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Abstract. The current development of international trade is fraught with both
challenges and opportunities. China is advocating for digital consumption and
promoting the deep integration of digital upgrades and industrial transformation.
Financial consumption. To better explore the external manifestations and internal
synergies of financial consumption, this study uses the “entropy-coupling” model
to examine financial consumption in Zhejiang Province, selecting dynamic panel
data from 2019 to 2023 to explore its comprehensive development and internal
coupling and synergy. Through analysis, it was found that: 1) From the compre-
hensive score, it was found that from the overall development trend of 2019-
2023; 2) From the analysis of the scores of each subsystem, it was found that the
financial subsystem was mainly supported by indicators such as credit receipts
and payments, deposit and loan balances, etc. Although the growth rate was rel-
atively slow, its trend was stable; the consumption subsystem was driven by in-
dicators such as residents’ income and consumption expenditure. After surpas-
sing the financial subsystem between 2020 and 2023; 3) From the coupling and
coordination analysis, it was found that the financial consumption system in
Zhejiang Province quickly rose from “severe imbalance” in 2019 to “high-quality
coordination” in 2023, indicating that the interaction effect of the two subsystems
continued to increase.
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1 Introduction

At present, the development of international trade is in an important stage of digital
transformation. China has introduced a number of policy support, such as the “Work
Plan to Support Beijing to Take the Lead in Piloting the WTO’s <E-Commerce Agree-
ment>. The plan emphasizes the connection with international high-standard economic
and trade rules, and promotes trade and investment liberalization and facilitation as the
key construction in the later stage, so as to better promote the innovative development
of trade. The expansion of the function of the “single window” for international trade
is an important dimension in digital transformation. Therefore, analyzing its global
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trade pattern and discussing it can effectively promote trade growth and deal with po-
tential problems in international trade (Ruan, 2024) [1]. Regarding financial consump-
tion research, Jiang (2024) said that consumer finance can promote household online
shopping, and conducted a quantitative analysis of the promotion of household online
shopping by consumer finance, and found that the development of consumer finance
can promote the effective growth of household online shopping consumption [2]. Zhang
(2022) used a retail financial company that was the first to try it out to conduct an
experiment and found that consumer finance can promote economic growth [3]. Jia and
Wang (2025) stated that ODR is a tool for e-commerce platforms to handle disputes,
but its development limitations, such as imperfect standardization and intelligence,
have resulted in slow progress and improper application in the development of the dig-
ital economy. Therefore, they proposed embedding intelligent technology and multi-
agent participation processes into ODR to promote the rapid development of the digital
economy in the e- commerce economy [4].

In summary, the study found that while there is considerable research progress on
financial consumption, there is a lack of comprehensive analysis of the integration of
finance and consumption, and relatively little research focuses on the internal synergis-
tic development of financial consumption. Therefore, this study uses the “entropy-cou-
pling” model to explore financial consumption in Zhejiang Province, selecting data
from 2019-2023 to better analyze the financial consumption situation in Zhejiang Prov-
ince, thereby better assessing the future comprehensive development and internal cou-
pling of financial consumption in Zhejiang Province, with the aim of contributing to
the development of financial consumption and the digital economy in Zhejiang Prov-
ince.

2 Research Area, Research Methods and Data Sources

2.1  Study Area

Zhejiang Province, a major manufacturing and economic powerhouse, will increasingly
prioritize directing funds toward key links and weak areas of economic development
while maintaining reasonably ample liquidity in its financial sector in 2024. In the con-
sumer sector, Zhejiang Province’s consumption strategy has shifted from a focus on
scale expansion to a multi-dimensional development focused on efficiency and innova-
tion. The proportion of consumption in the service and digital sectors is gradually in-
creasing, and these two sectors are becoming the leading drivers of economic growth.
Furthermore, the consumption structure is trending toward a development-oriented and
enjoyment-oriented model. Regarding population, Zhejiang Province’s permanent pop-
ulation will reach 66.7 million at the end of 2024, a year-on-year increase of 0.65%.
Overall, Zhejiang Province’s population is experiencing a growing “net inflow,” and
the overall quality of its population is improving. However, against the backdrop of
China’s aging population, Zhejiang Province also faces significant challenges. There-
fore, how to better serve the elderly and promote secondary employment for them re-
mains a pressing issue for Zhejiang Province.
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2.2 Research Methods

The study adopts the quantitative analysis method and the existing mature “entropy-
coupling” model for financial consumption analysis.

