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Abstract. this paper USES VAR model to analyze the influence of monetary policy on stock market
index from 2001 to 2014.The results show that there are significant influence channels between
monetary policy and stock market index, and the central bank can influence the stock market through
monetary policy (such as deposit rate, inter-bank lending rate, etc.).Specifically, the change of
interest rate has a significant negative correlation with the stock market index, that is, when the
interest rate rises, the stock price index will fall. But the money supply channel is not obvious.
Rationalizing the relationship between monetary policy and the stock market will help the country
indirectly influence economic development through the stock market wealth effect.
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