™

Check for
updates

Finance Access or Policy Alignment? Decoding the Real Driver of
Performance in Maluku’s Fisheries Management Enterprises

Lilian Sonya Loppies'(® Johanis Hiariey?(® Steven Siaila’(® Yolanda MTN Apituley?

! Doctoral student in the Marine Science Study Program, Postgraduate Program, Pattimura
University, Indonesia.
liliansloppies@gmail.com
2 Department of Agribusiness, Faculty of Fisheries and Marine Science, Pattimura University,
Indonesia
3 Department of Management, Faculty of Economics and Business, Pattimura University,
Indonesia

Abstract. The fisheries processing industry serves as a backbone and strategic
pillar of the blue economy, contributing significantly to food security, export
competitiveness, and sustainable livelihoods. However, limited financial
accessibility and fragmented policy implementation continue to hinder the
growth of small and medium-sized enterprises (SMEs), particularly in Maluku
Province. This study aims to analyze the effect of access to finance on business
performance, with government policy support as a mediating variable. Using a
quantitative explanatory approach, data were collected from 263 respondents
representing 140 fisheries processing SMEs and analyzed using Partial Least
Squares Structural Equation Modeling (PLS-SEM). The results show that access
to finance has a positive and significant effect on fisheries business performance,
both directly and indirectly through government policy support. The mediation
effect confirms that coherent and inclusive policy frameworks enhance the
effective utilization of financial resources. These findings highlight the
importance of integrating financial and institutional mechanisms to improve
competitiveness and ensure sustainability within the fisheries processing sector
in Maluku.

Keywords: Access to finance, Government policy support, Business
performance, Fisheries processing.

1. Background

The fisheries processing industry represents a cornerstone of the global blue
economy, providing a critical link between marine resource utilization and sustainable
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economic growth. By converting marine products into value-added commodities, the
sector contributes substantially to food security, trade competitiveness, and
employment generation, particularly in developing economies where seafood remains
a primary source of protein (FAO, 2024). Beyond its economic role, fisheries
processing supports the realization of several Sustainable Development Goals,
including those addressing hunger eradication and responsible consumption (UN,
2023). As the global market evolves, its competitiveness increasingly depends on the
sector’s ability to integrate innovation and sustainability into production systems (Ullah
et al., 2024). This transformation underscores the need to understand how financial and
policy mechanisms jointly sustain the long-term viability of this strategic industry.

Access to finance is widely acknowledged as a driver of enterprise growth, yet
in fisheries processing, it presents a persistent paradox. Despite the sector’s economic
potential, many small and medium-sized enterprises (SMEs) face restricted credit
access due to stringent collateral requirements, market volatility, and the high-risk
perception of perishable raw materials (Fatoki, 2021; Kabange & Simatele, 2022). Such
financial barriers prevent firms from upgrading technology, improving quality, and
investing in sustainable innovations (Dela Cruz et al., 2023). Even when financing is
available, unfavorable loan conditions and administrative inefficiencies reduce its
effectiveness (Rajamani et al., 2022). Consequently, financial access alone is
insufficient to enhance business performance without supportive policy frameworks
that mitigate risks and ensure equitable resource distribution.

Government policy support thus plays a decisive role in converting financial
access into tangible business outcomes. Policies such as subsidies, tax incentives, and
infrastructure investments provide firms with operational confidence and strategic
capacity to innovate (Yang et al., 2018). Conversely, fragmented or inconsistent
regulations often hinder the optimal use of financial capital (Olorunshola & Odeyemi,
2022). From the perspectives of Institutional Theory and the Resource-Based View
(RBV), strong institutional frameworks reduce uncertainty, legitimize business
operations, and enhance firms’ ability to deploy resources efficiently (Ali et al., 2024;
Imarhiagbe et al., 2021).

Despite the recognized importance of these relationships, empirical research
remains limited, particularly in fisheries-based economies. Previous studies suggest
that financial access must be accompanied by institutional coherence to generate
sustainable competitive performance (Akhtar et al., 2024). However, few have
examined this interaction within fisheries processing, leaving a critical empirical gap
(Rita et al., 2022a). This gap is particularly evident in Maluku, Indonesia a region rich
in marine resources but constrained by inadequate infrastructure, limited access to
finance, and poorly aligned policies (Nomafu et al., 2023; Wahyuni et al., 2020).

