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Abstract. This paper empirically analyze relation of FDI inflows, foreign trade and government final
consumption, using Johansen cointegration test, VEC model and Granger causality model by using
the Chinese data from 1980 to 2016. The results shows that there is an equilibrium relationship that
is negative effects in the short term and positive effects the in the long term between direct investment
inflows and government final consumption, that is, FDI will prompt the conversion of government
functions to the market in the short term, but it will not be conducive to the marketization of
government functions in the long term; There is a long-term complementary relationship, which is a
short-term substitute between FDI and trade. In economic development, there is a conflict between
short-term goals and long-term goals, between the government and the market. Therefore, this paper
points out, in the transformation and upgrading of China's economy, institutional reforms are needed,
and making the government playing a key role in the allocation of economic resources, and the market
gradually playing a decisive role.
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g; ﬁﬁ ADF Prob. ?g ﬁﬁ ADF Prob. g5t
fdit C,T,1 -1.099 0.913 Afdi  N,N,0 -5.495 0.000 I(1)
get C,T,7 -4.324 0.011 Age C.N,5 -3.952 0.006 I(1)
trt C,T,1 -2.579 0.292 Atr N,N,0 -5.473 0.000 I(1)
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(2) AFIR—HZ4y:  (3) Prob.: ADF IFEREHER .
AL Johansen WS¢ R K VLS AT I E T, BITE L L4 K VAR(Vector
Autoregression) B LA FFAT R EEOC RAGLS . QISR 2 B, 5 PG IGARESIE R T 5 1E
9 VAR B s AL I P, B et e M8 e v 5. A1k, Johansen HhEASIG I f AR
WG BN 4, WS X IEN 1-4.

2. VAREBRR S Lim E M U E

Lag LogL LR FPE AIC SC HQ
0 23.58677 NA 4.61e-05 -1.470484 -1.327748 -1.426848
1 88.84710 111.8748 8.34¢-07 -5.489079 -4.918134 -5.314535
2 123.3380 51.73629 1.39e-07 -7.309854 -6.310701 -7.004403
3 144.4564 27.15225 6.24¢-08 -8.175455 -6.748093 -7.739096
4 150.5848 6.566211 8.74e-08 -7.970346 -6.114775 -7.403079
5 175.7975 21.61085* 3.48e-08* -9.128393* -6.844614* -8.430219*
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B MK 3 o AIC A1 SC Giit EMME T LA th, WIS 4 MU MMaE s/, B,
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+0.20641r,,+0.18841r._,+0,010
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R, A N N IR RS
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(i=1,2,3,4) (0.002) - (0.0002)
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VIR 51 AN T T 28 T A R A B A BN L B . BR AR AL . BT PSS BOR I, ik
AR TANE R FH B  R IR, (AN IR B AR 0t D, BUR R B0+
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BT EER RN
B, HERERA. XN G2 BUF R L R Granger JEA, BAIFERIARN K175
S EIEAA— —J5 1, BRI LT 2 BARBUR i &0 SR i & R L
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JREA Bk, BEEBTRMATREIATIZIIT, mALBUFT], FESBUNREHEHRE
NN T EETTES, Wi, BEERENRATEEHZ NA BT BUFERGE 5,
HETFBURTISA R R R DRI m R et g Bt oh kR, $ETH R E (i
RATHAL, TEPIEHAETZ MK, HEREHE TR, B, X455 N 5 BUF
ZH TR IR K R RAE TTRER .
B, HERERA. BUNFRLIHETRXNINA G Granger JRA, #NEIAMRN . M
HIRE, BERERASKRERIXTINE 5= Ak, RIEIAN, FDI S5Xt4hE 5 BA B
KR BURBTH % 5 2000 9% 10 B E R s O R 3t VRGBT, AN X 4h 57
GIRIE, RXREWHFEETIE, MEEWNRES, RA BT SRR S A 2R
TARHEXS AN 5 R
4.2 KIARL B
1. KW E BN M
5 A H TR AR B NN B RS R BT fdi REA tr RER L
IR ZTE S (get) Ak, HAREIRTE 5%KF FEZE. 7F gc Y, BHEHRERA (fdit)
FIXtANR 5 (trt) #SBURRANE R (get) BERITMAMHR,

=5 ETMEASENKHEENNEINER

PR % fdit get trt

. 0.108 20.041

fdit [-5.500] [9.077]

9.237 0.383

get [-1.346] [-1.325]
. 24117 2611
[15.183] [-9.057]

. -0.147 0.016 -0.006

[-1.767] [ 3.838] [-1.764]

C -81.601 8.834 -3.384

Adj. R-squared 0.572 0.799 0.905

v (D TRREAD, CRREREI;

(2) [N ERHEN RN t it EE.

