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Abstract. This study intends to ascertain the development of each variable in
cement Sub-sector businesses listed on the IDX for the period 2019-2023, as well
as the partial and simultaneous effects of capital gains, dividend policy, and
capital structure on stock prices. Descriptive and verification methods with a
quantitative approach are the research methods employed. Secondary data, such
as information on stock price, capital gains, dividend policy, and capital structure,
is employed. Purposive sampling is a sampling methodology. Six businesses in
the cement subsector for the years 2019-2023 were selected as the research
sample based on preexisting considerations and criteria. The t test and F test are
used for hypothesis testing, and path analysis, correlation coefficient analysis,
and coefficient of determination analysis are the analysis designs employed.
According to the study's findings, capital structure significantly boosts stock
prices, dividend policy significantly boosts capital structure, and dividend policy
significantly boosts capital gains. Additionally, dividend policy has a negative
and negligible impact on stock prices, while capital gains have a negative and
negligible impact on stock prices. In addition to dividend policy, stock prices are
positively and marginally impacted by capital gains and capital structure.
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1 Introduction

Globally, the cement industry plays a crucial strategic role in the construction of
infrastructure and national growth. Cement, a common building material, is essential
for fostering economic expansion and raising communal standards of living. In recent
years, Indonesia's cement industry subsector has grown significantly in tandem with
the country's rapidly expanding infrastructure and real estate market. The company's
dividend policy is a dividend payment that can be utilized to improve the company's
standing. Dividends are crucial for investors and the company [1] as evidenced by the
capital market's pursuit of more cash [2, 3]. Dividend payments that investors want are
made in cash rather than in other forms, because cash dividend payments help reduce
uncertainty to investors [4, 5].

One of the deciding elements in investing selections is the capital gains produced by
a company's shares [6]. Businesses that can provide steady and long-term capital profits
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typically draw investors [7]. Stock prices are significantly impacted by variable capital
gains [7, 8]. This implies that the company's share price will increase in proportion to
the capital gains realized. Stock prices are not significantly impacted by capital struc-
ture. The stock price is significantly impacted negatively by the capital structure's
value; the larger the capital structure, the lower the stock price will be.

The capital structure significantly affects the company's share price. Stock prices are
significantly impacted by capital structure at the same time [9]. A corporation with a
high capital structure is more valuable to investors because it can make more money
from its assets. One of the elements used to determine the company's valuation is the
stock price. High demand, which suggests that the stock price has a high sales rate, is
the cause of the price growth.

2 Literature Review

Capital market investment is expanding quickly in tandem with investors' increased
desire to make investments with higher potential returns. Investors are motivated to put
their money into stock investments by the possibility of lucrative returns, such as in-
come, that they would receive subsequently. Therefore, the potential revenue obtained
increases with the amount of money invested in specific capital market products [6].
Naturally, investors are aware that there would be significant dangers associated with
their high income expectations Investors can analyze a strategy taken from annual data
information on financial performance in a company, Investors can use this data to see
and evaluate the company's value performance based on a number of factors, including
dividend policy, capital gains, and capital structure, which can influence the stock
price's fluctuating rise and fall in an effort to maximize their investment returns [3].

According to the dividend policy, each shareholder receives a portion of the compa-
ny's shares based on their ownership stake and the amount of profit the business makes
[10]. A reduction in dividend payments may transpire if the business attempts to pre-
serve liquidity by withholding profits from investors. To be able to pay its short-term
debts, the business invested in current assets and retained gains [11].

2.1  Capital Gain

The profit that investors receive when they sell an investment asset for more than they
paid for it is known as a capital gain. A positive difference between an asset's purchase
and sale prices is known as a capital gain. The difference between the amount received
and the amount invested, divided by the amount invested, is known as the capital gain
or return [6]. A positive difference between the purchase and sale prices is known as a
capital gain. When held assets are sold or their value increases over time, these profits
can be earned [7].
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2.2 Capital Structure

The mix of external and internal investment is known as the capital structure (Ismawati,
2017). To increase the company's worth, an ideal capital structure can strike a balance
between risk and return [12]. The capital structure is a mix of long-term funding sources
that the company uses to fund its operations. An effective capital structure can help a
business achieve its financial goals [10]. According to the two definitions above, the
capital structure is a mix of long-term debt and its own capital in permanent financing
[13].

2.3 Stock Price

The cost of a single share of a business that is listed on a stock exchange is known as
the stock price. The stock price is one measure of how well a firm is managed. Reason-
able investors will be satisfied if they are successful in turning a profit. Profits, specif-
ically capital gains and a more favorable perception of the business, will result from a
reasonably high stock price, which will also make it simpler for management to raise
outside funding [7]. Stock prices typically represent investors' assessments of the com-
pany's prospects, historical performance, anticipated future growth, and other elements
that influence the company's worth.