Addressing these challenges requires an integrated approach that connects
financial mechanisms with coherent policy support. Understanding how government
policy mediates the relationship between financial access and performance offers
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insights into how firms can enhance competitiveness and resilience. This study,
therefore, investigates the mediating role of government policy support in the
relationship between access to finance and business performance among fisheries
processing enterprises in Maluku. The findings are expected to advance theoretical
understanding of the finance—performance nexus while offering practical implications
for evidence-based policymaking that promotes sustainability and inclusive growth in
the blue economy.

2. Literature Review and Hypothesis Development

2.1 Resource-Based View (RBV)

From the perspective of the Resource-Based View (RBV), access to finance
constitutes a strategic resource that enables firms to strengthen efficiency, innovation,
and competitiveness. Financial capital provides the foundation for acquiring and
developing other valuable resources, such as technology, skilled labor, and market
knowledge (Adegboye & Iweriebor, 2018). When firms can secure external funding,
they are better positioned to upgrade production processes, improve supply chains, and
invest in productivity-enhancing innovations. These capabilities foster sustainable
competitive advantage, as supported by Rajamani et al. (Rajamani et al., 2022), who
note that financial accessibility allows firms to allocate resources more effectively and
respond swiftly to market changes. Conversely, limited financial access restricts
investment opportunities, leading to operational rigidity and diminished market
responsiveness (Kabange & Simatele, 2022). Therefore, within the RBV framework,
financial resources are not merely instruments of liquidity but strategic enablers that
transform potential into performance bridging toward institutional and policy
dimensions that sustain competitiveness.

2.2 Institutional Theory

Institutional Theory posits that organizational performance is deeply
influenced by the regulatory, normative, and cognitive structures that define an
organization’s environment. These institutional forces shape how firms behave, adapt,
and sustain competitiveness within their respective industries (Upadhyay et al., 2022).
In regulatory terms, government policies and formal rules create frameworks that can
either facilitate or constrain business activities, particularly in highly regulated sectors
like fisheries processing. Normative pressures such as societal expectations for
sustainability and ethical conduct encourage firms to adopt responsible practices that
enhance legitimacy and performance (Huang & Zhang, 2025). Moreover, institutional
quality determines the extent to which organizations can leverage financial access and
government support effectively (Imarhiagbe et al., 2021). When institutions function
cohesively, they foster innovation, resource efficiency, and resilience, enabling firms
to transform financial inputs into strategic advantages. This interdependence naturally
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leads to examining how government policy support mediates financial access to
improve business performance.

2.3 Access to finance has a positive and significant effect on the business
performance of fisheries processing enterprises in Maluku.

Access to finance is a critical driver of firm performance because it enables
enterprises to expand operational capacity, enhance innovation, and strengthen
competitiveness. Within the framework of the Resource-Based View (RBV), financial
capital functions as a strategic asset that allows firms to acquire technology, improve
productivity, and pursue market expansion (Dela Cruz et al., 2023). For fisheries
processing enterprises in Maluku, sufficient financial access facilitates investment in
modern equipment, workforce development, and sustainable production systems, all of
which improve efficiency and profitability (Akhtar et al., 2024; Kpossilande et al.,
2020). Furthermore, financial accessibility encourages firms to engage in innovation
and environmental responsibility, fostering resilience and long-term growth (Khattak
& Ullah, 2021; Rita et al., 2022b). Conversely, restricted financial access limits these
capacities, reducing competitiveness and productivity. Hence, based on both theoretical
reasoning and empirical evidence, it is hypothesized that access to finance has a positive
and significant effect on the business performance of fisheries processing enterprises
in Maluku.