Entropy method. The entropy method is an objective weighting evaluation method.
It is often used in decision-making areas such as economic management, engineering
decision-making, and public policy that require objective weighting. The entropy
method has the advantages of efficient calculation and strong objectivity. It can process
multi-dimensional indicators in the application field and reduce human subjective
ideas. The entropy method usually maintains the basic principle that the greater the
difference in indicators, the greater the weight [5]. The specific calculation steps of the
entropy method are shown in (1)-(6).

1. Calculate positive and negative indicators. Positive indicator:
Xjj—minx;

Xy = T (1)

maxx;j—minx;j

Negative indicator:

maxxl-]- - xl-]-

maxx;j — minx;;

(i represents the year, j represents the indicator number)

2. Calculate the specific gravity:

Xij
Pij =5 > ()

121 %ij
3. Calculate information entropy:
e = —k X piyIn(py;), k = Inm (3)
(m represents the year, and this study takes 5)

4. Calculate the information utility value:

gi=1l-¢ (4)
5. Calculate the final weight:
)
w; ST )

6. Calculate the comprehensive score:
Sij: Z}l=1 Wj*Pij (6)

Coupling coordination model. The coupling coordination model can also be un-
derstood as a coupling model and a coordination model. Coupling in the model refers
to the strength of the relationship between multiple systems. When the coupling value
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is higher, it indicates that the dependence between multiple systems is stronger. Coor-
dination, on the other hand, reflects the mutual promotion effect in the development of
systems [6]. Coupling coordination can better reflect the dependence and mutual pro-
motion relationship between systems through joint analysis. The calculation formulas
of the coupling coordination model are as follows (7)-(8).

_ cixc, 11/
B [((cl+cz)/2)2] )
D=VGXT,T=(XC]_+3C.2 (8)

Note: G represents the coupling degree of the two systems, T represents the compre-
hensive evaluation value, C1 and C2 represent the financial subsystem. The compre-
hensive score of the consumption subsystem arepresents the indicator weight of the
financial subsystem,  represents the indicator weight of the consumption subsystem,
and a + f = 1.D represents the coupling coordination degree, which ranges from
[0,1]. The larger the D value, the better the coupling coordination of the entire system.

2.3 Data Source

The data for this study are from the Zhejiang Provincial Statistical Yearbook, covering
the period from 2018 to 2024. Simple regression analysis was used to supplement the
small amount of missing data to ensure the integrity of the data.

3 Research and Analysis

3.1 Index System Construction and Comprehensive Score Analysis

Construction of indicator system. Based on the availability, scientificity, rationality
and operability of data, and drawing on the indicator system of relevant research [7-
10], we constructed the Zhejiang Province financial consumption evaluation indicator
system shown in Table 1. Then, we put the data into formulas (1)-(7) to obtain Table 1
and Fig.1.

Table 1. Zhejiang Province Financial Consumption Evaluation Index System

First-Level Indi- Serial Num-
Secondary Indicators Unit Properties Weight
cators ber
RMB credit receipts and payments of financial institu-
X1 100 million yuan Forward 6.37%
tions
X2 General budget revenue 100 million yuan Forward 8.19%

Balance of deposits in RMB and foreign currencies of
finance X3 100 million yuan Forward 6.34%
all financial institutions

X4 Balance of currency loans of all financial institutions 100 million yuan Forward 6.32%
Total number of employees in the financial sector in