3 Methodology

The research techniques employed are quantitative and verifiable. Data on dividend
policy, capital gains, capital structure, and share price are among the secondary data
that was used. Purposive sampling was the approach used for sampling. Six companies
in the Cement Sub-Sector Company for the 2019-2023 term were selected as study
samples based on preexisting considerations and criteria. The T test and F test are uti-
lized for hypothesis testing, and path analysis, correlation coefficient analysis, and de-
termination coefficient analysis are the analysis designs employed.

The participant from whom the data used in the study was gathered is the intended
data source. One of the most crucial aspects of a study is the data sources. There are
two types of data sources available for the study: primary and secondary.

Theoretical studies and other references pertaining to values, cultures, and norms
that emerge in the social situation under study are related to literature studies. In addi-
tion, literature studies are crucial for research because scientific literature cannot be
separated from research.
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4 Results and Discussion

4.1  Variable Analysis

Path Analysis

Table 1. Capital Gains, Capital Structure, and Dividend Policy Path Coefficient in Relation to
Stock Prices

Coefficients?
Model Unstandardized Coefficients Standardized t Mr.
Coefficients
B Std. Error Beta
1 (Constant) -1935499  3659,738 -,529 ,601
Dividend Policy  -516,118 408,581 -,365 -1,263 218
Capital Gain 2,484 68,626 -,010 -,036 971
Capital Structure 140,373 49,481 ,552 2,837 ,009

a. Dependent Variable: Stock Price

For example, the Standardized Coefficients Beta value for pyx1 indicates that the path
value in the Dividend Policy variable to Stock Price is -0.365, the path value in the
Capital Gain variable to Stock Price for pyx2 is -0.010, and the path value in the Capital
Structure variable to Stock Price for pyx3 is 0.552, according to the output results of
SPSS v26 above.

Table 2. Capital Structure to Dividend Policy Path Coefficient (X1) (X3)

Coefficients®
Model Unstandardized Coefficients Standardized t Sig.
Coefficients
B Std. Error Beta
1 (Constant) 46,875 4,492 10,435 ,000
Dividend Policy 2,660 ,925 ,478 2,877 ,000

a. Dependent Variable: Capital Structure

The route value in the Dividend Policy variable to the Capital Structure based on the
Standardized Coefficients Beta value for px1x3 is 0.478, as can be shown from the
output findings of SPSS v26 above
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Table 3. Dividend Policy Path Coefficient (X1) to Capital Gains (X2)

Coefficients®
Unstandardized Coeffi- Standardized
cients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 40,924 3,239 12,635 ,000
Dividend Policy 4,596 ,667 ,793 6,893 ,000

a. Dependent Variable: Capital Gain
The route value in the Dividend Policy variable to Capital Structure based on the

Standardized Coefficients Beta value for rx1x2 is 0.793, as can be shown from the out-
put results of SPSS v25 above.

4.2  Partial Hypothesis Test (T Test)

Table 4. Partial Hypothesis Examination of the Effects of Capital Gains, Dividend Policy, and
Capital Structure on Stock Prices

Coefficients®
Model Unstandardized Coefficients Standardized t Sig.
Coefficients
B Std. Error Beta
1 (Constant) -1935,499  3659,738 -,529 ,601
Dividend Policy  -516,118 408,581 -,365 -1,263 218
Capital Gain -2,484 68,626 -,010 -,036 971
Capital Structure 140,373 49,481 ,552 2,837 ,009

a. Dependent Variable: Stock Price

With a significance (o) of 0.05/2 = 0.025, with the value of df=(n-k-1) =30-3-1 =
26, with a two-tailed test so that ttable of 2.056 was obtained

Partial Testing of the Devidend Policy Hypothesis on Stock Prices

The hypothesis test results largely indicated that the dividend variable's significance
value was 0.218>0.05. Furthermore, it is evident from the table t, which is -2.056, and
the computed t value of -1.263. It is evident from these findings that tcalculates < ttable
is -1,263 < -2,056. Consequently, it may be said that HO is accepted and Ha is rejected,
indicating that the Dividend Policy has a negligible and negative impact on the stock
price. This implies that if the dividend is reduced at a certain point in time, it will have
an effect on the stock price's growth. Dividend Yield, which indicates the amount of
money sent to investors, or stock payments are two ways that the dividend policy is
implemented. Therefore, if the yield value is low, investors will view this policy as
ineffective. This implies that investors will suffer more if the yield value is lower.
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Testing the Partial Capital Gain Hypothesis on Stock Prices

The Capital Gain variable's significance value was 0.971>0.05, according to the hy-
pothesis testing results. Furthermore, it is evident from the table t of -2,056 and the
computed t value of -0.036. It is evident from these findings that tcounts < ttable, or -
0.036 < -2.056. Consequently, it can be said that HO is acknowledged, indicating that
capital gains have a negligible and adverse impact on stock price. The stock price is
impacted by capital gains. More and more investors are interested in purchasing stocks
and driving up stock prices as a result of increased capital gains.

