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Abstract: The fiat implement of national government was reformed in 1935, at the same time,
Guangdong’s government was implementing the local currency. After the June 1st Incident of 1936,
the national government was adjusting Guangdong’s policy by sending financial staff to rectify
financial ,to consolidate the currency credit, to establish currency reserves gradually, and to
recovery the local money system. The national and local government have controversy on the
problem of the exchange rate between local currency and fiat. The fate of fait currency in
Guangdong was the result of policys and also reflecting the complexity of fiat reform.
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