2.4 Access to finance has a positive effect on perceived government policy
support among fisheries processing enterprises

Access to finance not only strengthens firms’ operational capacity but also
shapes their perception of the effectiveness of government policy support. Within the
framework of Institutional Theory, financial accessibility enhances firms’ interaction
with formal institutions, increasing awareness and appreciation of supportive
regulatory mechanisms (Imarhiagbe et al., 2021). When fisheries processing enterprises
can easily access financing, they are more likely to perceive government policies such
as subsidies, tax incentives, and export facilitation as effective enablers of business
growth (Nguyen, 2024; Wahyuni et al., 2020). Adequate financial access fosters
participation in government-led programs and reinforces trust in policy
implementation, particularly in industries reliant on regulatory stability (Dela Cruz et
al., 2023). Moreover, coherent financial systems create a perception of institutional
reliability, which further strengthens firms’ belief in the efficacy of policy frameworks
(Xiao et al., 2024). Therefore, it is hypothesized that access to finance has a positive
and significant effect on perceived government policy support among fisheries
processing enterprises.
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2.5 Government policy support has a positive and significant effect on the
business performance of fisheries processing enterprises.

Government policy support plays a pivotal role in enhancing business
performance by creating an enabling environment that allows firms to utilize resources
more effectively. Well-structured policies such as subsidies, tax incentives, and export
facilitation provide firms with the stability and confidence needed to invest in
innovation and expand production capacity (Yang et al., 2018). In the fisheries
processing industry, such support mitigates operational constraints and promotes
efficiency through improved infrastructure and access to technology (Prokop et al.,
2021). Moreover, policy-driven incentives encourage firms to engage in research and
development (R&D), fostering product innovation and market competitiveness (Mong
& Hai, 2024). Institutional frameworks that promote collaboration between firms and
financial entities further enhance productivity by ensuring optimal resource utilization
(Akhtar et al., 2024; Nomafu et al., 2023). Therefore, it is hypothesized that government
policy support has a positive and significant effect on the business performance of
fisheries processing enterprises.

2.6 Government policy support mediates the relationship between access to
finance and business performance in fisheries processing enterprises

Government policy support acts as a crucial intermediary that strengthens the
link between financial access and business performance. Drawing from the Resource-
Based View (RBV) and Institutional Theory, well-designed policy frameworks
enhance firms’ ability to utilize financial capital effectively, transforming resources
into innovation and productivity (Yang et al., 2018). In the fisheries processing sector,
supportive policies such as subsidies, infrastructure investment, and export facilitation
create an enabling environment that maximizes the benefits of financial access (Trieu
et al., 2025; Xiao et al., 2024). When firms perceive policy stability and institutional
coherence, they are more confident in making long-term investments and adopting
efficiency-enhancing technologies (Lai et al., 2018). Moreover, government initiatives
that promote financial inclusion and technological upgrading reinforce firms’ capacity
to convert capital into sustainable growth (Akhtar et al., 2024) (Dela Cruz et al., 2023).
Therefore, it is hypothesized that government policy support mediates the relationship
between access to finance and business performance in fisheries processing enterprises.

3. Research Methodology

3.1 Research Design

This study employs a quantitative research design with an explanatory
approach, aiming to empirically test the causal relationships among latent constructs.
The research focuses on examining the mediating role of Government Policy Support
(GPS) in the relationship between Access to Finance (AF) and Business Performance
(BP) among fisheries processing enterprises in Maluku Province, Indonesia. A
quantitative design is deemed appropriate because it allows the testing of hypotheses
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derived from theoretical frameworks through statistical modeling using numerical data.
The explanatory approach is chosen to identify and explain how variations in financial
accessibility and policy support affect firm performance within a measurable structural
framework. The analysis is conducted using the Partial Least Squares—Structural
Equation Modeling (PLS-SEM) technique, which is particularly suitable for complex
models with mediating variables, non-normal data distributions, and moderate sample
sizes (Hair Jr et al., 2019). The hypothesized relationships among Access to Finance,
Government Policy Support, and Business Performance are illustrated in Figure 1.

GPS.1 GPS.2 GPS.3

N

AF.1 BP.1
— -
AF2  ———] > > BP2
— T
AF3 BP3
AF BP

Figure 1. Model diagram of the relationship path between latent variables (see Table 1
for construct descriptions)

3.2 Research Location

The research was conducted in Maluku Province, Indonesia, targeting micro,
small, and medium enterprises (MSMESs) engaged in fisheries processing activities.
These enterprises are registered and supervised by the Maluku Provincial Department
of Marine and Fisheries.

