35], [36]
Behavioral Finance Theory 8 [19], [34], [35], [36], [37], [38], [39], [40], [41]
Theory of Planned Behavior 4 [37], [41], [42], [43]
Social Learning Theory & Social 2 [20], [44]
Capital Theory
Portfolio Theory 1 [45]
Regulatory Focus Theory 1 [46]
Cognitive Theory and Framing 1 [47]
Theory
Institutional Theory 1 [20]
Heuristic Theory 1 [39]
Resource-Based View Theory 1 [48]

4.3. Research methods & Analysis

A total of 26 articles utilized quantitative methods, indicating a strong reliance on statistical analysis, surveys, and
modelling techniques in the research, and only 1 article employed qualitative methods, suggesting a relatively limited
use of this approach in the dataset. Lastly, five articles employed mixed methods, integrating both qualitative and
quantitative approaches to provide a more comprehensive understanding of the topics investigated see Figure 4.
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Table 2 presents the various analysis approaches used in the 32 articles, the number of articles, and their respective
authors. This categorization highlights the variety of methods applied, including SEM (Structural Equation Modeling),
regression, correlation and t-tests, chi-square tests, and other specialized approaches such as multistage surveys, Med
Graph, Partial Least Squares (PLS), and experimental design with pre-and post-tests, see Tabel 2.
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Table 2. Number of articles based on Analysis Approach

Analysis Approach Number | Authors
Articles
Structural Equation Modeling (SEM) 10 [151, [17], [22], [34], [39], [41], [47], [49], [50], [51]
Regression (Including Probit, Tobit, and 13 [20], [23], [27], [36], [37], [38], [40], [42], [43], [45],
Hierarchical Linear Regression) [46], [48], [52]
Correlation and t-test 4 [15], [37], [40], [53]
Chi-square Test 3 [501, [53], [54]
Multistage Survey Approach 1 [35]
MedGraph and Regression Analysis 1 [44]
Partial Least Squares (PLS) 1 [49]
Experimental Design with Pre- and Post-tests | 1 [22]

4.4. Geographical

This distribution reflects a wide geographic focus, with a concentration of research on financial literacy in African,
Southeast Asian, and Middle Eastern countries see Figure 5. Uganda and Malaysia are the leading countries, with four
articles focused on financial literacy, financial inclusion, and related topics. Turkey and Brunei Darussalam follow with
2-3 articles each, reflecting a significant amount of research conducted in these regions. Countries like Brazil, the USA,
India, Iran, and China contribute with two articles each. Other countries such as Tunisia, Indonesia, Tanzania, Ghana,
Kuwait, South Africa, and Poland have 1 article each.

4.5.Antecedents & Consequence Financial Literacy

Specific, enhances understanding of key financial concepts, which supports better decision-making [15], [54].
Gender differences also affect financial literacy, with studies showing that men and women approach financial decisions
differently [27], [55]. Experience in financial management, including investments and entrepreneurship, further
contributes to financial literacy [48], [52]. Financial knowledge, which includes understanding concepts like interest
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Figure 6. Antecedents & Consequence Financial Literacy
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Rates and inflation are critical to financial literacy[17]. Parental influence plays a significant role in shaping
children's financial habits and literacy [50]. Additionally, behavioral biases, such as overconfidence, impact individuals'
financial decisions [36], [40]. Social capital enhances financial literacy by providing access to resources and networks
that promote financial inclusion [44]. Finally, cultural factors, including societal norms and religious beliefs, influence
financial behavior and literacy [23], [46].

Financial literacy leads to seven key consequences. First, it improves financial decision-making, enabling
individuals to make more informed choices about saving, spending, and investing [27], [48]. It also promotes
entrepreneurial success, as financially literate individuals are better equipped to manage business finances [46], [48].
Portfolio diversification is another consequence, as financially literate individuals tend to distribute investments across
different assets, reducing risk [45]. Financial literacy also helps reduce financial vulnerability, as individuals with higher
financial knowledge can better manage financial shocks [37]. Moreover, it leads to decreased risky financial behavior,
mitigating the effects of biases like overconfidence [36], [40]. Financial literacy also increases stock market
participation, particularly among educated and financially knowledgeable individuals [36], [37]. Lastly, it promotes
financial inclusion, giving individuals greater access to financial services and opportunities, particularly in rural or
underserved communities [47], [49]. These outcomes highlight the importance of financial literacy in improving
individual and societal financial well-being.

