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Abstract. The current problems of environmental cost accounting treatment are not conducive to
the commitment of environmental responsibility, but also detrimental to the construction of
"environment-friendly society".Institutional barriers to environmental cost accounting will also
hamper the effectiveness and sustainability of the business. This paper analyzes the problems
existing in the aspects of confirmation, measurement, disclosure and accounting of environmental
costs due to the lack of laws and regulations, and further puts forward some suggestions for
improvement based on the problems. At the same time, this paper uses the Activity-based Costing
method to optimize the existing accounting methods according to the production links. Through this
method can accurately account for all aspects of the corresponding environmental costs, clear the
responsibility of the independent departments of the cost, is conducive to enterprise environmental
cost control.
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