3.3 Population and Sample

The study population comprises 140 fisheries processing MSMEs officially
registered with the Maluku Provincial Department of Marine and Fisheries. Each
enterprise has been certified with a Business Identification Number (NIB), Processing
Feasibility Certificate (SKP), and Home Industry Food Permit (PIRT). Following the
10-times rule recommended by Hair et a/, (Hair Jr et al., 2019) for PLS-SEM, the
sample size was determined as 280 respondents, consisting of two respondents (the
owner and the manager) from each enterprise. These individuals were selected because
of their direct involvement in financial management, operations, and human resource
administration. The sampling technique used was purposive sampling, ensuring that
respondents possessed sufficient knowledge about financial and policy-related aspects
of their business operations.
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3.4 Data Collection Techniques

Primary data were collected through a structured questionnaire distributed
directly to the respondents. The instrument employed a five-point Likert scale (1 =
strongly disagree, 5 = strongly agree), designed to measure perceptions, attitudes, and
experiences related to the study constructs. To ensure a deeper understanding of
contextual factors, data collection was complemented by structured interviews with
selected business owners and managers, as well as Focus Group Discussions (FGDs)
involving local fisheries stakeholders.

3.5 Data Sources and Sampling Adequacy

The main data source was the survey responses from enterprise owners and
managers, considered valid representatives of the units of analysis. Data adequacy was
assessed according to the minimum sample requirements for PLS-SEM models. Based
on Hair et al (Hair Jr et al., 2019), the sample size meets the statistical reliability
threshold, as it exceeds ten times the maximum number of indicators per construct. The
sampling method ensures representativeness of fisheries processing enterprises that
actively operate and maintain consistent business documentation.

3.6 Variables and Measurement Indicators

The study includes three latent variables Access to Finance (AF), Government
Policy Support (GPS), and Business Performance (BP) each measured through
reflective indicators derived from established literature. The operationalization of
variables is presented in Table 1, outlining the dimensions, measurement indicators,

and theoretical sources.
Table 1. Latent Variables and Measurement Indicators for the PLS-SEM Model
Dimension /

Latent Variable Aspect Indicator / Statement Item Code Source
Financial Ease of obtaining bank loans for
Access to Accessibility business operations AF.1 (Prayag et al., 2018)
Finance (AF) — Financial Avqllal_alllty ofmlcr.oﬁna.nce. (Mbuva & Wachira,
institutions supporting fisheries AF.2
Exogenous Infrastructure SMEs 2019)
Access to government-supported . ’
g;’ev‘ﬁznlizzﬁti ties credit programs (e.g., KUR, local ~ AF.3 %I;Orl)gun & Wamugo,
financing schemes)
Existence of subsidies, tax (Ibrahim & Mustapha,
Government Policy Incentives incentives, or fiscal assistance for ~ GPS.1 2019) (Musabayana et
Policy Support fisheries processing enterprises al., 2021)
GPS) — e Participation in government
Institutional
Mediating Sunport training, mentorship, or business GPS.2 (Sakib Nazmus, 2024)
Variable pp assistance programs

Perceived stability, transparency,
Regulatory Clarity  and consistency of fisheries- GPS.3 (Chen et al., 2024)
related regulations
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Dimension /

Latent Variable Aspect Indicator / Statement Item Code Source
Growth and Increase in §ales volume and (Sarwoko, 2013):
Business Profitability profit margins over the past three  BP.1 (Wahyuni et al., 2020)
Performance Years - -
(BP)— Operational Improvement in producngq ) )
Endogenous Efficiency processes and resource utilization ~BP.2 (Yunus N Erlinda, 2023)
efficiency
Market Enhancgment of customer )
Competitiveness satisfaction and expansion of BP.3 (Wahyuni et al., 2020);

market share

All indicators were measured using a five-point Likert scale (1 = strongly disagree to 5 = strongly

agree).

Table 2. Evaluation Criteria for the Reflective Measurement Model

Criterion

Description

Composite Reliability (pc)

Measures internal consistency reliability. A value of > 0.70 indicates
acceptable reliability, while values between 0.60 and 0.70 are
acceptable for exploratory research.

