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Abstract. In this paper, we use the data of CSI 800 constituent stocks from January 15, 2007 to
June 29, 2012 to test the effectiveness of the method of dividend yield. At the same time, compare
with the traditional method of dividing stock by equal amount, Different models are used to test the
momentum and reversal effects of Chinese stock market. The model is modified by using 150/50
strategy, and the result is good.
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