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Abstract. Car industry is of large economic scale, with long industry chains, having huge impact on
national economy and social life. In recent years, production and sales of cars in our country have
increased significantly, we have been large producer of cars already, but the the competitiveness of
cars industry and enterprises is weak, at a disadvantage in the international car market. The thesis
based on industry chain perspective to analysis china car industry, then discuss on how to improve
its competitiveness through modularization. After theoretical analysis, use domestic Lifan cars as
case study, and explore practical ways to help Lifan cars out of low-end situations.
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