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Abstract: This article investigates how appropriation cost and government expenditure would
affect on income disparity from empirical aspects. Empirically, we use corruption perceptions
indices and Gini coefficients of 129 countries or regions to estimate appropriation cost and income
disparity respectively, and design regression analysis by different groups, which is determined by
different levels of corruption perception indices. Regression results reveal that for countries with
high appropriation cost, government expenditure has a significant negative coefficient on income
disparity, whereas the coefficient becomes positive in countries with low appropriation cost.
Moreover, this article provides with evidence that there is a U-shape relationship between income
disparity and per capita income in the high appropriation cost sample, as well as the whole sample
and remaining subsamples support the Kuznets Hypothesis.
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GovCon 0.124 [ -0272 | 0113 | 0265 | -0111 | -0260 | -0.115 [ -0.258

(0.033) (0.031) (0.033) (0.031) (0.033) (0.030) (0.034) (0.032)

InPCGdp 9.191 | 17.686 9618 | 18464 9.750 | 18413 9607 | 18028

(1.913) (1.684) (1.942) (1.700) (1.948) (1.701) (1.926) (1.686)
In2PcGdp 0441 [ -1232 | -0446 | -1264 | -0454 | -1264 | 0470 [ -1254

(0.127) (0.102) (0.128) (0.103) (0.129) (0.103) (0.128) (0.102)
dInPop 0.185 1.092 0.272 1.206 0.268 1183 0.211 1119

(0.165) | (0.155) 0.166 (0.156) (0.164) | (0.155) (0.165) | (0.156)
HseCon -0.035 -0.028. -0.025 -0.015

(0.016) (0.016) (0.017) (0.016)
Trade 0.016 0.019 0.017 0.021 0.017 0.021

(0.005) (0.004) (0.005) (0.004) (0.005) (0.004)

A B Val 0.065 0.041 0.058 0.031 0.054 0.026 0.064 0.041
P (0.030) (0.029) (0.030) (0.029) (0.030) (0.029) (0.030) (0.029)
D Val 0161 [ 0289 | 0151 | -02383 [ 0154 | 0236 | -0.165 | -0.241

- (0.027) (0.025) (0.027) (0.025) (0.027) (0.025) (0.027) (0.025)
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-0.013 -0.036
GCF (0.015) | (0.015)"
-0.021 -0.039
FCF (0.019) | (0.018)"
Export 0.035 0.043
(0.010) (0.008)
Constant -5.763 -23.416 | -10.733 -28.496 | -10.949 27915 | -8.001 -25.855_
(8.421) | (7.842) (8.258) | (7.642) (8.247) | (7.629) (8.496) | (7.880)
R2 0.945 0.945 0.945 0.946

A% R2 0.933 0.933 0.933 0.933

FEAZR & 3116 3116 3116 3116

i 18] 7 41 568 568 568 568
5 129 129 129 129

Hausman - - o o
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EiREE, BRAHESE—#E N CE R FEA R,
3.4. 215 AR RN 432 [ )5