X5 10,000 people Forward 6.28%
non-private
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X6 Provincial GDP 100 million yuan Forward 7.36%
X7 Domestic listed companies Home Forward 5.94%
Y1 Per capita disposable income of all households Yuan Forward 6.58%
Y2 Per capita consumption expenditure of all residents Yuan Forward 8.26%
Y3 Every 100 houscholds in rural areas own a car vehicle Forward 6.04%
Consumption Y4 Engel coefficient % Negative 7.29%
Y5 Average savings deposit balance Yuan Forward 7.57%
Y6 Urban unemployment rate % Negative 12.02%
Y7 Number of college students per thousand people people Forward 5.45%

Comprehensive Analysis. An analysis of the comprehensive scores reveals that
Zhejiang Province’s financial consumption score rose from an initial 0.0314 to 0.3717
from 2019 to 2023, demonstrating significant improvements in both the financial and
consumer sectors. The score growth can be further divided into four phases: 2019-2020,
2020-2021, 2021-2022, and 2022-2023. Specifically, from 2019 to 2020, Zhejiang
Province’s financial consumption score rose from 0.0314 to 0.1758, a significant in-
crease. This phase marked the initial stages of financial consumption, with credit re-
ceipts and payments, deposit and loan balances in the financial sector, and residents’
income and consumer spending in the consumer sector contributing to the comprehen-
sive score. From 2020 to 2021, Zhejiang Province’s financial consumption score main-
tained a steady upward trend, initially demonstrating the synergy between the two ma-
jor systems of finance and consumption. From 2021 to 2022, Zhejiang Province’s fi-
nancial consumption score rose rapidly, with this period experiencing the largest in-
crease over the five-year period (2019-2023). During this period, indicators such as
GDP in the financial sector, the number of listed companies, per capita consumer
spending, and the number of university students per thousand people experienced
breakthrough growth. From 2022 to 2023, Zhejiang Province’s financial consumption
score continued to rise, but the growth rate slowed, indicating that the development of
financial consumption in Zhejiang Province has entered a plateau period.
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Fig. 1. Zhejiang Province Financial Consumption Score (2019-2023)
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3.2 Subsystem Analysis

As shown in Fig.2, the scores of the financial and consumer subsystems in Zhejiang
Province exhibit the following development trends: In 2019, the consumer subsystem
in Zhejiang Province was slightly lower than the financial subsystem; in 2020, the con-
sumer subsystem surpassed the financial subsystem; in 2021, the financial subsystem
continued to rise, while the consumer subsystem stagnated; but in 2022, after the
COVID-19 pandemic ended, the consumer subsystem experienced explosive growth,
surpassing the financial subsystem again; and in 2023, the consumer subsystem still far
exceeded the financial subsystem. This study divides the interactive development of the
financial and consumer subsystems in Zhejiang Province into two major stages: 2019-
2021 and 2021-2023. Specifically, from 2019 to 2021, the financial subsystem experi-
enced a rapid but then slowing growth. From 2019 to 2020, the financial subsystem
enjoyed a dominant score. In 2021, the consumer subsystem began to catch up, narrow-
ing the gap, but then stagnated. During this period, the financial subsystem demon-
strated its sustained growth. From 2021 to 2023, the consumer subsystem continued to
lead. Starting in 2021, the consumer subsystem began to significantly surpass the fi-
nancial subsystem, while the financial subsystem continued to grow at a steady pace,
demonstrating its astonishing explosive power. The growth of the financial subsystem
was driven by Zhejiang’s “digital finance” reforms, including the Hangzhou Interna-
tional Fintech Center and innovations in private financial institutions. On the consumer
side, Zhejiang’s “consumption upgrade” strategies, such as live e-commerce and the
development of a new retail ecosystem, were particularly prominent after 2021, leading
to explosive growth in the consumer subsystem’s score.