The seven key indicators of financial literacy include financial knowledge, financial attitude, financial behavior,
financial awareness, financial skills, subjective financial literacy, and objective financial literacy. Financial knowledge
pertains to an individual’s understanding of financial concepts, such as inflation, interest rates, and risk management,
which forms the basis for financial literacy [55]. Financial attitude reflects a person’s mindset towards managing money,
such as the importance of budgeting and saving [53]. Financial behavior is the practical application of financial
knowledge, which includes actions such as saving, budgeting, and managing credit [15]. Financial awareness relates to
the individual's recognition of financial products and services, such as mobile banking and insurance options [27].
Financial skills are the capabilities needed to manage personal finances effectively, such as calculating interest or
evaluating investment opportunities [40]. Subjective financial literacy refers to an individual's perceived understanding
of financial concepts, which may differ from their knowledge [36]. In contrast, objective financial literacy is assessed
through standardized tests and evaluations, revealing the individual's true grasp of financial topics [50]. These indicators
collectively define an individual's financial literacy and how well they manage their finances.

4. DISCUSSION

The answer to the first research question reveals several important findings from the analysis of 32 articles on
financial literacy. A significant number of studies employed a quantitative approach, aligning with the trend observed
in financial literacy research. This trend is consistent with the findings of prior studies, such as those by [56], Which
noted the dominant use of quantitative methodologies in financial research. Structural Equation Modelling (SEM) and
regression analysis were the most commonly used methods for data analysis, highlighting their utility in studying the
relationships between financial literacy and various antecedents or outcomes. A considerable number of research papers
were published between 2015 and 2023, with the highest number appearing in 2021. Regarding geographical
distribution, countries like Malaysia, Uganda, and India are prominently featured in financial literacy research,
contributing to a significant body of work in this field. Many researchers adopted foundational theories such as
Behavioral Finance Theory and Financial Literacy Theory to examine the complexities of financial literacy [17], [40],
[48], [57].

In response to the second research question, the analysis classified the antecedents of financial literacy into nine
distinct categories: income, education, gender, experience, financial knowledge, parental influence, behavioral biases,
social capital, and cultural factors. These antecedents contribute to the development of financial literacy across different
demographics and populations. Each antecedent plays a specific role; for example, income provides access to financial
tools and resources, while education imparts formal knowledge about managing finances. Parental influence and
behavioral biases also shape how individuals perceive and engage with financial concepts. All these antecedents lead to
positive outcomes, reflecting the importance of building financial literacy. These findings are consistent with previous
studies that explored similar categories of factors influencing financial literacy, such as [45] and [27]. Similarly, the
consequences of financial literacy were classified into seven categories: improved financial decision-making,
entrepreneurial success, portfolio diversification, reduction in financial vulnerability, decreased risky financial behavior,
increased stock market participation, and enhanced financial inclusion. Behavioral outcomes, such as better decision-
making and decreased risk-taking, are crucial, reflecting the practical application of financial literacy. Company-related
outcomes, including entrepreneurial success and enhanced financial inclusion, show how financial literacy has broader
economic impacts. While the current framework connects antecedents to outcomes, more pertinent constructs and
relationships between financial literacy and other variables (such as psychological or environmental factors) can be
explored in future research. This could provide a deeper understanding of the mechanisms behind the development of
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financial literacy and its long-term effects. These classifications align with prior literature, emphasizing financial
literacy's significant behavioral and economic impacts [37].

4. CONCLUSION

In conclusion, this review's findings provide a comprehensive overview of the antecedents and consequences of
financial literacy. The review highlights the factors influencing financial literacy and demonstrates its wide-reaching
benefits, such as improved financial decision-making and greater financial inclusion. This integrated framework offers
valuable insights for future researchers interested in studying the factors that shape financial literacy and its impact on
individuals and society. Further research could expand on these findings by exploring additional variables, such as the
role of psychological factors or the impact of technology on financial literacy, to develop a more nuanced understanding
of this critical area.
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