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Abstract. This study examines the dynamics of Own-Source Revenue (OSR) 

and their implications for fiscal resilience in Selayar Regency, Indonesia, from 

2020 to 2024. Using official budget realization data, the analysis integrates 

annual growth rate assessment and the Herfindahl–Hirschman Index (HHI) to 

evaluate both revenue expansion and diversification. The results reveal that 

Own-Source Revenue (OSR) demonstrated moderate annual growth, yet its 

structure remained concentrated in a few categories, as indicated by high HHI 

values. This concentration exposes the local fiscal system to external and 

sector-specific vulnerabilities. The findings highlight the urgency of 

diversifying Own-Source Revenue (OSR) to enhance fiscal resilience and 

reduce dependence on narrow and unstable revenue sources. This study 

contributes to subnational public finance literature by offering empirical 

evidence from an archipelagic regency, extending the discussion on fiscal 

sustainability in geographically constrained regions. Policy recommendations 

emphasize the adoption of revenue diversification strategies to strengthen fiscal 

stability and long-term autonomy. 

Keywords: Own-Source Revenue; Fiscal Resilience; Revenue Diversification; 

Herfindahl–Hirschman Index. 

1 Introduction 

Fiscal decentralization is widely promoted as a mechanism to strengthen subnational 

autonomy and improve governance outcomes [1]. The theoretical foundation of this 

argument is rooted in fiscal federalism, which posits that decentralized systems can 

achieve a more efficient allocation of resources and enhance government 

responsiveness to local needs [2]. In Indonesia, Own-Source Revenue (OSR), known 

locally as Pendapatan Asli Daerah (PAD), reflects a local government's capacity to 

fund essential public services independently from central transfers. Despite 

decentralization reforms, many regions remain heavily dependent on 

intergovernmental transfers, which signals structural weaknesses in local revenue 

mobilization, particularly in geographically constrained jurisdictions. 

The concept of fiscal resilience has gained increasing prominence in public finance. 

It refers to the capacity of governments to absorb shocks, maintain essential services, 

and adapt to evolving fiscal challenges [3]. A diversified revenue base is central to 
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a potential “crowding out”

These findings have direct policy implications. To transition from “Vulnerable 
Growth” “High Resilience,”

on “Other Legitimate Own Source Revenue” by identifying 

regency’s fiscal

growth” towards a more resilient 
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