0.25
—&— Finance —#&— Consumer

0.2

0.15

0.1

0.05

2019 2020 2021 2022 2023
Fig. 2. Financial Consumption Subsystem Scores in Zhejiang Province (2019-2023)

3.3  Coupling Analysis

Substituting the data into formulas (7)-(8), we obtain Table 2 and Fig.3. As shown in
Table 2, it is found that the coupling and coordination of the two subsystems of financial
consumption in Zhejiang Province experienced a development stage from imbalance to
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coordination from 2019 to 2023. Specifically, the coupling and coordination of the two
subsystems of financial consumption in Zhejiang Province was in a serious imbalance
stage in 2019, and in the period from 2020 to 2023, the coupling and coordination of
the two subsystems of financial consumption in Zhejiang Province was in a serious
imbalance stage. As shown in Fig.3, in 2019, there was an imbalance problem with high
coupling but too low coordination index, so that the coupling coordination degree was
only 0.1, resulting in serious disorder; but in 2020, the coordination index and coupling
degree began to rise together, and the system changed from the original serious disorder
to barely coordinated; in 2021, the coordination index and coupling degree were further
improved, and the collaborative development capability was further enhanced, from
barely coordinated to primary coordination; in 2022, the coordination index and cou-
pling degree increased significantly, showing a qualitative leap, and the inter-system
effect was significant, rising from primary coordination to good coordination; in 2023,
the coordination index and coupling coordination degree were close to 1, and the two
major systems of finance and consumption were highly coordinated, achieving high-
quality coordination.

Table 2. Analysis of financial consumption coupling results in Zhejiang Province

Year C value T value D value Level Degree

2019 1 0.01 0.1 2 Severe disorder
2020 0.991 0.26 0.508 6 Barely coordinated
2021 0.94 0.439 0.643 7 Primary Coordination
2022 0.998 0.784 0.885 9 Good coordination
2023 1 0.99 0.995 10 High-quality coordination

! e =2

0.8
0.6
0.4
e==@== Coupling degree (C value)
0.2 et Coordination index (T value)

Coupling coordination degree (D value)

2019 2020 2021 2022 2023

Fig. 3. Financial consumption coupling coordination in Zhejiang Province

4 Conclusion and Discussion

This study mainly discovered the development of financial consumption in Zhejiang
Province, and summarized it from the comprehensive score, subsystem score and cou-
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pling development: 1) Comprehensive score analysis found that the financial consump-
tion system in Zhejiang Province is relatively strong in terms of overall development
trend, and the score showed a significant upward trend from 2019 to 2023, which just
shows that the development quality of the integration of the two systems is constantly
improving ; 2) Analysis of the development of each subsystem found that for the finan-
cial subsystem, it is mainly supported by indicators such as credit receipts and pay-
ments, deposit and loan balances, etc. Although the growth rate is relatively slow, its
trend is stable, while the consumption subsystem is driven by indicators such as resi-
dents’ income and consumption expenditure. The growth momentum in the second half
is rapid, and after surpassing the financial subsystem, its advantage will gradually ex-
pand, reflecting the vitality of the consumer; 3) Coupling and synergy analysis found
that it quickly upgraded from “severe imbalance” in 2019 to “high-quality coordina-
tion” in 2023, indicating that the interactive effect of the two subsystems is constantly
increasing, and a virtuous circle of coordinated development has gradually formed.

Based on existing research findings, the overall financial consumption in Zhejiang
Province is currently showing a positive development trend, and an analysis of its in-
ternal subsystems found that its consumption score far exceeds the financial score.
Therefore, with the help of the existing digital economy, Al technology, etc., Zhejiang
Province will continue to strengthen its consumption development. Relying on
Zhejiang’s live e-commerce, improving the new retail ecology and other series of
Zhejiang’s “consumption upgrade” strategies, we will better implement e-commerce
economy, ecological marketing and other strategies to better strengthen the develop-
ment of financial consumption in Zhejiang Province.

Although this study analyzes the current financial consumption in Zhejiang Province
and predicts the future development trend of financial consumption in Zhejiang Prov-
ince, the research method used in this study is single, does not pay attention to people’s
subjective feelings, and uses secondary data such as statistical yearbooks for analysis.
Overall, there is insufficient attention to practicality. Therefore, more subjective factors
can be added and more data sources can be explored in future research.