Partial Testing of the Capital Structure Hypothesis Against Stock Prices

The variable significance value, as indicated by the hypothesis test findings, is
0.009<0.05. Furthermore, it is evident from the table t, which is 2.056, and the com-
puted t value of 2.837. These findings demonstrate that tcounts > ttable, or 2.837 >
2.056. Consequently, it may be said that Ha is accepted, indicating that the Capital
Structure has a favorable and substantial impact on the Stock Price. This implies that if
the Capital Structure increases over time, it will have an effect that is parallel to the
direction of the Stock Price's increase. The company's capital structure and stock price
are crucial; effective use of the propermidal structure composition can enhance the fi-
nancial performance of the business, allowing it to produce maximum profits and, even-
tually, raise the stock price.

Examining the Capital Structure in Relation to the Dividend Policy Hypothesis

Table S. Testing the Dividend Policy Hypothesis Against Capital Gains

Coefficients?
Model Unstandardized Coefficients  Standardized t Mr.
Coefficients
B Std. Error Beta
1 (Constant) -1,677 1,755 -,956 ,347
Capital Struc- ,086 ,030 ,478 2,877 ,008

ture

a. Dependent Variable: Dividend Policy

The results of the hypothesis test partially show that the variable significance value is
0.008<0.05. In addition, it can be seen from the calculated t value of 2.877 and the table
t of 2.056. From these results, it can be seen that tcounts > t table, which is 2.877 >
2.056. Therefore, it can be concluded that HO is rejected, meaning that the Dividend
Policy has a positive and significant effect on the Capital Structure. Companies with a
high dividend distribution rate will have a higher capital structure.
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Comparing Capital Gains to the Dividend Policy Hypothesis

Table 6. Testing the Dividend Policy Hypothesis Against Capital Gains

Coefficients?
Model Unstandardized Coefficients Standardized t Mr.
Coefficients
B Std. Error Beta
1 (Constant) -4,477 1,174 -3,813 ,001
Capital Gain ,137 ,020 ,793 6,893 ,000

a. Dependent Variable: Dividend Policy

The results of the simultaneous hypothesis test indicate that the significance value is
0.058 > 0.05, as shown in the above table. Furthermore, it is evident from the F value-
count of 2,837 and the Ftable of 2.98. Based on these findings, it may be inferred that
HO is accepted since Fcount<Ftable, or 2.837 <2.98. This indicates that the Dividend
Policy, Capital Gains, and Capital Structure all have a positive but negligible impact on
the stock price. The state of the global financial market, particularly the Indonesian
capital market, has declined as a result of the ongoing global financial crisis.

4.3  Simultaneous Test (Test F)

Table 7. Simultaneous Hypothesis Testing of the Influence of Dividend Policy, Capital Gains
and Capital Structure on Stock Prices

ANOVA?
Sum of
Model Squares df Mean Square F Sig.
1 Regression 213336376.117 3 71112125.372 2.837 .058
Residual ~ 651616032.849 26 25062155.110
Total 864952408.967 29

Dependent Variable: Stock Price
Predictors: (constant), capital structure, capital gain, dividend policy

The results of the simultaneous hypothesis test indicate that the significance value is
0.058 > 0.05, as shown in the above table. Furthermore, it is evident from the F value-
count of 2,837 and the Ftable of 2.98. Based on these findings, it may be inferred that
HO is accepted since Fcount<Ftable, or 2.837 <2.98. This indicates that the Dividend
Policy, Capital Gains, and Capital Structure all have a positive but negligible impact on
the stock price. The state of the global financial market, particularly the Indonesian
capital market, has declined as a result of the ongoing global financial crisis
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5 Conclusion and Recommendation

The average development of dividend and capital gain policies has declined from 2019
to 2023. The reduction in cement firms in 2020 was primarily due to the effects of the
Covid-19 pandemic, which diminished domestic demand for cement. In times of eco-
nomic downturn, companies tend to prioritize allocating funds for capital growth rather
than issuing dividends to shareholders. During the same timeframe, there was a rise in
capital structure attributed to the increasing costs of raw materials such as limestone
and energy essential for cement production. An expanded capital structure resulted
from the additional loan money used to finance this increase in raw material costs. This
is consistent with studies that shows that rise in loan money to support operational ac-
tivities is the cause of the capital structure's growth [3]. Dividend policy has little effect
on the share price of cement subsector companies listed on the Indonesia Stock Ex-
change for the 2019-2023 period. The study's conclusions go counter to previous stud-
ies that indicated a dividend policy had a major effect on the company's share price as
a form of shareholder compensation. The dividend policy provided to shareholders will
boost investor confidence in investing in the business [9]. Capital gains have no dis-
cernible effect on the company's share price. According to the study's findings, the cap-
ital structure has a major impact on the stock price of cement subsector companies listed
on the Indonesia Stock Exchange for the 2019-2023 period [7].
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