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Abstract: This paper used the data of Chinese A share market from 2009 to 2004.The propensity
score matching method was used to match the index stocks with non-index stocks, then this two
group of samples were studied with difference in difference model to explore the changes of
liquidity of stock market since the launch of CSI 300 stock index futures. The results show that:the
CSI 300 stock index futures trading generated capital crowding out effect on the spot market,which
resulted in the significant reduction of both index stocks and non-index stocks’ liquidity; due to the
correlation with index futures in hedging, the index stocks suffered less influence than non-index
stocks, and the liquidity gap between this two kinds of stocks showed an enlarging trend.
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