References

1. Ruan Haiyan. Research on the impact mechanism and path of digital trade and consumption
upgrading on high-quality development[J]. China Business Review, 2024, (11): 17-20. DOIL:
10.19699/j.cnki.issn 2096-0298.2024.11.017.

2. Jiang Junyao, Zhang Yuhang. The impact of consumer finance development on household
online shopping consumption behavior[J]. Commercial Economics Research, 2024, (11):
64-67. DOI:CNKI:SUN:SYJJ.0.2024-11-015.

3. Zhang Jiangang, Shen Rong, Xing Miao. Can consumer finance help economic growth? —
A quasi-natural experiment based on the pilot promotion of consumer finance companies[J].
Consumer Economy, 2022, 38(03): 28-39.

4. Jia Xuexue, Wang Tiandong. Review of the Dilemma and Path Optimization of ODR of E-
commerce Platforms in the Digital Economy Era[J/OL]. Journal of Hubei University of Eco-
nomics (Humanities and Social Sciences), 1-11 [2025-10-04].
https://link.cnki.net/urlid/42.1855.C.20250930.1441.012.



88

Y. Wu

Yan Ying, Li Mengyun. An empirical study on the impact of EU digital economy develop-
ment on China’s cross-border e- commerce exports [J]. Foreign Trade and Economic Coop-
eration, 2025, (08): 6-11. DOI:10.20216/j.cnki.fert 1987.2025.08.030.

JIN Yue. Analysis of coupling coordination degree and influencing factors between new
urbanization and carbon emission level in Beijing-Tianjin-Hebei region[J]. Environmental
Science Review, 2025, 44(05): 1-7. DOI:10.13623/j.cnki.hkdk.2025.05.011.

Gong Xue, Xie Zhangli. Research on the impact of digital economy on consumption upgrad-
ing: An empirical analysis based on provincial panel data[J]. China Business Review, 2025,
34(12): 5-9. DOI:10.19699/j.cnki.issn 2096-0298.2025.12.005.

Liu Hao, Ouyang Wenjie, Huang Jianyuan. Research on the impact and mechanism of digital
finance on the development of cultural industry: An empirical analysis based on provincial
panel data[J]. Journal of Media Economics and Management, 2024, (02): 177-197. DOIL:
CNKI:SUN:CMGL.0.2024-02-007.

Liu Yan. Research on the impact of digital inclusive finance on rural residents’ consumption:
an empirical analysis based on Henan Province[J]. Rural Science and Technology, 2024,
15(16): 50-55. DOI:10.19345/j.cnki.1674-7909.2024.16.010.

. Liu Zhenrong, Zhang Wenjing, Si Chuanning. Green finance development and the release

of residents’ consumption potential: an empirical analysis based on China’s provincial-level
panel data from 2014 to 2020[J]. Journal of Xinjiang University of Finance and Economics,
2023, (04): 28-40. DOI:10.16713/j.cnki.65-1269 /¢.2023.04.004.

Open Access This chapter is licensed under the terms of the Creative Commons Attribution-
NonCommercial 4.0 International License (http://creativecommons.org/licenses/by-nc/4.0/),
which permits any noncommercial use, sharing, adaptation, distribution and reproduction in any
medium or format, as long as you give appropriate credit to the original author(s) and the
source, provide a link to the Creative Commons license and indicate if changes were made.

The images or other third party material in this chapter are included in the chapter's

Creative Commons license, unless indicated otherwise in a credit line to the material. If material
is not included in the chapter's Creative Commons license and your intended use is not
permitted by statutory regulation or exceeds the permitted use, you will need to obtain
permission directly from the copyright holder.


http://creativecommons.org/licenses/by-nc/4.0/

	Research on Financial Consumption Based on the“Entropy-Coupling” Model——Taking ZhejiangProvince as an Example



