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Abstract

As China’s market-oriented and international level
gradually increased, financial institutions, particularly,
the securities firm’s has faced much more risks which
has showing a diverse, volatile trend. Through
quantitative analysis methods, used KMV model to
analyzes the credit risk of domestic securities
companies. The results of research have shown that
KMV model can be more accurate identification the
credit risk of the securities companies. As well,
China’s securities companies are facing relatively
large credit risks. So, securities companies should
focus on improving the credit quality of the debtor and
accelerating the establishment of the compliance’s data
management system, therefore securities companies’

credit risk can be better identified and be controlled.

Keywords: KMV model; Credit risk management;
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