Indicator Reliability

Evaluates the absolute standardized outer loadings of each indicator on
its latent construct. Indicators with loadings of > 0.70 are considered
reliable. Indicators with loadings below 0.40 should be eliminated from
the model.

Average Variance Extracted (AVE)

Represents the average amount of variance that a construct explains in
its indicators. An AVE > 0.50 demonstrates adequate convergent
validity.

Fornell-Larcker Criterion

Used to verify discriminant validity. The square root of the AVE for
each latent construct must be higher than the correlations between that
construct and all other constructs in the model. This ensures that each
latent variable shares more variance with its own indicators than with
others.

Cross-Loadings

Additional verification for discriminant validity. Each indicator should
correlate higher with its associated latent construct than with any other
construct. If not, the model should be re-evaluated for possible
specification errors.

Source: Adapted from Sarwono (2016) and Hair et al. (2019), consistent with PLS-SEM
reflective model evaluation in the fisheries sector.

Table 3. Evaluation Criteria for the Structural Model (Inner Model)

Criterion Description

Coefficient of Indicates the explanatory power of the endogenous latent constructs. R? values of 0.75,
Determination 0.50, and 0.25 are considered substantial, moderate, and weak, respectively. An R? >
(R?» 0.70 reflects a strong model.
Path Coefficient Represent the str;ngth and direction of hyp‘othesued relationships among latent o

. constructs. The significance of these paths is tested through bootstrapping (t-statistic >
Estimates

1.96; p <0.05).

Effect Size () Measures the relative impact of an exogenous variable on an endogenous variable.

Thresholds are 0.02 (small), 0.15 (medium), and 0.35 (large).
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Criterion Description

Evaluates the predictive accuracy of the model using the blindfolding procedure. Q* >
0 indicates the model has predictive relevance, while Q? < 0 suggests a lack of
predictive ability. g* assesses the relative effect size of predictive relevance.

The standardized B-coefficients in PLS-SEM represent the magnitude of the direct
effects between latent variables, analogous to standardized regression coefficients in
OLS regression.

Predictive
Relevance (Q?)

Path Coefficients
(B-values)

Source: Adapted from Sarwono (2016); Hair, ef a/ (2019); and aligned with the structural model
criteria of Noviyanti & Nuhasanah (2019).

Note. The inner model represents the structural relationships among latent constructs Access to
Finance, Government Policy Support, and Business Performance evaluated through path
coefficients, R?, and predictive validity metrics.

4. Results and Discussion

4.1 Measurement Model (Outer Model) Evaluation

The reflective measurement model was assessed through indicator reliability,
composite reliability, convergent validity, and discriminant validity. As shown in Table
4, all indicators had outer loadings exceeding 0.70, ranging from 0.846 to 0.953,
confirming that each indicator reliably measured its corresponding latent construct.
According to Hair et al. (2017), loadings above 0.70 indicate sufficient individual
reliability, suggesting that the constructs of Access to Finance, Government Policy
Support, and Business Performance possess strong measurement consistency.
4.2  Convergent Validity

The results in Table 5 demonstrate that all constructs satisfied the convergent
validity criteria. The Average Variance Extracted (AVE) values were 0.766 for AF,
0.858 for GPS, and 0.801 for BP, all surpassing the 0.50 threshold, indicating that each
construct explains more than 50 percent of the variance in its indicators. Moreover, the
Composite Reliability values ranged between 0.908 and 0.948, while Cronbach’s Alpha
coefficients ranged from 0.847 to 0.917, reflecting excellent internal consistency. These
results confirm that all constructs in the model are both valid and reliable, thereby
suitable for further structural analysis.
4.3  Discriminant Validity

Discriminant validity was examined through the cross-loading and Fornell—
Larcker criteria. Table 4 shows that each indicator had a higher loading on its respective
construct than on others, satisfying the cross-loading rule. Similarly, in Table 6, the
square roots of AVE values (diagonal elements) were higher than the correlations
between constructs, satisfying the Fornell-Larcker criterion. The square-root values of
AVE for AF (0.875), BP (0.895), and GPS (0.926) exceeded all inter-construct
correlations, confirming adequate discriminant validity. Therefore, each latent variable
captures a unique conceptual domain distinct from the others. The standardized outer
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loadings, path coefficients, and R-square values of the PLS-SEM model are presented
in Figure 2.