R IWME T AR AP R RS R XA D B ARG T AR (2),
P 7 e B A T AR (L) 753K 3 P BB, GovCon. D2GovCon A D3GovCon
[ 58 RN S E T HE 2 ) 09-0.303. 0.028 1 0.347, 25— MRIRJG — NS HHBE 1%/KF T &
F. BARBURSCH B4/ ZBER, (B2 EBRBHREUN T, ToiR 2 [H e Ruw 5 1
AR REAURSAR R, R S H I BUR RUR A E 855 . Bk 17 #1748 & D2GovCon F1 D3GovCon
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Wl RAT & Gini R
(R A ERE i f o A, W A A2 o AR
FE RE FE RE FE RE FE RE
Govcon | 0303 | 0479 | 0290 | 0464 | -0139 | -0.39 0.087 0.018
(0.071)™ | (0.046)™ | (0.063)™* | (0.058)™ | (0.054* | (0.051)™ | (0.066) | (0.061)
0.028 0.087
D2GovCon | 4087y | (0.048)"
0.347 0.367
D3GovCon | h71y | (0.042)™
npoadp | 0139 | 16978 | -1L271 | -18880 | 38301 | 37228 | 16004 | 21832
Lo11)™ | (1.709)™ | (7.528) | (7.333)" | (5575 | (4.826)™ | (6.555)" | (4.774)™
nzpecdp | 0445 | -LUL | 0755 0.858 2269 | -2380 | -1.036 | -1497
©0.127) | (0.106)™ | (0.405)" | (0.396)" | (0.348)™ | (0.291)™ | (0.518)" | (0.354)"
nPop 0.115 0978 | -0611 0.129 20,149 1.459 0.235 0.985
(0.164) | (0.154)™ | (0.298)" | (0296) | (0.297) | (0.273)™ | (0.278) | (0.258)™
cecon | 0027 | -0.009 | 0003 0.014 0.051 0.069 0060 | -0.030
(0.016)° | (0.016) | (0.038) | (0.040) | (0.028) | 0027y | (0.027)" | (0.025)
e 0014 | 0015 | -0.007 0.008 0043 | 0017 | 0004 0.022
(0.005) | (0.004y | (0.007 | (0.005) | (0.007)™ | (0.006) (0.011) | (0.010)
A B e | 0059 0035 | -0.065 | -0.198 0.303 0.160 0014 | 0.003
B_ (0.030)" | (0.028) | (0.104) | (0.099)" | (0.051)™ | (0.051)™ | (0.048) | (0.045)
o vl 0187 | 025 | 0170 | -0212 | -0313 | 0392 | -0133 | -0.233
- (0.027) | (0.025) | (0.058)™ | (0.056)™* | (0.045)™ | (0.044) | (0.048)™" | (0.042)
o v | 0213 0265 | 0235 0.245 0.218 0.292 0.071 0.158
P_ (0.025)™ | (0.024y™ | 0,047y | (0.047y | (0.087)™ | (0.037)™ | (0.048) | (0.046)™
pD NG | 0220 0100 | 0628 0.543 20.016 0.042 0.501 0.179
NC | 0047y | (0.043)™ | (0.134)™ | (0.140)™ | (0.054) | (0.055) | (0.113)™ | (0.089)"
PD Usg | 0956 | 0121 | 2053 | 064 | -0.963 | -0.865 | -0.026 | 0.430
_Usd | 0.091)™ | (0.257) | (0.405) (0400) | (0.427) | (0.404)" | (0.653) | (0.596)
Constant | -3.663 | -23.703 | 77469 | 138847 | -124.699 | -104314 | -19.924 | -38.975
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(8.396) | (7.850)™ | (34.238) | (33.074)™" | (23.364)™ | (21.185)™" | (22.521) | (17.386)™
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ey 358.538 15.980 56.493 100.156

R 3 HEEAT, BUFSZHE (GovCon) SIS KB EMIL, 53 AR 4,
WHIE . Tl A2 [ E VAR 2 FEAL RN AR, BURFSCH (GovCon) [ [RIH 280 7F 25 —
Hig/ i HEUCAAE, 2B =dHBOR, S —=HE R HBRIEE. Ty RE RIS &A1),
To 1 A2 [ 78 RN AR A R BE LRV ALY, kAR & D_Val fIEIES S 2 7E, J_P_Val 1A
HZHD R IEE, XN HIEAR FER T3

