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Abstract. Adjustment cost caused by the trade liberalization would affect countries’ trade structure
and industrial development, With the appearance of intra-industry trade phenomenon, ‘Smooth
Adjustment Hypothesis’ about trade adjustment cost is taken more seriously. Agriculture always
was the most basic industry in China and agricultural products occupied a large proportion in
external trade. By theoretically discussing the applicability of smooth adjustment hypothesis in
Chinese agricultural products trade and analyzing the applicability by Parameter estimation and
non-Parameter estimation, we found that, Smooth adjustment hypothesis was partly suitable for
Chinese agricultural products trade, and it needs three years when dynamic change of intra-industry
trade had a significant negative relationship with Adjustment costs.
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