GPS.1 GPS.2 GPS.3

N1

0896 0930 0953

GPS
0.641 0.466

AF.1

AF.2

0.408 BP.2

AF3 BP.3

AF

Figure 2. Value of loading factor (outer path), path coefficients (inner path), and R
squares as the standard value in the model
Table 4. Cross-Loading Value

AF BP GPS
AF.1 0.846 0.858 0.896
AF.2 0.886 0.907 0.930
AF.3 0.893 0.919 0.953
BP.1 0.559 0.858 0.593
BP.2 0.677 0.907 0.657
BP.3 0.655 0.919 0.698
GPS.1 0.610 0.678 0.896
GPS.2 0.568 0.666 0.930
GPS.3 0.600 0.678 0.953

Source: Data processed with Smart PLS 3.0

Table 5. Value Construct Reliability and Validity

Cronbach's rho A Composite Average Variance

Alpha - Reliability Extracted (AVE)
AF 0.847 0.848 0.908 0.766
BP 0.876 0.883 0.924 0.801
GPS 0.917 0.917 0.948 0.858

Source: Data processed with Smart PLS 3.0

Table 6. Criterion Values Fornell-Larcker
AF BP GPS
AF 0.875
BP 0.707 0.895
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GPS 0.641 0.728 0.926
Source: Data processed with Smart PLS 3.0

4.4  Structural Model Evaluation and Model Robustness
The evaluation of the structural model extends beyond the assessment of path
coefficient significance to ensure that the proposed model demonstrates adequate
explanatory power, substantive impact, predictive relevance, and overall robustness.
Accordingly, this study examines the coefficient of determination (R?), effect size (f?),
predictive relevance (Q?).
a) Coefficient of Determination (R?)
The coefficient of determination (R?) values for the endogenous constructs are
presented in Table 7. The results indicate that Access to Finance explains 41.0 percent
of the variance in Government Policy Support, reflecting a moderate level of
explanatory power. Meanwhile, Access to Finance and Government Policy Support
jointly explain 62.8 percent of the variance in Business Performance, which can be
classified as moderate to substantial explanatory power. These findings suggest that the
structural model adequately captures the key determinants influencing both policy
support and business performance among fisheries processing enterprises.

Table 7. Coefficient of Determination (R?)

R Square (R*) R Square Adjusted Interpretation
BP 0.628 0.625 Moderate—Substantial
GPS 0.41 0.408 Moderate

Note: R? values of 0.75, 0.50, and 0.25 indicate substantial, moderate, and weak explanatory
power, respectively (Hair et al., 2019).
Source: Processed using SmartPLS 3.

b) Effect Size (f?)

To assess the magnitude of the effects of each exogenous construct on the endogenous
variables, effect size (f*) values were examined, as reported in Table 8. The results show
that Access to Finance has a large effect on Government Policy Support (2 = 0.696),
indicating that financial accessibility plays a critical role in strengthening firms’
engagement with government policy mechanisms. In addition, Access to Finance
exhibits a moderate effect on Business Performance (2 = 0.264), suggesting that
financial resources directly contribute to improvements in operational efficiency and
competitiveness. Government Policy Support also demonstrates a large effect on
Business Performance (f> = 0.345), highlighting the substantial role of coherent policy
frameworks in translating financial access into superior business outcomes. Overall, the
effect size analysis confirms that the hypothesized relationships are substantively
meaningful, not merely statistically significant.
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Table 8. Effect Size (f?) of Structural Relationships

Structural Path 2 Value Effect Size Interpretation
AF - BP 0.264 Moderate
AF - GPS 0.696 Large
GPS - BP 0.345 Large

Note: {2 values of 0.02, 0.15, and 0.35 indicate small, medium, and large effects, respectively
(Hair et al., 2019).
Source: Processed using SmartPLS 3.

¢) Predictive Relevance (Q?)

The predictive relevance of the structural model was assessed using the blindfolding
procedure, and the results are presented in Table 9. The findings reveal that Business
Performance records a Q? value of 0.496, while Government Policy Support shows a
Q? value of 0.347. Both values exceed the minimum threshold of zero, indicating that
the model possesses strong predictive relevance. This result confirms that the proposed
model has adequate out-of-sample predictive capability in explaining variations in the
endogenous constructs.