R 3 WAy, SN TFRARIAFAAESE 25 . Hausman fE 50 g RE7R, H—AH
e R REATUROS AR, T SR RN B = 2 A DM e T ] R AR Y, B — A A N
AR B — R I (InPeGdp) A1 XI5 (In2PcGdp) I [a] 12800y BB G I IEA , g
If] 5 RN AR A I A BE LR AR, N ZE BEAT AU 2Z 18] S B AH B 10 1E U TR 4N
HEHR XN SRS 58— HRWIF A, BN ZFEA I 2 18] 2L 2 (5 U TEERE
fEe = NFHEMRELRIESH, £ 5MEERE EAEER.
3.4.3[A F A e M dr

x4 WEFIASTE PHNER. FEAPREMNEZE 1GovCon. D2IGovCon #il
D3IGovCon E/L#% 3 KA & GovCon. D2GovCon #ll D3GovCon, BIffitAEAl (3) FIfE
B (4, FIEZERRNE 4. Hausman R EE R EIR, K 4 Frflivh i UgAN 757 F2 38 S Fe 1 e 2%
MRS, BRI (3) H D2IGovCon HIFEIESEHIL 7 iE, (HXANFEIASEIFAEE.
AR RO H e 5T, R 4 % 3 KEHHAE. £ 3 AR 4 BRI R, &5 8AE
R R S H I BUR ROR M 52 U 22 5E, 1R A9 ARG, IBURT 32 HH G USON 22 BF A A ik
ANHAR, XA A S B TSR BURF S HS 3 5 A8 5 1 7= AR SRR A

x4 AR R ) 25 R

Wil AR . Gini REL
(R g Ei R AR R A4 AR AR 2
FE RE FE RE FE RE FE RE
IGovCon -0.16%** -0.387*** -0.110** -0.27%** -0.107** -0.34§** 0.079 -0.004
(0.064) (0.044) (0.053) (0.051) (0.048) (0.046) (0.062) (0.058)
-0.065 0.044
D2IGovCon (0.079) (0.047)
0.299 0.333
D3IGovCon (0.068) | (0.042)™
InPcGdp 8.463 17.318 -18.953 -30.196 38.891 39.138 15.124 21.835
(1.923)™ | (.72 | (7.365)" | (7.221)"™" (5.564)™ | (4.796)™ | (6.662)™ | (4.793)™"
In2PcGdp -0.385 -1.140 1.219 1.484 -2.285 -2.472 -0.972 -1.499
(0.127)™ | (0.108)™* | (0.393)™" | (0.389)"** (0.348)™ | (0.290)*" (0.526)" (0.355)""
dInPop 0.154 1.048 -0.511 0.327 -0.086 1.663 0.224 0.982
(0.165) | (0.154)™" | (0.304) (0.304) (0.294) (0.269)™" (0.278) (0.258)™
HseCon -0.022 -0.000 0.020 0.037 0.062 0.098 -0.063 -0.032
(0.016) (0.015) (0.039) (0.040) (0.028)™ (0.027)™ | (0.026)" (0.025)
Trade 0.014 0.017 -0.005 0.014 0.043 0.017 0.003 0.022
(0.005)™* | (0.004)™* | (0.007) (0.005)"* (0.007)™ | (0.006)"" (0.011) (0.010)™
A B Val 0.054 0.035 0.060 -0.095 0.307 0.162 -0.024 0.004
—E— (0.030)" | (0.029) (0.102) (0.099) (0.051)™ | (0.051)™" (0.049) (0.046)
D Val -0.175 -0.251 -0.122 -0.157 -0.304 -0.377 -0.126 -0.231
- (0.027)™ | (0.025)™* | (0.057) | (0.056)"*" (0.045)™* | (0.044)™* | (0.048)™ | (0.041)""
R 0.205 0.252 0.210 0.214 0.210 0.277 0.079 0.162
- - (0.024)™ | (0.024) | (0.048)™ | (0.048)"*" (0.037)™ | (0.037)™ (0.047)" (0.045)"
InIPD Nc 0.229 0.104 0.779 0.686 -0.018 0.045 0.587 0.177
— (0.047)™ | (0.043)™ | (0.134)™ | (0.143)"™" (0.054) (0.055) (0.113)™* | (0.089)
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InIPD Usd -1.041 0.014 -2.098 -0.513 -0.955 -0.728 -0.087 0.434
- (0.292)"" | (0.259) (0.411)™ (0.407) (0.428)™ (0.405)" (0.660) (0.598)
Constant -3.280 -26.391 102.480 182.471 -129.709 -117.010 -15.810 -38.636
(8.433) | (7.876)™ | (34.071)™ | (32.929)™" | (23.122)™" | (20.895)"" (22.824) (17.363)™
R2 0.946 0.960 0.967 0.911
Adjusted R2 0.933 0.953 0.958 0.886
AR & 3116 1012 1078 1026
I 18] )53 568 128 224 216
x 129 23 41 65
AT
Hausn}%n e 402.835™" 77.526™" 6942.491™ 96.045™"
4. G