XTI RN, (£ 5) SRR (R 4) #HATHE, ATRM: 76 gc JiREd, XA
Fy (trt) WK BB BN 5 50 RS IE 5 PR — 8, BB (fdit) MK BIE#
RGN 55 4 RN R IE S R AR T IS . FDT RN 2 AT DA IR [ A N AL S A R
J&, Mg anmlk, $FEErEMTES S, MR E r AL T kR HE FDT KEIZ NI
KEWMB, ARG “ REAL5” , KR BUN RBUBUT T 48 i, Ftnrgess
A BUR 5 T 37 10 5 B AE LS 1= 1

PR S SR AL IRATE B 0 BA AR AR RN, v REE A 2 WA VAR , K A1) I T 3%
BT e 75 AR 2 10 A 67 T A8 R SR S I o IX PR AHIE O¢ R 2 A5 P [ A 5 A PO AR R A S K A
R B SR M DA I JRI IHD
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4. 3K RAE N
6 [FRAH T PR E KRN PRI 4E R. 25—Fh 2 S K A R RN e 46 56 K 3 1y
R EBERRSRTEZMEGTEA KRR, HHZEFERR, IMKIBDENITECRE
LR E A R, 7] DURTER Z B ET ECMt-1 [ REAES T b 75 52 1 7 R 4T 0
A1 3w 35 3R B R 245 IE K B i B B Ok R IR KB Granger  JRIA, RZIRA.
# 6 Hia T T 3 /MMREBEMAFRZBIET ECMt-1 251 t Fiit & LAk
iR, SEREIR: 1F5%EMEAETR, EMt-1 REHERAE N Aget MAtrt (iR ZEBIEHET
W2 N IE . IR AT DTGB K B8 1 1 P 8 00 R R U e 240 SR AU A1 5R 2 K Granger
JRIR, (E X R B 1 1 I R 50 R 6 BL R B N 1 5 38 K R0
B R SO R R A RS A B A SR A R P R OC R 5 R e AR B R R S R AR R AR R
Wi 2% SR, Aar 6 7 VA2 K EOMt—1 55 0E H A2 & 10 & 03 5 T — it 4T Wald BXA B
1. R6J, WRKSWNIE 19EF/KF L Wald BAE B ERK, A “BSE” —
FE A A R RN I 35 R K
6. BT REMBIERB I N L5 R

A(fdi)t-1 Age)t-1 A(tr)t-1
F{E 1851 FlE 1851 FlE

SRS &
R CERRBER) M (M) M1 (ks O
ECMe-1 - Altdiyt- 925402 o 32.809 0,026
b — (0.0005) : (0.000) :
(i=12.3.4)
ECMit-1 , A(go)tis 3.420 3034093 o
(i=1.2.3.4) (0.032) S (0.000) '
ECMit-1, A(tr)t-i, 3.121 9.110 0,007
(i=12.3.4) (0.042) (0.0005) :
0.658 14.560 59.49401
ECMe-1 (0.431) (0.002) (0.000)

F: (D O W Wald BRE BERL F Gt 8K,

(2) WSAAE X 5E B ARt N — AP EZE (45 Boohde, T SOBK st i 5 b B R AR AR 2 2 Jm
IHUE ;

(3) Bl T Sk 7 e B A A S — B 4

By EARRBHRA S XN 5 # R BUN i 208 2 K] Granger JEUA, (H BRI M
KRR IE, 19 H AR B8 77 AR IPLE RN B e 38 e A RO 5 R 130 FA 0 L
B, BB 15 A BE U0 BURT S 2408 2 O RBON IE SARF 5 K2R 1 i . BLHR R
MANAERI R e et T BURRIBURN 2408 9%, SRR NRZH P, XREH TafFiK
FEEHI; 5 XS U BOF IR RE . U IR B BATBRAS R, RS H
RS sy > et iz Aol 7 e EERSEIR R, MG T AN R H P, FERBUF
B P A DR

B, HARBBRA S BUN S ATH TS0 451 5 KK Granger JRIR,  H 580N 1E 47
g RfF—3. TIRAFEIIE R KRS, FDI 5X14M7 5 2 i BA B ARAEH .

5. ZwE5aow

FIH 1980-2016 -+ [H FIFEF LG EHE, AW RKIAE FDT N XH4MNA 55 5 BUM 5 24 3H 3%
ZBAEAE KA HT Th 3E 5 £ o WA 40 1 5 K Granger BRI ¢ RIS S5 AT B H LT % &R
F—, MWEHIMRIE, FDI W AFIXAMAE 5 # R BUR S 208 97 1) Granger JR[K, F£H FDI 5
AN EGBRKR, MINR S REILEE FDI N IR, XA 5 KR E SR
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Bt FDT it o (BRI E NN, XS FDT i A A2 AT BASAE o X mil (i 451 35 ]
I st Y HE 1 55 PR M 8 R SR PAY 0 DR X P AR K

B IR SRS RN AAFAET JE . WIS, BRI LS BUN B4
T3, WANA G (e BT A H 9, (ERAEKINRN T, RN IE S A A 118 . X U9,
RN FDT SN REWS R AL BURF IR RERE #, (B IR RE AN BELAS U ER RE A e . 305 1Y)
ZIRIAFAE BRI oF e 2 R B 723 7% FH BOR 1A B bs 5 KT H ARAb +PisE2

H=, KERAN S KSR Z AT . U 5 a6, WKRITERNE, X
HNH DR B 2 B, S5 R RN S B A — B ER WKL N, *AE 5 G
BUN S TH 9o XA IS K0P S AR BUG 52 2 M58 R R %A
WRIGLETEIAE, A AR, BB R 2RISR E A7 Ak ke,
P, MRS 5, RN 2% LAk BT, (HRRAE SR k3L, KRN,
BT A A AR PR AT EER BT, AR T BUFIRAE R Fe 4. 31X mT g 2 [ A4l
Zontery RN . Bk, ERESF R AL TR E R R T, 7T R A B
IFET. BUF SRS 2R R, BEHEABUGIRGE, SITBUREE, KT ES R
IR TR, HBUFAT A Sy, ETECE RO IEE M, e B
HIET L5
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