Table 9. Predictive Relevance (Q?) Using Blindfolding

SSO SSE Q2 (=1-SSE/SSO)  Predictive Relevance
BP 786 396.331 0.496 Strong
GPS 786 513.222 0.347 Strong

Note: Q? values greater than zero indicate that the model has predictive relevance (Hair et al.,
2019).
Source: Processed using SmartPLS 3 (Blindfolding procedure).

d) Overall Model Robustness

Taken together, the results from the R?, 2, Q? analyses provide strong evidence of the
robustness and goodness of the proposed structural model. The model exhibits adequate
explanatory power, meaningful effect sizes, strong predictive relevance, and a high
level of overall fit. These findings confirm that the relationships examined in this study
are not only theoretically grounded and statistically significant but also empirically
robust and substantively impactful.

4.5  Structural Model (Inner Model) Evaluation

The results of the bootstrapping procedure, including t-values for each
structural path, are illustrated in Figure 3. The inner model describes the causal
relationships among latent constructs. The model’s explanatory power was evaluated
using the R? values, path coefficients, and bootstrapping significance tests. The R?
values derived from the model were 0.641 for GPS and 0.708 for BP, indicating that
Access to Finance and Government Policy Support together explain 70.8 percent of the
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variance in business performance, a value considered substantial (Hair et al., 2019).
The t-values and p-values from bootstrapping further validate the hypothesized
relationships.

GPS.1 GPS.2 GPS.3

R

53309 99979 122204

GPS

12,874 7352
AR BP.1
%39218_ 385717
AF2 532313 7347 387174 BP2
57781 89.206.,
AF3 BP3
AF BP

Figure 3. t-Value Results of Bootstrapping Between Constructs (Inner Model)

Direct Effects
Table 10. Path Coefficient Values from Bootstrapping Results
.. Standard
Orlgm?(l))Sample MS:;:IZ;I) Deviation t Statistics P Values
(STDEYV)
AF -> BP 0.408 0.407 0.056 7.347 0.000
AF -> GPS 0.641 0.641 0.050 12.874 0.000
GPS -> BP 0.466 0.469 0.063 7.352 0.000

Data processed with Smart PLS 3.0

Table 10 presents the estimated path coefficients. The path from Access to
Finance to Business Performance (AF — BP) has a standardized coefficient of 0.408 (t
= 7.347; p < 0.001), indicating a positive and significant effect. This implies that
improved financial accessibility through loans, credit facilities, or micro-financing
enhances the ability of fisheries processing enterprises to invest in production
efficiency and innovation.

Similarly, Access to Finance exerts a strong positive influence on Government
Policy Support (AF — GPS =0.641; t = 12.874; p < 0.001), revealing that financially
capable enterprises are more likely to engage effectively with policy programs, such as
training, subsidies, or certification schemes. In turn, Government Policy Support
significantly improves Business Performance (GPS — BP = 0.466; t = 7.352; p <
0.001), demonstrating that favorable institutional and regulatory environments
strengthen managerial capacity, operational productivity, and market competitiveness.
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Indirect Effects and Mediation

Table 11. Indirect Effects

Original Sample Standard
S gl (©) M IIM Deviation t Statistics P Values
ample ean (M) (STDEV)
AF -> GPS -> BP 0.299 0.300 0.042 7.085 0.000

Data processed with Smart PLS 3.0

As shown in Table 11, the indirect effect of Access to Finance on Business
Performance through Government Policy Support (AF — GPS — BP) yielded a
coefficient of 0.299 (t = 7.085; p < 0.001). This finding confirms that Government
Policy Support plays a partial mediating role, amplifying the positive influence of
financial accessibility on business outcomes. The mediation suggests that government
initiatives, such as fiscal incentives and training programs, enhance the efficiency with
which financial capital is utilized to achieve superior business performance.

This result aligns with Diep and Thanh (Mong & Hai, 2024), who found that
government incentives enhance firm competitiveness by channeling financial resources
toward productive innovation. Likewise, Prokop et al. (Prokop et al., 2021) emphasized
that effective collaboration between enterprises and public institutions reinforces
innovation ecosystems, a finding echoed in the present study.