CE AL AR FORER AN DK Z (dinPop) Ti4h, HERIEASEEAEY BE. K
JFSZH (GovCon) BUENRNZERE M R ARS B2, U\ ZEREF A SN 22 8] S 3803 2 ()48 U
TERFE, 33X 2 BN NSO B 5k UK, SIS R IE, AMTHE ST tb T4 71530,
gh PR A FHE K ACFRUN IR B — AN m KPR, bR 2k SR B S B NIk
AN B E B — BB R, BUREIERE b, fEARMAE =B ER R ™, &2
ZUFIE KRNI B — 51, BER SN e LR 38 (H, TR AU E R AT
— PRI B, S DAL AN e T R R 2, SR, I HBUF B 67T
559, IO TRk 2 L R AR [ X ARAR o A B X AN 2. R H, 5T
AERE (Trade) HBGHE. Her b (3 P_Vab) Kk EAENYM /KT (nlPD_Nc) ) ETH4B
TECE RN Z BRI, R &L (D_Val) 45/ MU ZRERIEA .

T ERER G RAS AR, @ BEBE R (CPD) I ] T F AR BE 4 =4 . FEARSY
SHAEAS R 1 o AR AR 2 R RAR SRR RN ZRE i, XM RS e
RUFN 43 2H [0 A A5 21 T ESE . &7 AR A ) [e] A 285 B RO, 12 o5 AR S8 i e A U 2 HY (GovCon)
[Py BRI, NTIRAR b5 A BB L R BUR S H T BUR RO S B H 55 . R A G —4F 1L
> (IGovCon) EEFi bt AR A 4L ), 58RI RIR I E5 18 .

BARY AR FEARI R (B )3 45 AR S SCEREE AW A, (H RN S5 RAE FREA 2 [RIA7LE
Z. H—, SR EERAABNFIN Z AR E I IE U B AR, 1158 2410 25
LR U FEARRIE . L, AR AR =47 N 38K R (dInPop) FKEEW 2% (HseCon).
ZUITFEE (Trade) AURMRPGENIEME (A_B_Va) MFEIHRI EHAEZER.

a3 A [F] A 25 ) SRR B AR Oy . BN, TEARAR AR, Toie 2 [l RN R
RV AL AL, InIPD_Nc RS0 & B2 B IEE, Ui B KB B AR 1R
SR RN ZBE BT . Hausman R 56 % s, 1% 20 5 2 9 [ e ROMiAs AL s Hoh, BURFSZHY
(GovCon) FIZKEETH % (HseCon) MFIHS /3 mIHUEME (RNEE) FMHAE (FF 5%7KF T
B2, XS WA B AN A A S o A SR FRAT A URF 2 AN 5K B2 B 2 AR AE B
KRR, MEEREBUF S M ESER TR EE R E, BAWERNRANZENE
TR A 20T W ANSER A, B AN K ETF BURFSZ B R SR B2V 9 LL B R B,
WBiF P EE & S HENET. CENSRREEHRE, A AfEdE - +HEPEAKRANERR
—HIERSY K.
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