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Abstract. Based on the panel data of the Shanghai Cooperation Organization member countries and
observer countries' economic growth and the exchange rate from 1994 to 2015, this paper
established the panel vector auto regression model (PVAR), and analyzed how the international oil
prices fluctuation affects he Shanghai Cooperation Organization member states and observer
countries using impulse response and variance decomposition analysis. We found, in short-term,
international oil prices promoted oil-exporting countries economic growth, and inhibited
oil-importing countries. In the long term, the increasing oil prices will be beneficial to the SCO
member countries on economic development. The Shanghai Cooperation Organization member
countries and observer countries should expand cooperation and promote economic restructuring, in
order to withstand the international crude oil market risks resulting from fluctuations.
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