4.6 Discussion

The empirical findings confirm that access to finance exerts a positive and
significant effect on the business performance of fisheries processing enterprises in
Maluku. This relationship underscores the Resource-Based View (RBV), which posits
that financial capital serves as a strategic resource enabling firms to acquire productive
assets, adopt modern technology, and expand market participation (Dela Cruz et al.,
2023). With adequate access to finance, enterprises can enhance production efficiency
and sustainability through investment in modern equipment, capacity building, and
process innovation (Akhtar et al., 2024; Kpossilande et al., 2020). Financial
accessibility also promotes firms’ commitment to innovation and environmental
stewardship, reinforcing competitiveness and long-term growth (Khattak & Ullah,
2021; Rita et al., 2022b). Conversely, limited credit access constrains modernization
and reduces productivity. Thus, the study empirically supports the hypothesis that
financial access is a critical driver of performance in fisheries-based MSME:s.

The analysis also demonstrates that access to finance has a positive and
significant influence on perceived government policy support. Within the Institutional
Theory framework, firms with better financial positions are more capable of interacting
with regulatory systems and participating in formal policy programs (Imarhiagbe et al.,
2021). Financially inclusive enterprises perceive governmental incentives such as
subsidies, tax reliefs, and export facilitation as effective tools that foster business
expansion (Nguyen, 2024; Wahyuni et al., 2020). Stable access to finance enhances
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trust in institutional mechanisms, creating a perception of regulatory reliability and
coherence (Dela Cruz et al., 2023; Xiao et al., 2024) This finding reflects the mutually
reinforcing relationship between economic and institutional capacity in strengthening
enterprise development.

Furthermore, the results reveal that government policy support positively and
significantly affects business performance. Effective policy frameworks through
subsidies, fiscal incentives, and infrastructural programs provide firms with the
confidence to invest in innovation and scale up operations (Prokop et al., 2021; Yang
et al., 2018). Such policies enhance managerial efficiency and stimulate research and
development, fostering market competitiveness (Mong & Hai, 2024). Consistent with
Akhtar et al. (Akhtar et al., 2024) and Nomafu et al. (Nomafu et al., 2023), collaborative
policy environments strengthen resource utilization and productivity within MSMEs.

Finally, government policy support mediates the relationship between access
to finance and business performance. The mediation analysis (f = 0.299; t = 7.085; p <
0.001) confirms that supportive institutional frameworks amplify the benefits of
financial access by facilitating efficient resource mobilization (Lai et al., 2018; Trieu
et al., 2025). When policy stability aligns with financial inclusivity, firms exhibit
greater confidence in long-term investments, translating capital into innovation and
sustainable growth (Dela Cruz et al., 2023). Hence, the combined evidence
substantiates that government policy support is not only an independent determinant of
performance but also a strategic mediator enhancing the finance—performance nexus
among fisheries processing enterprises in Maluku.

5. Conclusion

This study concludes that access to finance and government policy support
jointly determine the business performance of fisheries processing enterprises in
Maluku. The findings affirm that financial accessibility enhances operational efficiency
and innovation capacity, but its impact is amplified when mediated by coherent policy
frameworks. Government policy support through fiscal incentives, training programs,
and infrastructural development translates financial capital into tangible business
outcomes, aligning with both the Resource-Based View and Institutional Theory.
Empirically, the study confirms that policy coherence and institutional stability not only
enhance firms’ trust in the financial system but also strengthen their competitiveness
and sustainability within the blue economy context.

Despite its significant contributions, this research has several limitations. The
cross-sectional design restricts causal inference, and the focus on Maluku Province
limits generalizability to other regions or industries. The study also relies on self-
reported measures, which may introduce perceptual bias. Future research could adopt
a longitudinal or mixed-methods approach to capture dynamic policy effects over time
and integrate comparative regional or cross-country analyses to deepen understanding
of institutional influences. Expanding the model to include factors such as digital
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transformation, environmental innovation, or social capital could further elucidate how

multi-dimensional resources interact to drive sustainable business performance in
fisheries and related sectors.

Disclosure of Interests. All authors have no competing interests to declare about the
content of this article.
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